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Definitions

B

In this interim report, unless the context otherwise requires, the following expressions shall have the following

meanings:
RAPEHRER - BRXE
“associate(s)”

R -INI

“Beijing OriginWater”

[EREKIR ]

“Board” or “Board of Directors”

3=
“Chairman”
[EfF ]

“Company”

[ARH ]

“controlling shareholder(s)”

MR ER

“Corporate Governance Code”

[ER<FAl
“Director(s)”

&%)

SHEFESN  THRREBUT RS :

has the meaning ascribed to it under the Listing Rules
BB EmRAETZANEE

Beijing OriginWater Technology Co., Ltd.* (It RE KRR IRHERAQF), a limited
liability company incorporated in the PRC, the shares of which are listed on the
Shenzhen Stock Exchange (stock code: 300070)

I HREBKFERIEBROERQT » RPBEFMRINBROERLT  EROAERIES
RS L (R 4X5E - 300070)

the board of Directors of the Company
KARNESS

the chairman of the Board

EEETRE

Yunnan Water Investment Co., Limited* (ErR/KIERE KRB ERAF]), a joint stock
limited liability company incorporated in the PRC, the H Shares of which are listed
on the Main Board of the Stock Exchange (stock code: 6839)

EFABRERGERATE - RPBREMALNVRDERAT - HHREBRZFAER
L (RE3SE : 6839)

has the meaning ascribed to it under the Listing Rules
BB EmRAETZANEE

the Corporate Governance Code and Corporate Governance Report, as set out in
Appendix 14 to the Listing Rules

£ R AR+ TR D EIRSF
the director(s) of the Company
RARES

SRIREEERRE

EFMABRERGERA A
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Definitions

B

“Domestic Share(s)”

[RERK ]
“Group”
[AEHE ]

“H Share(s)”

[H ]
“HKS”
787
“HKFRS”

[ BB R EZER

“Hong Kong”
(&8 ]
HIPO”

[BERARMEE]
“Listing Rules”
[ EmRA]
“Model Code”

[EEF A

“PRC”

[E

the issued ordinary shares at the nominal value of RMB1.00 per share in the share
capital of the Company which are subscribed for or credited as paid up in RMB

UARBZBIIMEHZNARTRAFEREEARE1.00 tHEBITEBER
the Company and its subsidiaries from time to time
RA B REREFRIFE A F)

the issued ordinary shares at the nominal value of RMB1.00 per share in the share
capital of the Company which are listed on the Main Board of the Stock Exchange

EEXAERLETNARBRATZREEARE 1.00 THERTEBER
Hong Kong dollar(s), the lawful currency of Hong Kong
BEBEEERET

Hong Kong Financial Reporting Standards, including Hong Kong Accounting
Standards and Interpretations promulgated by the Hong Kong Accounting
Standard Board

ERUBHREER - BEFEBESTEARERSH LA ZESRMHNRE
the Hong Kong Special Administrative Region of the PRC
HEEBEHITHE

the initial public offering of the Company’s Shares through the Stock Exchange in
May 2015

TE-RAFRARRRIROBBEIEARAREE
the Rules Governing the Listing of Securities on the Stock Exchange
AR S E AR Al

the Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Listing Rules

LR RIS FEN EHBITAESETES RS NWEESTE

the People’s Republic of China, and for the purpose of this report only, excluding
Hong Kong, Macau Special Administrative Region of the People’s Republic of
China and Taiwan

PEARRNE - ERARENS - TEEETE - PEARAMBERMFHITHER

N
ol
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“Prospectus”

[ERER]

“Reporting Period”
[R5

“RMB”

[AR®]

“SFO”

[ 3% 2 R R IRA
“Share(s)”

[ i3
“Shareholder(s)”
[R5

“Stock Exchange”
[ B3 |
“subsidiary(ies)”
[ E ]
“Supervisor(s)”
[B5%E

“YMCI”

[ BRI ]

“Yunnan Province Water”

ELEE

Definitions

B

the prospectus of the Company dated 13 May 2015, issued in relation to the IPO
and listing of H Shares on the Stock Exchange

APA—S-AFAAT=ARHERARBRERHRNEIF EHHARTBRE
S

The 6-month period from 1 January 2017 to 30 June 2017
H-ZE—tF-A-BREZE—tFRA=+HIKEA LR

Renminbi, the lawful currency of the PRC

PEDEES AR

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
EBEBIE 571 B(RE R EFRA)

ordinary share(s) in the share capital of the Company with a nominal value of
RMB1.00 each, including the H Shares and the Domestic Shares

AABRRATFEREABEARE1.00TNEBR > BREHRRAER
holder(s) of the Share(s)

REEFEA

The Stock Exchange of Hong Kong Limited
BBBMEXZMBERAR

has the meaning ascribed to it under the Listing Rules

BB EmRAETZANEE

supervisor(s) of the Company

RRBNES

Yunnan Metropolitan Construction Investment Co., Ltd.* (EM & WM ERRESE
[ & BR 2 7)), a limited liability company incorporated in the PRC and is the sole
shareholder of Yunnan Province Water, the Company’s controlling shareholder

EHEHTERREEERRAR  RPEEMKINEREELARERE KB
BE—RR - AARAERRER

Yunnan Province Water Industry Investment Co., Ltd.* (EE&KEEZRERRE L
7]), a limited liability company incorporated in the PRC

EHERBERREBRAR  RAOBEEMKRILNEREERF
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Definitions

B

“Yunnan Water (Hong Kong)”
[ERk&%(EE) ]

“Yunnan Solid Waste”
EEET

“%u
%]

*

For identification purposes only

o B

Yunnan Water (Hong Kong) Company Limited, a company incorporated in Hong
Kong with limited liability, and a wholly-owned subsidiary of the Company

ERAB(BEB)ROARLE  AEBEMALZBRAF AR FZ2EMBA
-

Yunnan Solid Waste Investment Co., Ltd., a company established in the PRC with
limited liability, and a 75% owned subsidiary of the Company

EHEBERERRAT  RPBERLNEREELT  BAQAEHFE75% EHZM
B2aE

per cent

Bkt
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The Board is pleased to announce the following financial highlights:

Financial Highlights
MBRE

ESEMAEMTIMBRHE :

Six months ended 30 June
BE/AA=1+HLAEAR

2017 2016 Percentage
—E—tF —E-RE Change
RMB’ 000 RMB’ 000 Bkt
AR®FT ARBTT b))
(Unaudited) (Unaudited)
(REEZ) (REER)
Revenue & 1,657,722 867,692 91.0%
Gross profit EF| 413,120 277,503 48.9%
Profit before income tax FriSHi AT RS 186,322 106,643 74.7%
Profit for the period HARRIE 155,542 89,294 74.2%
EBITDA (ot BRFIE - BiE - rER 595,035 262,500 126.7%
18 85 A R i)
Profit attributable to ordinary AAFEBRKRE 91,766 80,201 14.4%
shareholders of the Company FE(E R
Return on shareholders’ equity IR RS E R = 2.51% 1.75% 43.4%
- half year (%) — ¥ 5F (%)
Basic earnings per share (RMB) BRERBR(ARYETT) 0.077 0.067 14.9%

Note: EBITDA is the profit for the Reporting Period before deduction of finance MIsE :
cost-net, income taxation, depreciation and amortisation.

BRAE - BE - ERBHEAFER
MBRBE LA F5E - FREHIE - I
BRI 2 AN REHARE -

EFMABRERGERA A
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Management Discussion and Analysis
BEEENR®ER DM

INDUSTRY OVERVIEW

In recent years, the environmental protection industry in the PRC has
been developing rapidly which is driven by various factors, such as
the rapid development of ecological civilization system, tightened
and strict enforcement of environmental laws and regulations, and
enhanced public awareness towards energy saving and environmental
protection. In 2017, enhanced monitoring from the PRC government
and the introduction of new and tightened laws and regulations
for the prevention and treatment of air, water and soil pollution are
expected to continue to provide a platform for an intensive growth of
the environmental protection industry. During the Reporting Period,
the PRC government has introduced certain new environmental
protection policies, for example, the Law of the PRC on Water Pollution
Prevention and Control (2 A REFIBIKI5EBERE), the Law of the
PRC on Prevention and Control of Soil Pollution (Draft) (FRZE A K
Bl 1 355 P58 3% (E &), the “13th Five-Year” Development Plan for
the National Standards of Environmental Protection (B BRIZIREZE
[+=3 12EHR2), the Proposal on Implementation of Domestic Waste
Classification System (45EN IR 2 FEHIE BT R), the Implementation
Regulation on the Environmental Protection Tax Law of the PRC (Draft
for Comment) (FEAREMEIREREF LERIEN (BRERR))
and the Belt and Road Ecological and Environmental Cooperation Plan
(—%— B ERERRRESHERE).

During the “13th Five-Year Plan” period, the environmental protection
industry has seen an upward trend. There has been stable growth in
the traditional market segments, such as rural wastewater treatment,
sponge city development, river watercourse treatment, municipal
wastewater treatment, sludge treatment and municipal solid waste
incineration market, as well as the emergence of new market segments,
such as soil remediation and sanitation.

2017 is an important year since it is the first year with the full
implementation of the ecological and environmental protection plan
under the “13th Five-Year Plan”. The parallel implementation and
the promotion of various reforms for ecological and environmental
protection and the strict enforcement of environmental laws and
regulation are believed and guaranteed to provide a strong platform
for realizing the phrasal objectives of environmental management and
continue to drive the rapid development of the environmental protection
industry.

YUNNAN WATER INVESTMENT CO., LIMITED
Interim Report 2017
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Management Discussion and Analysis

DEVELOPMENT STRATEGIES AND PROSPECT

The environmental protection market has become increasingly
challenging with intensified market competition and a decline of liquidity
in the market with increased interest rate. In order to deal with these
challenges, on one hand, the Group has actively explored and adopted
new models for centralized regional project management whereby the
Group has successfully achieved synergies across different projects in
different regions; on the other hand, the Group has actively broadened
its financing sources both locally and internationally as well as exploring
new financing method for example, the issuance of financial products
and debt securities, which have become an important capital source
of the Group. The Group believes that its overall liquidity structure has
been stable and reasonable.

In the second half of 2017, the Group will adhere to its primary
business strategy of steady development and will continue to
strengthen the management of the newly acquired projects in terms of
project operation, financial management and corporate governance,
with the aim of generating investment return for the Group as soon as
possible. Furthermore, the Group will further promote the application of
centralized project management for its solid waste treatment projects
and will increase its investment in the research and development
of technologies relating to solid waste treatments, such as sludge
carbonization and waste gasification, with a view to strengthening
its core technologies and manufacturing of equipment in this area
which the Company believes may serve as a new source of income
for the Group and enhance the Group’s overall competitiveness and
profitability.

As part of its future strategic development plan, the Group plans
to set up integrated platform of investment, financing and project
management in Xinjiang, Shandong, Shanghai, Heilongjiang and Fujian,
to integrate regional resources and to improve operational efficiency.
The Company believes that with an optimized project network, the
Company will be able to further achieve synergy effect and operate
in a more cost-effective manner in terms of project operation, project
management and financing.

BEEENWE D

BRRERRE

EmEEFEME  mHEESHRERF
RETHRET RRDSABET MK
B RTREZSERE  A5E-5H
BERRREARBLCEPEEEEN
HEX AUWBRAEHEFREERZ
BHHENE - Z—HH  AEEEE
hEBRANBERE  KERFMESNX
(PlmsTEMERRES) REKS
FEENERESHRE - AEERASH
EREBEBRESHE -

“E-LFTH¥E  FEEBRARR
BRRNEEXBER #EREEE
g MHREERCEERSHEMAY
FUBEENEENE  #MBRAX
SEHERREERK - 5 NEESE
—SHEHEEERERENEPLLE
B SRR - IRRILE
B BE R IR M A B AV IR A - AER IR =
BENRORMRERRE  NAFR
R BE T B2 S B H B WA R I
REAEENEERF HNEFIGE

FERRREBEERIN -2 £F
Bt EEHE - LR £ BEET -
BESFHERIERE  MENEERE
ERA-BHNFarq BAEAER
RESELWD - AREME - BEEL
BHEBASE  RNRARSEANE-STE
BinpREME  YHEEEEE  REEHE
KEERHUE AR RENFAEE
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Management Discussion and Analysis

BEEENWE D

BUSINESS REVIEW

The Group is one of the leading municipal environment integrated
services providers in the PRC. The Group mainly adopts the Build-
Operate-Transfer (“BOT”), Build-Own-Operate (“BOO”), Transfer-Own-
Operate (“TOO”), Transfer-Operate-Transfer (“TOT”), Build and Transfer
(“BT”), Engineering-Procurement-Construction (“EPC”), Operation
and Maintenance (“O&M”) and Public-Private-Partnership (“PPP”)
project models to provide customized and integrated turnkey solutions
for water supply, wastewater treatment and solid waste treatment as
well as the comprehensive treatment of urban environment (which
includes watercourse treatment, black and odorous water treatment,
reservoir work and etc.) to customers. The Group’s businesses are
principally carried out in the PRC and Southeast Asian countries.
The Group’s principal businesses comprise five major segments,
namely, wastewater treatment, water supply, solid waste treatment,
construction and sales of equipment, and others.

As at 30 June 2017, the Group’s relevant water projects (including
all water related projects under the following wastewater treatment,
water supply and others segments) had a total daily treatment
capacity of approximately 3,874,000 tonnes, representing an increase
of approximately 47.1% as compared to the total daily treatment
capacity of 2,634,000 tonnes as at 31 December 2016. As at 30 June
2017, the Group’s relevant solid waste treatment projects (including
all solid waste treatment related projects under the following solid
waste treatment and others segments) had a total annual solid waste
treatment capacity of approximately 1,454,000 tonnes, representing
an increase of approximately 7.7% as compared to the total annual
capacity of 1,350,000 tonnes as at 31 December 2016.

Wastewater Treatment Projects

As at 30 June 2017, the Group had a total of 85 concession wastewater
treatment projects under construction and in operation, including 5
BOO projects, 62 BOT projects, 2 TOO projects and 16 TOT projects,
with a total daily wastewater treatment capacity of 2,038,000 tonnes,
representing an addition of 14 BOT projects and 4 TOT projects, and
an increase in the total daily wastewater treatment capacity of 659,000
tonnes or a growth rate of approximately 47.8% as compared with 31
December 2016.

YUNNAN WATER INVESTMENT CO., LIMITED
Interim Report 2017
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Management Discussion and Analysis

As at 30 June 2017, 71 concession projects had commenced
commercial operation with a total daily wastewater treatment capacity
of 1,629,000 tonnes, representing an addition of 9 BOT projects
and 4 TOT projects and an increase in the total daily wastewater
treatment capacity of 505,000 tonnes as compared with 31 December
2016. During the Reporting Period, the Group’s effective wastewater
treatment utilization rate was approximately 74.0%, and the average
unit charge of wastewater treatment was approximately RMB1.24 per
tonne.

As at 30 June 2017, 14 concession projects had not commenced
commercial operation with a total daily wastewater treatment capacity
of 409,000 tonnes, representing an addition of 5 BOT projects and an
increase in the total daily wastewater treatment capacity of 154,000
tonnes as compared with 31 December 2016.

Water Supply Projects

As at 30 June 2017, the Group had a total of 47 concession water
supply projects, including 14 BOO projects, 21 BOT projects and
12 TOT projects, with a total daily capacity of 1,547,000 tonnes,
representing an addition of 12 BOT projects and 4 TOT projects, and
an increase in the total daily capacity of 531,000 tonnes or a growth
rate of approximately 52.3% as compared with 31 December 2016.

As at 30 June 2017, 33 concession projects with a total daily
capacity of 1,155,000 tonnes had commenced commercial operation,
representing an addition of 9 BOT projects, 3 TOT projects and 1 BOO
project and an increase in the total daily capacity of 480,000 tonnes
as compared with 31 December 2016. During the Reporting Period,
the Group’s effective water supply utilization rate was approximately
70.3%, and the average unit charge of water supply was approximately
RMB 2.33 per tonne.

As at 30 June 2017, 14 concession projects with a total daily capacity
of approximately 392,000 tonnes had not commenced commercial
operation, representing an addition of 3 BOT projects and 1 TOT
project and an increase in the total daily capacity of approximately
61,000 tonnes as compared with 31 December 2016. During the
Reporting Period, 1 BOO project had commenced commercial operation
with a total daily capacity of 10,000 tonnes.

BEEENWE D

BE-Z—tFA=1+8 714
KETHEEERAGEEE » AS5KEARE
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Management Discussion and Analysis

BEEENWE D

Solid Waste Treatment Projects

As at 30 June 2017, the Group had 9 solid waste treatment projects
with a total annual treatment capacity of 1,308,000 tonnes, among
which 6 of them with an annual treatment capacity of 729,000 tonnes
had commenced commercial operation and 3 of them with an annual
treatment capacity of 579,000 tonnes were pending for operation. As
compared with 31 December 2016, 2 additional solid waste treatment
projects were pending for operation and the total annual treatment
capacity increased by 323,000 tonnes. During the Reporting Period,
the Group’s effective solid waste treatment utilization rate was
approximately 91.0%.

PPP Projects

The Group has been actively capturing opportunities brought upon by
the PPP projects introduced by the Chinese government and carried
out PPP projects since 2016. As at 30 June 2017, the Group had been
awarded tenders of five main PPP projects, including “Erhai main river
inflow watercourse comprehensive treatment”in Dali city, Yunnan
Province, “Comprehensive utilization of water resources and integration
of urban and rural sanitation” in Luoyuan County, Fujian Province and
“Environment upgrade and ecological restoration works for Yanjin
Lake within Chishui river areas” in Renhuai City, Guizhou Province. The
total investment amount of the above-mentioned PPP projects was
approximately RMB6.6 billion, with business involving water treatment,
solid waste treatment, watercourse comprehensive treatment and
reservoir building, etc..

Construction and Sales of Equipment

The Group’s construction and sales of equipment segment comprises
BT projects, EPC projects and sales of equipment. As at 30 June
2017, the Group had a total of 11 BT projects, which were either under
construction and/or completed, among which the income of 10 BT
projects were recognized during the Reporting Period.

During the Reporting Period, the Group had a total of 9 EPC projects,
representing an addition of 2 EPC projects as compared with 31
December 2016.

The Group engages in the production, sales and installation of
equipment for wastewater treatment, water supply and solid waste
treatment facilities. The major category of water treatment equipment
in the Group’s production is membrane products. All of the membrane
products are produced by the own plant of the Group.
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Management Discussion and Analysis

Others

During the Reporting Period, the Group also undertook O&M projects
for wastewater treatment, water supply and solid waste treatment
facilities owned by third parties, as well as the provision of technical
and consultancy services in relation to environmental protection
projects. As at 30 June 2017, the Group had 27 O&M projects, including
25 wastewater treatment projects with a daily wastewater treatment
capacity of approximately 284,000 tonnes, 1 water supply project
with a daily capacity of approximately 5,000 tonnes and 1 solid waste
treatment project with an annual treatment capacity of approximately
146,000 tonnes, representing an addition of 1 wastewater treatment
O&M project, and an increase in the daily capacity of 50,000 tonnes
as compared with 31 December 2016. During the Reporting Period,
an O&M agreement of a solid waste treatment project with an annual
treatment capacity of approximately 219,000 tonnes was terminated.

FINANCIAL REVIEW

Results of Operation

During the Reporting Period, the Group recorded a revenue of
approximately RMB1,657.7 million, representing a year-on-year
increase of 91.0% as compared with the corresponding period in
2016. During the Reporting Period, the Group realized a net profit
of approximately RMB155.5 million, representing a year-on-year
increase of 74.1% as compared with the corresponding period in 2016.
Profit attributable to the ordinary shareholders of the Company was
approximately RMB91.8 million, representing a year-on-year increase
of 14.5% as compared with the corresponding period in 2016. Earnings
per share for the six months ended 30 June 2017 was approximately
RMBO0.077.

Revenue

Revenue of the Group increased from approximately RMB867.7million
for the six months ended 30 June 2016 to approximately RMB1,657.7
million for the Reporting Period, representing an increase of
approximately 91.0%.
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In respect of the business segments of the Group, revenue from the
wastewater treatment business segment increased by approximately
136.6% from approximately RMB252.2 million for the six months
ended 30 June 2016 to approximately RMB596.8 million for the
Reporting Period. Revenue from the water supply segment increased
by approximately 100.5% from approximately RMB309.3 million for the
six months ended 30 June 2016 to approximately RMB620.2 million
for the Reporting Period. Revenue from solid waste treatment business
segment increased by approximately 119.8% from RMB108.5 million
for the six months ended 30 June 2016 to approximately RMB238.5
million for the Reporting Period. Revenue from construction and sales
of equipment business segment increased by approximately 7.2%
from approximately RMB166.0 million for the six months ended 30
June 2016 to approximately RMB178.0 million for the Reporting Period.
Revenue from other business decreased by approximately 23.7% from
approximately RMB31.7million for the six months ended 30 June 2016
to approximately RMB24.2 million for the Reporting Period.

The increase in revenue from the wastewater treatment business
segment was mainly attributable to (i) an increase in construction
revenue generated by certain wastewater treatment projects under
construction; and (ii) the commencement of commercial operation of
certain wastewater treatment projects newly acquired by the Group in
the second half of 2016 and in the first half of 2017.

The increase in revenue from the water supply business segment
was mainly attributable to (i) the increase in construction revenue
generated by certain water supply projects under construction; and (i)
the commencement of commercial operation of certain water supply
projects newly acquired by the Group in the second half of 2016 and in
the first half of 2017.

The increase in revenue from the solid waste treatment business
segment was mainly attributable to (i) the commencement of commercial
operation of certain solid waste treatment projects acquired by the
Group in the second half of 2016 which realized a half-year revenue
during the Reporting Period; and (ii) the construction revenue generated
by solid waste treatment projects under construction.

The increase in revenue from the construction and sales of equipment
business segment was mainly attributable to (i) business expansion of
EPC and sales of equipment in wastewater treatment, water supply,
watershed management and solid waste treatment industries; and (ii)
the increasing construction and interest income of existing BT projects
under construction during the Reporting Period.
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Management Discussion and Analysis

Cost of Sales

During the Reporting Period, the Group recorded cost of sales of
approximately RMB1,244.6 million, representing a year-on-year
increase of RMB654.4 million or a growth rate of approximately
110.9% as compared with approximately RMB590.2 million for the six
months ended 30 June 2016. The increase was primarily due to (i) the
acquisitions of certain wastewater treatment and water supply projects
in the Reporting Period which resulted in an increase in operating costs;
(i) certain solid waste treatment projects acquired in the second half of
2016 recorded a half-year operation cost during the Reporting Period;
and (iii) the increase in construction costs of a number of existing BT,
BOT and PPP projects which entered critical construction period.

Gross Profit Margin

During the Reporting Period, gross profit margin of the Group was
approximately 24.9%, representing a decrease of approximately
7.1% as compared with approximately 32.0% for the six months
ended 30 June 2016. The decrease was primarily due to (i) the gross
profit margins of certain newly acquired water supply and wastewater
treatment projects being slightly lower than the margins of the existing
water plant projects; and (ii) certain newly-operated BOO projects
recording a lower gross profit margin as a result of a relatively higher
depreciation and other fixed cost against a lower initial unit price and
utilization rate.

Other Income

During the Reporting Period, the Group recorded other income of
approximately RMB155.0 million as compared with approximately
RMB44.5 million for the six months ended 30 June 2016, representing
an increase of more than a double as compared to the same period
ended 30 June 2016. The increase in other income during the Reporting
Period was mainly attributable to the recovery of certain other
receivables which had been considered as unrecoverable in previous
years.

Other Gains - net

During the Reporting Period, the Group recorded other net gains of
approximately RMB59.5 million, representing a substantial increase as
compared with approximately RMB3.5 million for the six months ended
30 June 2016. The increase was mainly attributable to fair value gains
on the remeasurement of a joint venture and an associate.
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Selling Expenses

During the Reporting Period, selling expenses of the Group were
approximately RMB18.3 million, representing a year-on-year increase
of RMB5.1 million or a growth rate of approximately 38.6% from
approximately RMB13.2 million for the six months ended 30 June 2016.
The increase in selling expenses was mainly due to the increase in
selling expenses from newly acquired businesses in the second half of
2016 and in the first half of 2017.

Administrative Expenses

During the Reporting Period, administrative expenses of the Group
were approximately RMB202.5 million, representing a year-on-year
increase of RMB60.2 million or a growth rate of approximately 42.3%
from approximately RMB 142.3 million for the six months ended 30
June 2016. The increase in administrative expenses was primarily
due to the expansion of the Group’s business by acquisitions, which
resulted in an increase in expenses such as employee remuneration
expenses and legal and professional fees for the acquisitions.

Finance Costs - net

Net finance costs increased by RMB152.8 million from approximately
RMB63.3 million for the six months ended 30 June 2016 to
approximately RMB216.1 million for the Reporting Period, representing
an increase of more than a double as compared with the corresponding
period ended 30 June 2016. The increase in net finance costs
was primarily due to a number of additional bank borrowings and
the issuance of debt securities to support the Group’s business
acquisitions and operation.

The average interest rate on borrowings of the Group for the Reporting
Period was approximately 4.26% per annum, representing a year-on-
year decrease of 0.44% as compared with 4.70% per annum for the
year ended 31 December 2016. Decrease in the average borrowing rate
was due to the diversified financing sources in the Reporting Period.

Profit Before Income Tax

As a result of the above factors, the Group recorded a profit before
income tax of approximately RMB186.3 million for the six months
ended 30 June 2017, representing an increase of approximately 74.8%
as compared with approximately RMB106.6 million recorded for the six
months ended 30 June 2016.
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Management Discussion and Analysis

Income Tax Expenses

Income tax expenses increased by RMB13.5 million from
approximately RMB17.3 million for the six months ended 30 June
2016 to approximately RMB30.8 million for the Reporting Period,
representing an increase of approximately 78.0%. The weighted
average effective tax rate was approximately 16.5% (for the year ended
31 December 2016: 19.8%). The fluctuation was caused by the change
in the profitability of the Group’s subsidiaries in respective countries or
regions applying different corporate income tax rates.

Profit and Net Profit Margin for the Reporting Period

As a result of the foregoing, profit for the Reporting Period increased
by RMB66.2 million from approximately RMB89.3 million for the six
months ended 30 June 2016 to approximately RMB155.5 million for the
Reporting Period, representing an increase of approximately 74.1%.
Net profit margin decreased from approximately 10.3% for the six
months ended 30 June 2016 to approximately 9.4% for the Reporting
Period.

Receivables under Service Concession Arrangements

The Group’s receivables under service concession arrangements
increased by RMB1,008.1 million from approximately RMB2,891.2
million as at 31 December 2016 to approximately RMB3,899.3 million
as at 30 June 2017, representing an increase of approximately 34.9%.
Such increase was primarily due to (i) the receivables of the wastewater
and water supply concession projects newly acquired during the
Reporting Period; and (ii) the additional investments on BOT projects
under construction by the Group which led to an increase in receivables
under the service concession arrangements.

Trade and Other Receivables and Prepayments

The Group’s trade and other receivables and prepayments increased
by RMB1,067.8 million from approximately RMB4,216.1 million as at
31 December 2016 to approximately RMB5,283.9 million as at 30 June
2017, representing an increase of approximately 25.3%. Such increase
was primarily due to (i) an increase in trade and other receivables
and prepayments from the projects acquired by the Group during the
Reporting Period; (ii) a continuous increase of sales of equipment; and
(ili) an increase in prepayments for ongoing construction projects.
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Cash and Cash Equivalents

The Group’s total cash balance decreased by RMB116.0 million
from approximately RMB4,129.9 million as at 31 December 2016 to
approximately RMB4,013.9 million as at 30 June 2017, representing a
slight decrease of approximately 2.8%.

Perpetual capital instruments

During the Reporting Period, the Company issued perpetual capital
instruments with an aggregate proceeds of RMB1,200.0 million to
a financial institution in the PRC (for the six months ended 30 June
2016: nil); and redeemed perpetual capital instruments amounted to
RMB2,000.0 million from a financial institution in the PRC (for the six
months ended 30 June 2016: nil). The perpetual capital instruments
have no maturity date, and the payments of distribution can be deferred
at the discretion of the Company. The profit attributable to the holders
of perpetual capital instruments for the six months ended 30 June 2017
was approximately RMB42.6 million (for the six months ended 30 June
2016: nil).

Trade and Other Payables

The Group’s trade and other payables increased by RMB902.9 million
from approximately RMB2,907.6 million as at 31 December 2016 to
approximately RMB3,810.5 million as at 30 June 2017, representing an
increase of approximately 31.1%. Such increase was primarily due to (i)
the increase in trade and other payables of the newly acquired projects;
and (i) an increase in the construction investments in BOT, PPP and BT
projects.

Borrowings

As at 30 June 2017, the Group had borrowings of approximately
RMB12,752.4 million (31 December 2016: approximately RMB8,298.5
million).

As at 30 June 2017, the Group had unsecured borrowings of
approximately RMB9,952.4 million (31 December 2016: approximately
RMB6,468.7 million), and secured borrowings of approximately
RMB2,800.0 million (31 December 2016: approximately RMB1,829.8
million).
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Management Discussion and Analysis

Pledge of Assets

As at 30 June 2017, the Group had borrowings of approximately
RMB1,572.5 million which were secured by the Group’s land use
rights and shares of subsidiaries (31 December 2016: borrowings of
approximately RMB688.5 million which were secured by the Group’s
land use rights, shares of a subsidiary and a joint venture). As at 30
June 2017, the Group had borrowings of approximately RMB1,227.5
million (31 December 2016: approximately RMB1,141.3 million) which
were secured by right of charges from concession and BT projects of
water supply and wastewater treatment.

Capital Commitments

The Group’s capital commitments decreased by RMB1,444.3 million
from approximately RMB4,683.2 million as at 31 December 2016 to
approximately RMB3,238.9 million as at 30 June 2017, representing a
decrease of approximately 30.8%. Such decrease was primarily due to
the completion of several acquisitions during the Reporting Period.

Gearing Ratio

The Group’s gearing ratio (calculated as net debt divided by total
capital) increased from approximately 36.52% as at 31 December 2016
to approximately 58.52% as at 30 June 2017. The increase in gearing
ratio was mainly due to the increased scale of debt financing to support
the acquisitions and investments in multiple long-term operational
assets during the Reporting Period.

The IPO

The H shares of the Company were listed on the Stock Exchange
on 27 May 2015. After completion of the IPO, the total number of
the Company’s H shares was 363,713,900 (including the H shares
converted from domestic shares on a one-for-one basis). The proceeds
from the IPO after deducting the relevant listing expenses were
approximately HK$1,739 million. The utilization of the proceeds is in
line with the information as disclosed in the prospectus of the Company
dated 13 May 2015. As at 30 June 2017, the Group had utilized
proceeds of approximately HK$1,716 million, and unutilized proceeds
amounted to approximately HK$23 million.
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Employees and Remuneration Policy

As at 30 June 2017, the Group had 4,748 employees (31 December
2016: 3,666). For the six months ended 30 June 2017, employee
benefit expenses of the Group were approximately RMB174.8 million
(for the six months ended 30 June 2016: approximately RMB103.7
million). The Group will strive to ensure that the remuneration level
of employees is in line with industry practices and prevailing market
conditions, and remunerations of employees will be determined based
on their performance. Remuneration package provided to employees
also includes basic and floating salaries, discretionary bonus and
staff benefits. The Group also provides external and internal training
programs for its employees.

The Group did not experience any significant labour disputes causing
any material impact on its normal business operations.

Foreign Exchange Risk

The Group principally operates in the PRC with most of the
transactions being settled in RMB, which is the functional currency of
most of the Group’s entities. The Group also has certain subsidiaries
which conduct foreign operations. Foreign exchange risk arises from
the identifiable assets and liabilities and net investments in foreign
operations. Currency exposure arising from the net assets of the
Group’s foreign operations is managed primarily through operating
and financing activities denominated in the relevant foreign currencies.
The group entities are exposed to foreign exchange risk of foreign
currencies other than their functional currencies, primarily with respect
to the US dollars, Euro, and Hong Kong dollars.

Currently, the Group does not have any derivative financial instrument
to hedge its foreign currency risk. However, the Group is discussing
measures for foreign exchange risk control with relevant financial
institutions and is seeking to limit its exposure to foreign currency risk
by closely monitoring and minimizing its net foreign currency position.

Contingent Liabilities

As at 30 June 2017, the Group did not have any significant contingent
liabilities.

YUNNAN WATER INVESTMENT CO., LIMITED
Interim Report 2017

BERFHMBE

R-ZB—+tFEX~A=1+RH XEFEEHE
4748 B BE(ZE—ARE+=ZRB=+—
H:3666%) BZ=-_Z—+tHFXA
=tHIERER  AEBEIEAMAX
HABAREITASEHET(BZE-Z—X
FARA=1+HIEAEA : HARY103.7
BBET) XEBBH N ERES N
KEFETEEBHRRITHEER - ™
BEEHFMNERKENREEE - AE
ERHNTFNEBTERERRZBEF
B MBERRARETIRERN - KEBTRSB
EEIRMBINIR AZBIEIIFTE -

AEBYEIMEREZBUHHAEER
ERRBEEELEATE -

SN L B2

AEFFEEPFRELEER  KFDX
SUNREEE  ARBARKBIEH
DNEWWEESR - NAEBLEE THWE
NEREFINER - SNERRRB RN
EBRNAIRIEERAGENREFHE -
AEERNEFFEEMELENERR
br - TREBUMEBMNEHENEER
METHETEE EEERAIHY
BEEBLMIMNERINERER - TEFK
En-BakEr-e

BAl AEBYEEFATESMTAY
FRESNE RLBR o AT - AL EFEEAE
FATREEENIERBZEER B
BRERDERREERDHEMEER TR
E R LABRSI B AR INE E B -

HREE

BE-Z-tFRA=1+H  2&EY
BEMEARAREE -



Management Discussion and Analysis

INTERIM DIVIDEND

The Board does not recommend any distribution of interim dividend for
the six months ended 30 June 2017 (six months ended 30 June 2016:

Nil).

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

On 25 January 2017, the Company entered into a joint venture
agreement with Yunnan Sidu Investment Management Co., Ltd.*
(EMHTEREEE AR 2 T) in relation to the establishment of
Yunnan Solid Waste as a joint venture company in Kunming,
Yunnan Province, the PRC, with a total investment amount of
RMB500,000,000.

On 13 April 2017, Yunnan Water (Hong Kong) entered into an
equity transfer agreement with Ms. Zhang Hui in relation to the
acquisition of 97% equity interest of Pan Asia International (Sishui)
Co., Limited at a consideration of RMB376,400,000 (equivalent to
approximately US$54,606,122).

On 12 May 2017, Yunnan Solid Waste entered into an equity
transfer agreement with Zhongshan Chuangzhi Building Materials
Technology Co., Ltd.* (L Bl Z M BB R A7) in relation
to the acquisition of 90% equity interest of Sanming Jinliya
Environmental Protection Technological Investment Co., Ltd.*
(=M £ FERRFARH R EBR A F) at a consideration of
RMB276,520,900.

On 12 May 2017, the comprehensive utilization of water resources
and integration of urban and rural sanitation PPP project in
Luoyuan County, Fujian Province, the PRC, which is granted by
the Water Conservancy Bureau of Luoyuan County* (& J& $ 7k
F/Z) and is authorized by the People’s Government of Luoyuan
County, Fujian Province, the PRC, has been formally granted to
the Company together with Fujian Dongfei Environmental Group
Co., Ltd* (B2 R R IR % &£ B H R 2 A) and Xiamen Anneng
Construction Co., Ltd.* (EPIREEEFRBR /A7), by way of public
tender. The total estimated investment amount of the Project is
RMB1,335,000,000.
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On 27 June 2017, the Environment Upgrade and Ecological
Restoration Works for Yanjin Lake within Chishui River Areas PPP
project, which is granted by the Renhuai Environmental Protection
Bureau* ({Z1Z H IR 5 1R # /&) and is authorized by the People’s
Government of Renhuai City, Guizhou Province, the PRC, has
been formally awarded to the Company, by way of public tender.
The total estimated investment amount of the Project is RMB
2,600,000,000.

On 26 October 2016, Yunnan Water (Hong Kong) and the
Company entered into an equity transfer agreement with Hyflux
Asset Management Pte. Ltd and Hyflux Ltd. in relation to the
acquisition of 50% interest in Galaxy NewSpring Capital Pte. Ltd.,
Limited at a consideration of US$136,500,000. The acquisition
was completed on 15 March 2017.

For details of the above-mentioned significant investments and
acquisitions, please refer to the announcements published by the
Company on 25 January 2017, 13 April 2017, 12 May 2017, 12
May 2017, 27 June 2017 and 15 March 2017, respectively.

Subsequent Events

On 26 July 2017, the Company entered into a joint venture
agreement with Renhuai Urban Development Construction and
Investment Operation Co., Ltd.* ({ZIZm R TR ERRELER
FRE £ 8) in relation to the establishment of Guizhou Renhuai
Yunshui Environment Co., Ltd.* (EM{ZIZEKIREBEER Q7)) as
a joint venture company in Renhuai City, Guizhou Province, the
PRC, with a total investment amount of RMB522,838,800. For
details, please refer to the Company’s announcement dated 26
July 2017.

YUNNAN WATER INVESTMENT CO., LIMITED
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Disclosure of Interests

KEETZER

INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES

EE BERESTHAEERD - H
i RESZETRRE

RZIE—tFEAB=+H ' AQFE
E -EEPBRESTHAEREAQARARHE
R EE(EE RES KBS KRG
XVER) BV 1D - RO REST > #E
RIEFHRIERMIZE352F K LLE b
FREHAERQARRBZELAEFEEN
ER M ER  SARBEESRIZAAN
BRRBIRBRINER  REFEN

As at 30 June 2017, Directors, Supervisors and chief executives of the
Company had the following interests in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required,
pursuant to Section 352 of the SFO or otherwise, to be entered in the
register maintained thereunder, or which were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange,
or held interests in the Company as follows:

RATERWT :
Percentage
Percentage of of the
the respective total number
Name of Director, type of Shares of Shares
Supervisor and in issue (%) in issue (%)
chief executive Number of EBET LE#T
EE -BEREE Capacity Type of Shares Shares held BRI Hapz
THAERA 5 B 5 51 HERKEE # EL 151 (%) # EE 151 (%)
Mr. Huang Yunjian' Beneficial owner, Domestic 361,487,162 (L) 43.58 30.30
interests held jointly Shares
with another person
BEERELE ERBEAA B RER
5— AT HERFEER
Mr. Liu Xujun? Beneficial owner, Domestic 361,487,162 (L) 43.58 30.30
interests held jointly Shares
with another person
ZIBE 42 ERBAA B RNER
5— AT HEFEER
Mr. Yu Long Beneficial owner Domestic 10,820,000 (L) 1.30 0.91
Shares
FREEE BEEBEAEA RNER
Mr. Yu Long Beneficial owner H Shares 770,000 (L) 0.21 0.06
TRERAE BEREEA HE
Note: B EE -
(L) refers to long position L RERHFE

EEABRERDERDA
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Notes:

(1)  Huang Yunjian is the beneficial owner of 1,950,000 Domestic Shares.
By virtue of the acting in concert agreement (the “Acting in Concert
Agreement”) dated 24 July 2014 entered into between Yunnan Province
Water, Liu Xujun, Huang Yunjian and Wang Yong, pursuant to which
each of Liu Xujun, Huang Yunjian and Wang Yong agreed to act in
concert with Yunnan Province Water in exercising their voting rights in
the Shareholders’ meeting of the Company. Mr. Huang is deemed to be
interested in all the Domestic Shares held by Yunnan Province Water, Liu
Xujun, Wang Yong and Mr. Huang himself in aggregate pursuant to the
SFO.

(2)  Liu Xujun is the beneficial owner of 195,000 Domestic Shares. By virtue of
the Acting in Concert Agreement, he is deemed to be interested in all the
Domestic Shares held by Yunnan Province Water, Huang Yunjian, Wang
Yong and himself in aggregate by pursuant to the SFO.

Save as disclosed above, to the best knowledge of the Company, as at
30 June 2017, none of the Directors, Supervisors and chief executives
of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporations which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

ARRANGEMENT FOR PURCHASE OF SHARES OR
DEBENTURES

There was no arrangement to which the Company, its holding
company or any of its subsidiaries was a party to enable the Directors,
Supervisors or chief executives of the Company and their respective
associates to acquire benefits by means of the purchase of shares in,
or debt securities (including debentures) of, the Company or any other
related body corporate during any time of the Reporting Period.

YUNNAN WATER INVESTMENT CO., LIMITED
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES

To the best knowledge of the Company, as at 30 June 2017, the
following persons (other than Directors or Supervisors whose interests
are disclosed in the section headed “Interests and Short Positions
of Directors, Supervisors and Chief Executives in Shares, Underlying
Shares and Debentures” above) had interests or short positions in the
Shares, underlying Shares or debentures of the Company which were
required to be notified to the Company under Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or had interests or
short positions in 5% or more of the respective type of share capital in
issue of the Company:

Disclosure of Interests

KEETZER

FTERERBRBFHOEZRKE

BAQRBRARA R=ZF—-—tHF XA
=tH ' THAL(XRRANESRES
BRI REZEBEREXES ES
EB&SITHRABERE. HERDKRE
H2BBmRAR | —HRE)RARFAR
7. HERORESTHEERBESZK
HERGIDFEXVERSE 2 R 5B 30 FRA @A
AAHERDNARIREIFLFRHE
RPIFEBeIHRAFEEA QA Z MR
MBS IIAR  EREARFER
EEITIRA5% A ERERSUAR ¢

Percentage
Percentage of of the
the respective total number
type of Shares of Shares
in issue (%) in issue (%)
Number of HBE&T HEET
Name of Shareholder ~ Capacity Type of Shares  Shares BRI gy
BREARE BB EH B ER  BRHEE 9 BBl (%) B9 EE 151 (%)
Yunnan Province Water! Beneficial owner, Domestic 361,487,162 (L) 43.58 30.30
interests held jointly Shares
with another person
EfREKE BEBAA B RER
F-BALHERFEES
Wang Yong? Beneficial owner, Domestic 361,487,162 (L) 43.58 30.30
interests held jointly Shares
with another person
Bk BEEBAA B RER
S—BATHEFEER
YMCI' Interests in controlled Domestic 361,487,162 (L) 43.58 30.30
corporation, interests held Shares
jointly with another person
EfRpRER" NEELENER RNER
HE—EATHEEFE
Beijing OriginWater Beneficial owner Domestic 286,650,000 (L) 34.56 24.02
Shares
=BT BEREEA RNER
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Percentage
Percentage of of the
the respective total number
type of Shares of Shares
in issue (%) in issue (%)
Number of HEET HEET
Name of Shareholder ~ Capacity Type of Shares  Shares BRI gy
B sE &8 BRSH B ER  BRHEE H EL 151 (%) #9 EL 151 (%)
CNPC Assets Interests in controlled Domestic 137,880,000 (L) 16.62 11.56
Management Co., Ltd. corporation Shares
FHEEEEARAR RIEEENEDR RNER
China National Petroleum Interests in controlled Domestic 137,880,000 (L) 16.62 11.56
Corporation® corporation Shares
FEIARAAREE N R RIELENER RER
Kunlun Trust Co. Ltd.} Interests in controlled Domestic 137,880,000 (L) 16.62 11.56
corporation Shares
ERETERETAR RIELENER RNER
Finergy Development Beneficial owner Domestic 137,880,000 (L) 16.62 11.56
(Tianjin) Equity Shares
Investment Partnership
(Limited Partnership)?
B R (R RERE BREEA RNER
BREE(BRER)?
the National Council Beneficial owner H Shares 30,454,900 (L) 8.37 2.55
for Social Security Fund
of the PRC
2EHEREELEEE ERFEAA HE
Caiyun International Beneficial owner H Shares 2,189,000 (L) 0.60 0.18
Investment Limited* !
YEERREBRAR BEREAA H %

Note:

(L) refers to long position
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Note:

Yunnan Province Water is wholly owned by YMCI and is the beneficial
owner of 361,487,162 Domestic Shares. Caiyun International Investment
Limited is wholly owned by YMCI and is the beneficial owner of 2,189,000
H Shares. YMCI is deemed to be interested in all the H Shares held by
Yunnan Province Water and Caiyun International Investment Limited
pursuant to the SFO which representing approximately 30.48% of total
issued Shares. By virtue of the Acting in Concert Agreement, each of
Yunnan Province Water and YMCI is deemed to be interested in all the
Domestic Shares held by Huang Yunjian, Liu Xujun, Wang Yong and each
of Yunnan Province Water and YMCI in aggregate pursuant to the SFO.

Wang Yong is the beneficial owner of 585,000 Domestic Shares. By virtue
of the Acting in Concert Agreement, he is deemed to be interested in all
the Domestic Shares held by Yunnan Province Water, Huang Yunjian, Liu
Xujun and himself in aggregate pursuant to the SFO.

Finergy Development (Tianjin) Equity Investment Partnership (Limited
Partnership) is controlled as to 84.86% by Kunlun Trust Co., Ltd., its
general partner, and the beneficial owner of 137,880,000 Domestic
Shares; Kunlun Trust Co., Ltd. is owned as to 82.18% by CNPC Assets
Management Co., Ltd., which in turn is wholly-owned by China National
Petroleum Corporation. Under the SFO, each of Kunlun Trust Co., Ltd.,
CNPC Assets Management Co., Ltd. and China National Petroleum
Corporation is deemed to be interested in all the Domestic Shares held
by Finergy Development (Tianjin) Equity Investment Partnership (Limited
Partnership).

Save as disclosed above, to the best knowledge of the Company, as
at 30 June 2017, no person (other than the Directors, Supervisors and
chief executives) had informed the Company that he had interests or
short positions in the Shares or underlying Shares of equity derivatives
of the Company which were required to be notified to the Company
under Divisions 2 and 3 of Part XV of the SFO, or which were recorded
in the register required to be kept by the Company under Section 336
of the SFO, or held any interests or short positions in 5% or more of the
respective type of share capital in issue of the Company.
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AUDIT COMMITTEE

The principal responsibilities of the Audit Committee include reviewing
and supervising the financial reporting process, risk management
and internal control systems of the Company, including making
recommendations on appointing or changing the external auditor and
its terms of engagement; reviewing and monitoring external auditor’s
independence and audit process objectively; monitoring the integrity
of the Company’s financial statements, annual report and accounts
and half-year report; overseeing of the Company’s financial reporting
system, risk management and internal control system; attending to
other matters that the Board has authorized it to deal with. Terms of
reference of the Audit Committee have been published on the website
of the Company.

During the Reporting Period, the former Audit Committee consisted
of four independent non-executive Directors, Mr. Kwok For Chi (as
chairman), Mr. Hu Song, Mr. Ma Shihao and Mr. Ren Gangfeng.

The former Audit Committee had reviewed the unaudited consolidated
financial information of the Group for the Reporting Period. The
former Audit Committee had also discussed matters with respect to
the accounting policies and practices adopted by the Company and
internal control matters with senior management of the Company.

Pursuant to the Company’s announcement dated 28 August 2017
regarding, among others, the appointment and re-appointment of
Directors and Supervisors and the changes in the composition of the
Board Committees (the “EGM Announcement”’), the Audit Committee
consists of three independent non-executive Directors, Mr. Kwok For
Chi (as chairman), Mr. Hu Song and Mr. Ma Shihao, with effect from 28
August 2017.

REMUNERATION COMMITTEE

The principal responsibilities of the Remuneration Committee include:
making recommendations to the Board on the policy and structure of
remuneration for all Directors and senior management members and on
the establishment of a formal and transparent procedure for developing
remuneration policy; reviewing and approving of the remuneration
proposals from the management; making recommendations to the
Board on the remuneration packages of individual executive Directors
and senior management members; and advising Shareholders with
respect to the service contracts of Directors that require Shareholders’
approval under the Listing Rules. Terms of reference of the
Remuneration Committee have been published on the website of the
Company.

During the Reporting Period, the former Remuneration Committee
consisted of one executive Director, Mr. Yu Long, and two independent
non-executive Directors, Mr. Hu Song (as chairman) and Mr. Ren
Gangfeng.
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Pursuant to the EGM Announcement, the Remuneration Committee
consists of one executive Director, Mr. Yang Fang, and two
independent non-executive Directors, Mr. Hu Song (as chairman) and
Mr. Ma Shihao, with effect from 28 August 2017.

NOMINATION COMMITTEE

The principal responsibilities of the Nomination Committee include
reviewing and monitoring the structure, size, composition and
diversity of members of the Board in light of the Company’s strategy;
identifying suitably qualified individuals and making recommendations
to the Board regarding new Board members; reviewing and making
recommendations to the Board on individuals nominated to be
Directors by Shareholders to ensure that all nominations are fair and
transparent; assessing the independence of independent non-executive
Directors; reviewing and monitoring the implementation of diversity
policy of Board members of the Company. Terms of reference of the
Nomination Committee have been published on the website of the
Company.

During the Reporting Period, the former Nomination Committee
consisted of one non-executive Director, Mr. Jiao Jun (appointed
as the acting Chairman on 24 February 2017 in place of Mr. Xu Lei
who resigned as the Chairman and the chairman of the Nomination
Committee on the same day), and two independent non-executive
Directors, Mr. Hu Song and Mr. Ren Gangfeng.

During the Reporting Period, the former Nomination Committee had
convened one meeting to discuss the relevant matters of forthcoming
re-appointment of the first session of the Board and to express opinion
on the Director candidates nominated for the second session of the
Board. Please refer to the circular and supplemental circular of the
Company dated 12 July 2017 and 14 August 2017, respectively, for
details.
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Pursuant to the EGM Announcement, the Nomination Committee
consists of one non-executive Director, Mr. Yang Tao (as chairman),
and two independent non-executive Directors, Mr. Hu Song and Mr.
Ma Shihao, with effect from 28 August 2017.

COMPLIANCE COMMITTEE

The principal responsibilities of the Compliance Committee are to
conduct independent investigation and make decisions on compliance
matters with respect to the business operations as authorized by the
Board. The Company has established the Compliance Committee to
ensure the operation of any projects acquired and operated by the
Group are in compliance with the Company’s internal control standards
and the relevant PRC laws and regulations. Terms of reference of the
Compliance Committee have been published on the website of the
Company.

During the Reporting Period, the former Compliance Committee
consisted of one executive Director, Mr. Yu Long (as chairman), and
three independent non-executive Directors, Mr. Kwok For Chi, Mr. Hu
Song and Mr. Ren Gangfeng and one Supervisor, Ms. Yang Chuanyun.

Pursuant to the EGM Announcement, the Compliance Committee
consists of two executive Directors, Mr. Dai Richeng (as chairman)
and Mr. Yang Fang, three independent non-executive Directors, Mr.
Kwok For Chi, Mr. Hu Song and Mr. Ma Shihao, and one employee
representative supervisor, Ms. Yang Chuanyuan, with effect from 28
August 2017.

DIRECTORS’ PARTICULARS

Changes in Directors’ particulars which are required to be disclosed
pursuant to Rules 13.51(2) and 13.51B(1) of the Listing Rules are as
follows:

Mr. Xu Lei resigned as a non-executive Director, Chairman and
chairman and member of the former Nomination Committee of the
Company with effect from 24 February 2017.

Mr. Jiao Jun was appointed as the acting Chairman and the acting
chairman and member of the former Nomination Committee with effect
from 24 February 2017.

YUNNAN WATER INVESTMENT CO., LIMITED
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Pursuant to the EGM Announcement, Mr. Yang Fang was appointed as
executive Director of the Company, each of Mr. Yang Tao and Ms. Li
Bo was appointed as a non-executive Director of the Company, each
of Mr. Zhu Zhen and Mr. Long Limin was appointed as a Shareholder
representative Supervisor and Ms. Xu Cuifen was appointed as an
independent Supervisor. For the abovementioned Directors’ and
Supervisors’ particulars, please refer to the circular and supplemental
circular of the Company dated 12 July 2017 and 14 August 2017,
respectively.

Save as disclosed above, after having made all reasonable enquiries,
the Company is not aware of any other information which is required
to be disclosed pursuant to Rules 13.51(2) and 13.51B(1) of the Listing
Rules since the date of the Company’s annual report for the year ended
31 December 2016.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Group is committed to maintaining a high standard of corporate
governance with a view to safeguarding the interests of Shareholders
and enhancing corporate value. The Board believes that good corporate
governance is one of the key factors leading to the success of the
Company and balancing the interests of Shareholders, customers and
employees.

The Company had complied with all code provisions as set out in the
Corporate Governance Code throughout the six months ended 30 June
2017.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code as the code of conduct
regarding securities transactions by the Directors and Supervisors.

The Company had made specific enquiries with all of its Directors and
Supervisors, and all Directors and Supervisors had confirmed that they
have fully complied with the required standard set out in the Model
Code throughout the six months ended 30 June 2017.

Corporate Governance
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Corporate Governance
TEER

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 June 2017, to the best knowledge of
the Board, none of the Directors and Supervisors and their respective
associates had any business or interest that competes or may compete
with the business of the Group or had or might have any conflict of
interest with the Group.

PURCHASE, SALE OR REDEMPTION OF THE LISTED SECURITIES
OF THE COMPANY

During the six months ended 30 June 2017, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any listed
securities of the Company.

PUBLIC FLOAT

According to public information available to the Company and to the
best knowledge of the Board, as at the date of this interim report, at
least 25% of the total issued share capital of the Company was held in
public hands.

YUNNAN WATER INVESTMENT CO., LIMITED
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REVIEW OF THE INTERIM RESULTS

The Group’s unaudited interim condensed consolidated financial
information for the six months ended 30 June 2017 have been
reviewed by the auditor of the Company, PricewaterhouseCoopers, in
accordance with the Hong Kong Standard on Review Engagements
2410“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by Hong Kong Institute
of Certified Public Accountants. The unaudited interim condensed
consolidated financial information of the Group for the six months
ended 30 June 2017 has also been reviewed by the former Audit
Committee of the Company.

By Order of the Board

Yunnan Water Investment Co., Limited*
Yang Tao

Chairman

Kunming, PRC

22 September 2017

* For identification purposes only
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

P RGSEE R EMEERER

Six months ended 30 June
BEANA=1+HILAEA

Note 2017 2016
g —E—+tf —E-RE
RMB’000 RMB’ 000
ARBFT ARET T
(Unaudited) (Unaudited)
(RBEIZ) (RESEZ)
Revenue Uz 7 1,657,722 867,692
Cost of sales SHER A (1,244,602) (590,189)
Gross profit EF 413,120 277,503
Other income H A 8 155,024 44,485
Other gains - net H bR H58 9 59,454 3,531
Selling expenses HERX (18,281) (13,212)
Administrative expenses THRX (202,537) (142,286)
Operating profit s 406,780 170,021
Finance income BE WS 10 19,822 16,142
Finance costs & AR 10 (235,901) (79,463)
Finance costs - net RLE R AN FER (216,079) (63,321)
Share of loss of investments accounted for  LAREZE A BRAVFE(L
using the equity method REEE 15 (4,379) (57)
Profit before income tax Fr 15 #t Al i 7 186,322 106,643
Income tax expenses Frigfimx 11 (30,780) (17,349)
Profit for the period HWiEF 155,542 89,294
Other comprehensive income Hit 2 mYx 25
(Items that may be reclassified (FTEEEF R
subsequently to profit or loss) ZEEWIER)
— Currency translation differences —EMIREERE 72,941 769
— Share of other comprehensive income of  — LUERE A BRAIFELL
investments accounted for using REHMEZE K
the equity method 3,731 —
76,672 769
Total comprehensive income for the period P9 £ EYX 254458 232,214 90,063

YUNNAN WATER INVESTMENT CO., LIMITED
Interim Report 2017



Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHERGREEREMEEKRER

Six months ended 30 June
BEANA=1+HILAEA

Note 2017 2016
et —F—tF —B-AEF
RMB’ 000 RMB’ 000

ARBT T ARBTT
(Unaudited) (Unaudited)
(REEZ) (REER)

Profit attributable to: LT ALTHEMLFIE :
- Ordinary shareholders of the Company —RATEBRERR 91,766 80,201
- Holders of perpetual capital instruments —KAERIAFEA 42,638 —
- Non-controlling interests — JEIE R AR 21,138 9,093
155,542 89,294
Total comprehensive income attributable WU TA+TELESE
to: Y aRiR g -
— Ordinary shareholders of the Company —RARIEBRRR 168,438 80,970
- Holders of perpetual capital instruments —KABARIAFEBA 42,638 —
- Non-controlling interests —JEIEpR RS 21,138 9,093
232,214 90,063
Earnings per share for profit attributable to 7</) 7] & & i% B 32 FE {4
ordinary shareholders of the Company A ERAER
(expressed in RMB per share) (MEBRARBEITET)
— Basic and diluted —EXRREE 12 0.077 0.067

The notes on pages 44 to 92 form an integral part of this unaudited
interim condensed consolidated financial information.
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Interim Condensed Consolidated Balance Sheet

SRR EEERER

As at
"
Note 30 June 31 December
Bt =t 2017 2016
—F—tF —E-RE
~A=+H +t=A=+—H
RMB’ 000 RMB’ 000
AR¥T T ARETT
(Unaudited) (Audited)
(RBE) (&)
ASSETS =9:3
Non-current assets EREBEE
Property, plant and equipment M - BMEREE 16 2,338,113 2,326,287
Investment properties REME 27,079 17,177
Land use rights {5 FARE 193,230 192,381
Receivables under service concession RIEASTFREZHT
arrangements R FEUR R IE 17 3,861,952 2,860,146
Amounts due from customers for EHNIREREFFIE
contract works 18 483,471 659,974
Intangible assets | EE 16 7,401,884 4,560,375
Investments accounted for using the LEREARNIRE
equity method 15 313,668 746,680
Available-for-sale financial assets AHEESHERE 4,675 4,675
Trade and other receivables 25 REMEKRRE 19 78,199 128,605
Prepayments TR RIE 19 1,930,239 1,230,108
Deferred income tax assets EETSHEE 24 318,386 245,992
16,950,896 12,972,400
Current assets REEE
Receivables under service concession PRISISRFEEEZHET 17
arrangements R FEUR R I 37,394 31,082
Non-current assets held-for-sale BEHENERBEE 130,000 =
Inventories FE 47,821 27,385
Amounts due from customers for
contract works BRIREREFFIE 18 262,365 30,614
Trade and other receivables B 5 R HE WIS 19 3,021,704 2,723,824
Prepayments BitEE 19 253,785 133,538
Restricted cash ZRENVRE 40,000 9,610
Cash and cash equivalents BHeRBEEEY 20 4,013,921 4,129,921
7,806,990 7,085,974
Total assets BB E 24,757,886 20,058,374

YUNNAN WATER INVESTMENT CO., LIMITED
Interim Report 2017



Interim Condensed Consolidated Balance Sheet

FHIERRSEEREBR

As at
"
Note 30 June 31 December
Bt =t 2017 2016
—F—tF —E-RE
~A=+H +t=A=+—H
RMB’000 RMB’ 000
AR¥T T AR¥ETT
(Unaudited) (Audited)
(RBE) (&)
EQUITY iy
Equity attributable to ordinary AR EEREREMN
shareholders of the Company RS
Share capital B A 1,193,213 1,193,213
Other reserves HibfEE 2,164,739 2,247,305
Retained earnings REEF 772,496 800,051
4,130,448 4,240,569
Perpetual capital instruments KAEARTE 21 1,200,000 2,000,000
Non-controlling interests FEE RS 862,500 1,005,890
Total equity WS 6,192,948 7,246,459
LIABILITIES &R
Non-current liabilities EREERE
Borrowings B2 23 8,985,310 5,689,554
Trade and other payables B R EMEMFIE 22 50,797 49,055
Deferred income EIEU S 651,230 646,997
Deferred income tax liabilities ELLFEHREsE 24 912,618 646,890
Provision e 25 218,080 78,717
10,818,035 7,111,213
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Interim Condensed Consolidated Balance Sheet

SRR EEERER

As at
"

Note 30 June 31 December

g 2017 2016

g—tE  —T-AF

~A=+H +t=A=+—H

RMB’ 000 RMB’ 000

ARETFT AR¥ETT
(Unaudited) (Audited)

(RBE) (&)

Current liabilities REAE

Borrowings (B 23 3,767,074 2,608,925
Trade and other payables B S R HMEMRIE 22 3,759,730 2,858,512
Amounts due to customers for contract works &% Li2FERE F A 18 3,333 3,333
Current income tax liabilities mEEHREE 216,766 229,932
7,746,903 5,700,702

Total liabilities waE 18,564,938 12,811,915
Total equity and liabilities ESNaEEn 24,757,886 20,058,374
Net current assets REEEFE 60,087 1,385,272
Total assets less current liabilities EELZBERRDERE 17,010,983 14,357,672

The notes on pages 44 to 92 form an integral part of this unaudited

interim condensed consolidated financial information.
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Interim Condensed Consolidated Statement of Changes in Equity

ISR S EREER

Unaudited
FEER
Attributable to ordinary shareholders of the Company
FAALERBARH
Holders of
perpetual
capital Non-

Share Other Retained instruments  controlling Total
capital reserves earnings Total (note 21) interests Equity

KAER

 1EfEA
k& At REBEH @it (Watet)  FBRESR dEg

RMB'000 ~ RMB'00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT  ARETR  ARETR ARETR  ARETR  ARETR  ARETR

Balance at 1 January 2017 RZF-tE-F-BRER 1,193,213 2,247,305 800,051 4,240,569 2,000,000 1,005,890 7,246,459
Total comprehensive income for the period BneEREEE
Profit for the period B = = 91,766 91,766 42,638 21,138 155,542
Share of other comprehensive income of investments blEREARRIERREL

accounted for using the equity method 2ENE = 3,731 = 3,731 = = 3,731
Currency translation differences INEREER = 72,94 = 72,04 = - 72,04

76,672 91,766 168,438 42,638 21,138 232214

Total transactions with owners, AREARTHLSLE
recognised directly in equity (ERNERTED)
Acquisition of subsidiaries (note 27) BB () = = = = = 59,646 59,646
Capital injection by non-controling interests FERERTE = = = = = 93,000 93,000
Acquisition of additional interests WENELANEMER
in subsidiaries (note 14) (HizE14) - (159,238) — (159,238) — (295,840) (455,078)
Issuance of perpetual capital instruments BTKAEAIR = = = — 1,200,000 — 1,200,000
Redemption of perpetual capital instruments BEXAEAIR - = = = (2,000,000) — (2,000,000
Dividends for the year ended 31 December 2016~ HZ=Z-~E+=F=1-H
(note 13) HEEMRE (HE13) = = (119,321) (119,321) = = (119,321)
Distribution to holders of perpetual capital instruments X A BRI EEA A fEHA TR - - - - (42,638) - (42638)
Distribution to non-controling interests mEERERELDR - - - - - (21,334) (21,334)
- (159,238) (119,321) (278,559) (842,638) (164,528)  (1,285,725)
Balance at 30 June 2017 RZF-tEAR=THMES 1,193,213 2,164,739 172,496 4,130,448 1,200,000 862,500 6,192,948
Balance at 1 January 2016 RZF-RE-R-BMER 1193213 2264254 600956 4,058,423 = 884,180 4,942,612
Total comprehensive income for the period BreEkEEE
Profit for the period AT - - 80,201 80,201 - 9,093 89,294
Currency translation differences INEREER = 769 = 769 = = 769
- 769 80,201 80,970 - 9,093 90,063
Total transactions with owners, AEEEREAETNL S LR
recognised directly in equity (ERRELTRD)
Acquisition of subsidiaries WEHBAR = = = = = 144,273 144273
Capital injection by non-controling interests FERERTE = = = = = 50,370 50370
Acquisition of additional interests inasubsidary  WEMBAFNE ER = .591) = (2,591) = (1,529) (4,120)
Divicends for the year ended 31 December 2015 HZ-E-RF+-f=1—H
LEEHRE E — w3 (e = - (193
- RSY) (19321 (121912 - 1M 71,202
Balance at 30 June 2016 RZF-R"ENB=THMES 1,193,213 2.262,432 561,836 4,017,481 - 1,086,396 5,103,877

The notes on pages 44 to 92 form an integral part of this unaudited % 44 B & 5 92 B MK sE B R AR L FEX
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Interim Condensed Consolidated Statement of Cash Flows

FHIBRGERERER

Six months ended 30 June
BEANA=1+HILAEA

2017 2016
—F—tH —E-RF
RMB’ 000 RMB’ 000
ARBT T ARBF T
(Unaudited) (Unaudited)
(REEEZ) (RESEZ)
Cash flows from operating activities REFHHHRERE
Cash used in operations KEAERS (444,299) (512,024)
Income tax paid EATFTEH (123,657) (50,568)
Interest paid 2IFE (184,282) (98,106)
Net cash used in operating activities RETBFMARESFEE (752,238) (660,698)
Cash flows from investing activities BRERHHRERE
Acquisition of subsidiaries, net of cash acquired WEEKIE A F] - HIRRENIS
KBS (1,130,824) (428,539)
Prepayments and deposits for acquisition of WEEM B A TR
subsidiaries FENRERES (300,555) (759,245)
Capital injection to an associate & AR EE (300,000) -
Funds granted to a joint venture mEeEtERMES (687,100) —
Purchases of property, plant and equipment, BEME -  BWERRZME -
land use rights and other intangible assets T b e AR H A
BERE (23,499) (4,648)
Government grants relating to purchase of BESTFKEER
concession projects ERANEBARE 10,000 —
Proceeds from disposal of property, HEWX  BER
plant and equipment BB FTERIE 5,618 826
Interest received 2T 15,767 14,281
Net cash used in investing activities REZBMARSFEHE (2,410,593) (1,177,325)

YUNNAN WATER INVESTMENT CO., LIMITED
Interim Report 2017



Interim Condensed Consolidated Statement of Cash Flows

HHSRSESRERER

Six months ended 30 June
BEANA=1+HILAEA

2017 2016
—E—tF —E-RF
RMB’000 RMB’ 000
ARBFT ARET T
(Unaudited) (Unaudited)
(REEEZ) (RESEZX)
Cash flows from financing activities MEEBHNRERE
Capital injections from non-controlling interests FEERERTE 93,000 50,370
Proceeds from borrowings ERFEFE 7,076,067 2,491,700
Proceeds from issuance of perpetual ﬁf?*ﬁﬁmlﬂ
capital instruments B FR BRI 1,200,000 —
Repayments of borrowings BEER (2,576,866) (290,775)
Redemption of perpetual capital instruments BEEXKAERTE (2,000,000) —
Distributions paid to holders of perpetual MAKAERTAFEA
capital instruments XA DR (42,638) —
Payments of acquisition of additional interests in ZATUREE T B A R
subsidiaries EIMERS (455,078) (4,120)
Repayments of funds from a related party BERBBEHAINES (208,240) —
Dividend paid to the non-controlling interests IR AE R DR B (21,334) —
Net cash generated from financing activities BB EETESREFE 3,064,911 2,247,175
Net (decrease)/increase in cash and iﬁﬁ&ﬁﬁ%%%
cash equivalents W), Y hnEsR (97,920) 409,152
Cash and cash equivalents at beginning of the period HH%JJLQ%)SQIE% L) 4,129,921 1,672,121
Exchange (losses)/gains on cash and cash equivalents RE&KREBEESEEY
BE X (&518), Wi (18,080) 9,091
Cash and cash equivalents at end of the period ARRERIAREEEY 4,013,921 2,090,364

The notes on pages 44 to 92 form an integral part of this unaudited
interim condensed consolidated financial information.
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GENERAL INFORMATION

Yunnan Water Investment Co., Limited (the “Company”) was
incorporated in Yunnan Province of the People’s Republic
of China (the “PRC”) on 21 June 2011. On 22 July 2014, the
Company was converted from a limited liability company into
a joint stock limited liability company with registered capital
of RMB787,880,000. As at 30 June 2017, the total registered
capital of the Company is RMB1,193,213,000. The address of
its registered office is 16th Floor, Block A Hecheng International,
1088 Haiyuan Zhong Road, Gaoxin District, Kunming, Yunnan
Province, the PRC.

The Company is an investment holding company. The Company
and its subsidiaries (together the “Group”) are principally
engaged in the development, design, construction, operation and
maintenance of municipal water supply, wastewater treatment
and solid waste treatment facilities in the PRC.

The Company’s H shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited on 27 May 2015.

The financial information is presented in Renminbi (‘RMB”), unless
otherwise stated. This interim condensed consolidated financial
information was approved for issue by the board of directors of
the Company on 25 August 2017.

BASIS OF PREPARATION

This interim condensed consolidated financial information for
the six months ended 30 June 2017 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34,
“Interim financial reporting”. The interim condensed consolidated
financial information should be read in conjunction with the annual
financial statements of the Group for the year ended 31 December
2016, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

YUNNAN WATER INVESTMENT CO., LIMITED
Interim Report 2017
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Notes to the Interim Condensed Consolidated Financial Information

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 December
2016, as described in those annual financial statements, except
for the estimation of income tax using the tax rate that would be
applicable to expected total annual earnings and the adoption of
amendments to HKFRSs effective for the financial year ending 31
December 2017.

(a) Effect of adopting amendments to standards

The following amendments to standards are mandatory for
the Group’s financial year beginning 1 January 2017. The
adoption of these amendments to standards does not have
significant impact to the results or financial position of the

IR S M E R

EFHBUR

AEERRANSTTERERZ =
E-NE+ZA=+—RLEEN
FEVBERRRANVSTER &
(FBENZEEETBHRERA) -
MR ER AT ERGEANRBRE
ERANBHEARZURRANE R
—EZ—+tHF+-A=1+—HLEHHK
FEEMNEBMBEREEAEET
ZRBRGD ©

(a) BRAEAMEITHIR

UTEAHETRAKEE =&
—tF -8 - HERHIEF
EIRFIER - RZEEAE
AT EHAKENRERTH

Group. MRELEERTE -
HKAS 12 (Amendments) Income taxes

EBEEERIZE 12 (BRI A) Fri&®t

HKAS 7 (Amendments) Statement of cash flows

EBETERE 7 (BFTA) RERER

HKFRS 12 (Amendments) Disclosure of interest in other entities

BRUBREZENF12FUEETA)  BERAGCERES
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Notes to the Interim Condensed Consolidated Financial Information

ISR S M A R =

BEEUR (&)

(b) MBI R AE R HTRT ZE A
RERHEET MR

Foreign currency transactions and advance consideration'

Sale or contribution of assets between an investor and

REEHEABENANAERRAZHANEELERTE?

The preparation of interim financial information requires

management to make judgements, estimates and assumptions

that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management in

applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
annual financial statements of the Group for the year ended 31

December 2016.

YUNNAN WATER INVESTMENT CO., LIMITED
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1. REZE-N\F—A—-BH
BN FEMBEN -

2. RE-Z-N¥—-A—BFA
MV FEERBAEN -

3. AMHEHEFE-

(B 1] R A AV HTRT 22 8
REAERT MFRNZERE
B ERHEBES o

3. ACCOUNTING POLICIES (Cont’d) 3.
(b) New standards, amendments to standards and
interpretations that have been issued but are not
effective
HKFRS 15 Revenue from contracts with customers!
EBMBHMELERE 155 REEEZEFIIEHHIWRA
HKFRS 9 Financial instruments’
BBV EENE IR SRITA"
HKAS 28 (Amendments) Investments in associates and joint ventures’
EBSTTERIZE 28 5% (87T A) REENAIREE DN AINRE "
HK (IFRIC) 22
BB BRERBREESRE INERZ RFANRE!
2258
HKFRS 16 Leases?
BERNBREERE 165 HE?
HKFRS 10 and HKAS 28
(Amendments) its associate or joint venture®
ERMBHMEEINE 107K
EBGTHERIZE 28 3 (87T )
1. Effective for annual periods beginning on 1 January 2018.
2. Effective for annual periods beginning on 1 January 2019.
3. Effective date to be determined.
The Impact of new standards, amendments to standards
and interpretations that issued but not effective is still under
assessment by the Group.
4. ESTIMATES 4.

fist

RBRD B BEENE EEES
RFEHHE - (AT RARR > MR
HEETRRCEARE2RERE
REE WARRXZEHE - BF
ERAUBRARRNZE M -
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Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk
and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2016.

There have been no changes in the risk management
policies since year end.

Liquidity risk

Cash flow forecast is performed by the operating entities
of the Group and aggregated by the Group’s finance
department. The Group’s finance department monitors
rolling forecasts of the Group’s liquidity requirements to
ensure that it has sufficient cash and cash equivalents to
meet operational needs while maintaining sufficient liquidity
reserves at all times so that the Group does not breach
borrowing limits or covenants (where applicable) on any of
its borrowing facilities. The Group expects to fund its future

cash flow needs through internally generated cash flows
from operations and borrowings from financial institutions.

5 MBERREEREMIR

5.1

5.2

b &

FEEEXEBEAZZEYTR
b« ™E AR (EEINERRE
ERERENZABEEER
)  FERBREABESE

AR E P B ERL B
REEMBRRAENREH
BRREEENRIKE - BE
HEAEER-Z-A<F+=A
=+ -HZFEFEUB®RR
—OFBIRE -

BEARMNR - EERREL
BEMEE -

RBEEER

RERSRATHAEREE
E%Fiﬁmmﬁlﬁﬁﬁt
RIS o ANEE B AR SR AR
%lmﬁéé RRBTE
B IERAE EANRERER
TEBYRREEETRE AR
FMEAAT S R 1 e 15 EDR B 1
B RHERER - u@$ElTé
ERHEEMERRENER

BN (WEA) - $$lﬁ
REBKETHRIEENR
%/}lbi&ﬂz Q ﬁl"ﬂ&%*ﬁﬁlﬂa TA
ERAERRREREFER °
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ISR S M A R =

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. MEEREEREMIEE)

INSTRUMENTS (Cont’d)
5.2 Liquidity risk (Cont’d) 52 REESREKE)
The table below analyses the Group’s non-derivative TRAOMAEBNIITEESR
financial liabilities into relevant maturity groupings based & WHRRAEENEIEA
on the remaining period at the balance sheet date to the Bl RIBEEBZEESHNEHA
contractual maturity date. The amounts disclosed in the HIRIEREAR T DT - RINFT
table are the contractual undiscounted cash flows. EENSEASHRMERS
TE o
Less Between Between
than iand2 2and5 Over
1 year years years 5 years Total
1R 1226 2F55 S5&MNE Rt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETRT ARETT AR¥TrT AR¥TR AR®TR
As at 30 June 2017 R-ZE—t&ERA=1+H
(Unaudited) (RBEZ)
Financial liabilities =R
Borrowings (RN 4,136,880 1,520,217 7,892,187 1,038,662 14,587,946
Trade and other payables () &5 & EL & 278 () 3,391,963 10,000 30,000 13,000 3,444,963

7,528,843 1,530,217 7,922,187 1,051,662 18,032,909

As at 31 December 2016 ~ WZF—7&E
(Audited) +ZRA=+—H(BEH)

Financial liabilities ERER

Borrowings BN 2,904,139 1,592,384 3,815,009 899,770 9,211,302

Trade and other payables () &5 &k & FIE () 2,607,338 10,000 30,000 23,000 2,670,338
5,611,477 1,602,384 3,845,009 922,770 11,881,640

* Excluding staff welfare benefit payable, other taxes payable * TEIEENEIRERN - Hit

and advances from customers. ENHEREEBNR -
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Notes to the Interim Condensed Consolidated Financial Information

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont’d)

5.3 Fair value estimation
The different levels have been defined as follows:

o Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level
3).

As at 30 June 2017 and 31 December 2016, the Group did not
have any financial assets or liabilities that are measured at fair
value.

SEASONALITY OF OPERATIONS

There is a seasonal factor in the Group’s revenue. In general,
revenue in the second half of the year is higher than the first half.
In the financial year ended 31 December 2016, 30% of revenues
accumulated in the first half of the year, with 70% accumulating in
the second half.

IR S M E R

5. MBEREERSMIR(HE)

53 AVEME

TREBRZEEWT :

e HEEEREENER
miE 2 HECRERR)
(B—8) -

e WIMAFE-—R2HH
B HEEEEERS)
FEEEFEEER)E

BReEESRGEZBA
BEZR -

e UNFMBAUBEZMS
HEZEERREZH
AEEIETE =@ A
B)(B=H) -

R=ZB—tFRA=tTHR=
BE-AFt+ZRA=t—H 'K
SEIEZ N FEFEEAE
BMEEHRE -

6. EBHIFHML

REENWRSFESHRERE - TF
FhE-ReNL¥EFRE - BE
“E-AFTZA=T-HLBK
FE - L¥FR30%MKE - ™
THFRG70% Bz
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SEGMENT INFORMATION

The executive directors of the Company are the chief operating
decision-maker of the Group. Management has determined the
operating segments based on reports reviewed by the executive
directors of the Company for the purpose of allocating resources
and assessing performance.

The executive directors of the Company consider the business
from product and service perspective. The Group is organised
into five business segments as below:

(@) Wastewater treatment;

(b)  Water supply;

(c) Construction and sales of equipment;
(d) Solid waste treatment;

(e) Others, including operation and maintenance services and
other businesses.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment results,
which is a measure of revenue and gross profit of each operating
segment.

The amounts provided to the executive directors of the Company
with respect to total assets and total liabilities are measured in
a manner consistent with that of the financial statements. These
assets and liabilities are allocated based on the operations of the
segments.

Unallocated assets mainly represented cash and cash equivalents,
certain prepayments and certain receivables of the group entities
engaging in multiple business segments. Management considered
that it is impracticable or not meaningful in allocating to different
segments.

YUNNAN WATER INVESTMENT CO., LIMITED
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Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

SEGMENT INFORMATION (Cont’d) 7. DEERE)
Unallocated liabilities mainly represented certain borrowings, RoMEBEXEEETER BT
certain payables and deferred income of the group entities EAREBERREEZEEE D BHE
engaging in multiple business segments. Management considered ERMNELENRE - EEERA
that it is impracticable or not meaningful in allocating to different PEREFRRZBAINERRERZS
segments. * o
()  Segment results for the six months ended 30 June 2017 are () BE-Z—tHFXRA=tHL
as follows: ANMEABR D EBELEMT
Six months ended 30 June 2017 (Unaudited): BE_FE—tHAA=1+HL
~EA(REEHZ) :
Construction Solid
Wastewater Water and sales of waste
treatment supply  equipment treatment Others  Unallocated Total
BiER
AKEE #k  RERE ERRE 2t EI ait
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000
ARBTT  ARETR  ARETR  ARETR  ARETR  ARETR  ARETR
Total segment revenue AHRREE 596,801 620,174 362304 238478 24,229 — 184,07
Inter-segment revenue AHERE = — (184,257 = = —  (184,257)
Revenue from external customers REMREFHE 596,801 620174 178047 238,478 24,02 — 1657722
Gross proft E3] 219569 6579 21802 96370 3,580 — 4312
Other income =008 155,024
Other gains - net RithEFE 30,584 21,246 = = 6,123 1,501 59,454
Selling expenses HERY (18,281)
Administrative expenses oEY (202,537)
Finance income HEWA 19,822
Finance costs AERA (235,901)
Share of profit/loss) of investments WERE N RIEL
accounted for using the equity method ~ $REWE / (B5i8) 9,178 (13,557) = = = = (4,379)
Profit before income tax FrEB AR 186,322
Income tax expenses FERE% (30,780)
Profit for the period Ve 155,542
Depreciation and amortisation WENSE (48,415) (65,542) 4,000) (62,003) (5,824) (6,760)  (192,634)

EFMABRERGERA A 51
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Notes to the Interim Condensed Consolidated Financial Information

IR AR S M E R

7.

SEGMENT INFORMATION (Cont’d) 7. DEERE)
Six months ended 30 June 2016 (Unaudited): BE_ZE—A"E~A=1+HLAHE
A(RBEZ) :
Construction
Wastewater Water ~ and salesof  Solid waste
treatment supply  equipment  treatment Others  Unallocated Total
BER
KRR ok REEE  EREE A AW At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARETR ARETR ARETR ARETR ARETR  ARETR
Total segment revenue PHBEEE 252,242 309,291 200,283 108,510 31,666 - 901,992
Inter-segment revenue AHERE = N (34,300) = = N (34,300
Revenue from external customers REMREFHNE 250,042 309,201 165,983 108,510 31,666 )
Gross profit ] 128,260 70,078 37,976 31,3382 9,857 - 277,503
Other income EftiA 44,485
Other gains - net RS = = = = = 3531 3,531
Selling expenses HERY (13.212)
Administrative expenses R (142,286)
Finance income AHERA 16,142
Finance costs HERA (79,463)
Share of loss of investments accounted for NEREABNEERERS
using the equity method = - - - (57) - (57)
Profit before income tax FrEsanRR 106,643
Income tax expenses FrEhEs (17,349)
Profit for the period iyl 89,204
Depreciation and amortisation WENEE (17,159) (31,768) (4,618) (34,891) (1,187) 2913 (92,536)
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7. SEGMENT INFORMATION (Cont’d)

IR S M E R

7. SEERGE)

(i) Segment assets and liabilities as at 30 June 2017 are as iy R=F—tFEXA=+HHS
follows: HEERBEWNT :
As at 30 June 2017 (Unaudited): RIZE—t&ERA=1+H(E
BERZ)
Construction
Wastewater Water and sales of  Solid waste
treatment supply  equipment treatment Others  Unallocated Total
BER
EkRE #k  REEE  EERE Kt AR Eh
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AR AREFR ARETR ARETR ARETR ARETR ARETR
Segment assets AHEE 6,72433% 5955204 2,798,166 3,526,257 440,585 52313338 24,757,886
Segment assets include: PHERAE:
Investments accounted for using the WERENRHRE
equity method - 309,135 - - 4,533 - 313,668
Segment liabilities =l 1,507,938 1420966 1,296,242 766,480 2744382 10,828,930 18,564,938
As at 31 December 2016 (Audited): HR-_E—RE+-A=+—H
(REZ) :
Construction
Wastewater Water  and salesof  Solid waste
treatment supply  equipment  treatment Others  Unallocated Total
BER
KRR ok FRHE  ERER Bt OB fit
RMB'000  RMB'000  RMB'000  RMB'O00  RMB'O00  RMB'000  RMB'000
ARBTR  ARETR AR®TR ARETR ARETR ARBTR  ARETR
Segment assets PHEE 4396604 3388706 2,256,373  3217,256 924381 5875054 20,058,374
Segment asses include: AREEESE:
Investments accounted for using WEREARNRE
the equity method 297,923 411,416 = = 37,34 - 746,680
Segment liabilities pr={= 745,374 908912 1,242,292 874,421 33245 8708671  12,811915

EEABRERBERAT 53
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Notes to the Interim Condensed Consolidated Financial Information

ISR S M A R =

7. SEGMENT INFORMATION (Cont’d)

(i) Breakdown of the revenue from all services and sales of

goods is as follows:

DEER ()

(i) BEMERBRFEEEREEN
a2 ARSI T

Six months ended 30 June
BEANA=Z+HIEREAR

2017 2016

—F—tF —E-RE

RMB’000 RMB’ 000

AREET T ARBT T

(Unaudited) (Unaudited)

(REEEZ) (RE&EZ)

Operating revenue BEWE 601,262 320,901
Construction services BIERTE 825,836 349,412
Finance income BE A 121,395 74,411

Engineering-Procurement-Construction FEt— BT

and sales of equipment REEHE 85,007 91,302
Others Hi 24,222 31,666
1,657,722 867,692

YUNNAN WATER INVESTMENT CO., LIMITED
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Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

OTHER INCOME

8. Hithig A

Six months ended 30 June

BEANA=THIERERA

2017 2016
—F—tF —E-RF
RMB’000 RMB’ 000
AR¥EF T ARETTT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Interest income FE U A
— Other receivables from third parties —HibENE =58 2,453 S
— Other receivables from a joint venture —-HthEWEE
(note 28(b)(iii)) FRIE (B =E 28(b)(iii)) 5,265 =
Recovery of other receivables W =] E At FE UK FRIE
(note a) (FfzEa) 95,054 .
Value-added tax refunds BEFES 33,957 27,600
Government grants BUN#EED 15,436 14,887
Miscellaneous income 1B N R 2,859 1,998
155,024 44,485

(@ During the six months ended 30 June 2017, the Group
received other receivables of RMB95,054,000 which had
been considered as unrecoverable in prior years.

@ REE-Z-—tHFA=tH
EREAR - REBEWERBE
FEFEEERE A E MR
MIAAR® 95,054,000 7T

OTHER GAINS - NET 9. HithW=ZFHE
Six months ended 30 June
BEXNA=+HLAEAR
2017 2016
—F—tH —E-RE
RMB’000 RMB’ 000
AR¥T T ARBF T
(Unaudited) (Unaudited)
(REEEZ) (REEZR)
Fair value gains on the remeasurement BEFTEEELEN
of a joint venture (note 15(a)) AFE R (FEE 15(a) 51,830 —
Fair value gains on the remeasurement B EBE TN
of an associate (note 15(b)) AFEYRE (FEE 15(b) 6,123 —
Others Ht 1,501 Beai
59,454 3,531

EEABRERDERDA
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ISR S M A R =

10. FINANCE COSTS - NET 10. BAE R AFHR
Six months ended 30 June
BHENA=+HILEREAR
2017 2016
—F—tF —E-REF
RMB’000 RMB’ 000
AR¥EF T ARETTT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Finance income AL E U E
— Interest income from bank deposits —iRITERFEWA 19,822 14,281
- Net exchange gains on financing activities —REERBMER
&t — 1,861
19,822 16,142
Finance costs A& A AN
- Borrowing costs — B AN (237,778) (104,566)
Less: amounts capitalised on qualifying assets W REIREEN
EXLeRE 19,943 25,762
(217,835) (78,804)
— Unwinding of provision (note 25) — FRRRESE (FIEE 25) (4,768) (659)
— Net exchange losses on financing activities - R EEEER
(note a) 58 F5E (st a) (13,298) —
(235,901) (79,463)
Finance costs - net RLE R AN FRE (216,079) (63,321)

(@ Amounts mainly represented the exchange gain or loss
of translating cash and cash equivalents and borrowings
denominated in foreign currencies.
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Notes to the Interim Condensed Consolidated Financial Information

INCOME TAX EXPENSES

IR S M E R

igE i

Six months ended 30 June
BHENA=+HILEREAR

2017 2016
—F—tF —E—RE
RMB’000 RMB’ 000
AR¥EF T ARETTT
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Current income tax BOEA S 8K
— Corporate income tax — EEFTBR 62,506 22,963
Deferred income tax IEFEFTSHE (31,726) (5,614)
30,780 17,349

(a)

(b)

PRC corporate income tax

Certain subsidiaries in certain industries operating in the
western region of Mainland China can enjoy a preferential
corporate income tax rate of 15%, provided their revenues
generated from main operating activities accounted for more
than 70% of their total revenues of the period.

Certain subsidiaries operating wastewater and solid waste
treatment projects in Mainland China are eligible for a tax
holiday of three-year full exemption followed by three-year
half exemption of corporate income tax commencing from
their first year generating operating revenue.

Except for preferential treatments available to certain
subsidiaries as mentioned above, other subsidiaries within
the Group in the PRC are subject to corporate income tax at
the statutory rate of 25% (six months ended 30 June 2016:
same).

Thailand corporate income tax

The subsidiary operating solid waste treatment project
in Thailand is eligible for an eight-year tax holiday of full
exemption from 2013 to 2020.

(@) WHEIEXRMEHR

EHhBEAEABHMERES
FIENETHBLATTE
Z1I5%NEBRLEFREHRH
R HREETEERNEE
EINHEEHKRZHETENTOY
BLE o

TR B AR5k R E B
BEE NS THBAREES
EEWREFRTEA=FR
BER RIS F R FERIN
S -

BR EXPriE THB AR A E
BEEGFEIN  ANEERTE
MHEALMNE QR RREER
R25% HMIEHEREHR(BE
ZE-REXRAZTHLEARE
A AR -

(b) ZREILEMEHR

TERE KL B EEERIE 1A B AV
BARUEEH_-ZT—=F%
TECZFN\FRHES -
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Notes to the Interim Condensed Consolidated Financial Information

ISR S M A R =

11.

INCOME TAX EXPENSES (Cont’d)

(c)

(d)

Hong Kong profits tax

The applicable Hong Kong profits tax rate is 16.5% for
the six months ended 30 June 2017 (six months ended
30 June 2016: same).

No provision for Hong Kong profits tax was made as the
Group did not have any assessable profit in Hong Kong
for six months ended 30 June 2017 (six months ended
30 June 2016: same).

Indonesia corporate income tax

The subsidiary operating solid waste treatment project
in Indonesia is subject to corporate income tax at the
statutory rate of 25% for the six months ended 30 June
2017 (six months ended 30 June 2016: N/A).

YUNNAN WATER INVESTMENT CO., LIMITED
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Notes to the Interim Condensed Consolidated Financial Information

12. EARNINGS PER SHARE

(a)

(b)

Basic

The basic earnings per share is calculated by dividing
the profit attributable to the ordinary shareholders of the
Company by the weighted average number of ordinary
shares issued during the six months ended 30 June 2017
and 2016.

IR S M E R

12. SRER

(@ EX

BRERBANRALAVEER
BREREBEENRABE=Z
—tFERZZFE-R"ERA=T
B 1EXfE B E TR EER M
REFIIHETE -

Six months ended 30 June
BEANA=Z+HIEREAR

2017 2016
—E—tF —E-REF
RMB’000 RMB’ 000
ARBTFT ARETT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Profit attributable to the ordinary RN EE BRI R
shareholders of the Company (RMB’ 000) A (AREETT) 91,766 80,201
Weighted average number of ordinary ERITHEBER
shares in issue (thousands) IR (FAR) 1,193,213 1,193,213
Basic earnings per share (RMB per share)  SREXZEF
(BRAR®T) 0.077 0.067
Diluted (b) #8

Diluted earnings per share is the same as basic earnings
per share as there were no diluted potential ordinary shares
outstanding during the six months ended 30 June 2017 and
2016.

HRBEZE-ZE-—tHER=-F
—ANFARA=THIEAERL
BRTEMEBEHRESE
R HERBERNESRE
RBAMERE -
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ISR S M A R =

13.

14.

DIVIDENDS

Pursuant to the resolution of the Company’s Annual General
Meeting held on 13 June 2017, the Company has declared 2016
dividends of RMB119,321,000 (2015 dividends: RMB119,321,000).
The 2016 dividends were paid on 20 July 2017.

No interim dividend for the six months ended 30 June 2017 (six
months ended 30 June 2016: nil) has been proposed by the board
of directors of the Company.

ACQUISITION OF ADDITIONAL INTERESTS IN
SUBSIDIARIES

During the six months ended 30 June 2017, the Group acquired
additional interests of certain subsidiaries. The Group recognised
a decrease in non-controlling interests and a decrease in equity
attributable to ordinary shareholders of the Company. The effect
of changes in the ownership interest of the Group on the equity
attributable to ordinary shareholders of the Company during the
period is summarised as follow:

13.

14.

2

BREAQXFIAR-_ZE—CtFEAA+=
HETHBRRAFASIWRER
ARATREER-ZZE—REREAR
#£119,321,000 t(=Z & — A F &
B AR %119,321,000t ) » =
E-RNFREER=-ZE—tFtA
=T RIKfS -

AT EEETERRBEBE_Z
—tEARNA=THLEANERZHH
BRE(BZE=Z—X<EXA=tHLE
ANEA &)

o B B 1B > R RO BB S E 25

REBEZE—tFE~A=1+HILS
BA  AXEEWEETHBELRMN
BOMESR - AEBERRIFERES
WA AR A8 ) & i IR AR SR e 4 A
@D  NEBIEREREHE
HAR A D B E B IR AR R E L R Y
AR

Six months ended 30 June
BHEANA=+HIEREAR

2017 2016
—E—tH —E-REF
RMB’ 000 RMB’ 000
ARBT T ARBT T
(Unaudited) (Unaudited)
(REBERZ) (REEER)
Carrying amount of non-controlling SR ERERN
interests acquired BRMEE 295,840 1,529
Consideration paid/payable to B RE NI A R 2R
non-controlling interests Bt X ANRE (455,078) (4,120)
Excess of consideration recognised REZERNRERD
within equity #B5 (159,238) (2,591)

YUNNAN WATER INVESTMENT CO., LIMITED
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Notes to the Interim Condensed Consolidated Financial Information

INVESTMENTS ACCOUNTED FOR USING THE EQUITY
METHOD

The amounts recognised in the interim condensed consolidated
balance sheet are as follows:

15.

IR S M E R

IAHE R NRRRYHR B

RS RGEEEERERERN
THWT -

As at
30 June 31 December
2017 2016

—E—tF —EB-AE
AA=t+E +t=A=t+-H

RMB’ 000 RMB’ 000

ARBT T ARET T
(Unaudited) (Audited)

(REEEZ) (I8ER)

A joint venture (note a) BEE(MEFa) — 709,339
Associates (note b) Bt A\ (MisEb) 313,668 37,341
313,668 746,680

The amounts recognised in the interim condensed consolidated
statement of profit or loss are as follows:

Jz‘az"éjlﬁf HE ARG SRR REANEE

jm

Six months ended 30 June
BHEANBA=1+HILAEAR

2017 2016
—E—tE —F-XE
RMB’000 RMB’ 000

AR®ETRT ARBT T
(Unaudited) (Unaudited)
(REEZ) (REEZ)

A joint venture aEhE (13,514) —
Associates N 9,135 (57)
(4,379) (57)

EEABRERBERAT
2017 P A SR &
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Notes to the Interim Condensed Consolidated Financial Information

ISR S M A R =

15. INVESTMENTS ACCOUNTED FOR USING THE EQUITY 15. DUHEZENRWRE(E)

METHOD (Cont’d)
(a) Investment in a joint venture (@) MEEENRE
Six months
ended
30 June 2017
Bz
—E—+tF
~A=+H
IEAEA
RMB’000
ARHFT
(Unaudited)
(REEZ)
Opening balance at 1 January 2017 R-FE—tE—HA—BWEMESR 709,339
Share of loss for the period B FE{L 518 (13,514)
Other comprehensive income Hi 2w A 3,731
Currency translation difference EWREERE (2,636)
Fair value gains on the remeasurement Bt EEELEN
of a joint venture N EWE 51,830
Step-up acquisition from a joint venture HEETEZESWBAKB A
to a subsidiary (note 27(a)) (FizE27(a) (748,750)

Closing balance at 30 June 2017 R-E—tERNA=+THBAREE —

The Group has interests in a joint venture that is accounted
for using the equity method.

FEBNEERENERTIN
AN °

Percentage of
ownership interest

Place of B ER T
business/ As at
country of i
incorporation 30 June 31 December
EEMD 2017 2016
gmBL —F—t&E ZF-RE
Name of entity BReE lEES ~A=Z+H +ZA=+—H
Galaxy NewSpring Galaxy NewSpring Pte. Ltd. Singapore
Pte. Ltd. (“GNS”) (TGNS) SIS () 50%

YUNNAN WATER INVESTMENT CO., LIMITED
Interim Report 2017



Notes to the Interim Condensed Consolidated Financial Information

ARG S B E R EE

15. INVESTMENTS ACCOUNTED FOR USING THE EQUITY
METHOD (Cont’d)

(a) Investment in a joint venture (Cont’d)

(i)

The principal activity of GNS is investment holding.
The principal activities of the subsidiaries of GNS are
investments in, either directly or indirectly, water-
related infrastructure assets, including water treatment
plants, wastewater treatment plants and water
recycling plants in the PRC.

GNS is an unlisted company and there is no quoted
market price available for its shares.

On 15 March 2017, the Group completed the
acquisition of the remaining 50% equity interest of
GNS and GNS became a wholly-owned subsidiary of
the Group (note 27(a)).

(b) Investment in associates

15. UHEZHENRRIRE (#F)

@ R&

(0

BIENRE(H)

GNSHWEEEKARE
8 - GNSHI B 2 F K
FTEEKAEESEE
RERKISHEBEERR
REE  SEPENK
BIER - 55K B IE MR L
REAKE -

GNSHB—RF LEMRA
nF BEEROEESD
BRIE -

R-ZE—tH=ZA+H
B ANEExKR®
GNSHIERT 50% B &
MGNSK A AEEHN 2
BMEAT (MEE27() °

(b) REEXTNRE

Six months
ended
30 June 2017
S
—F—t&
~B=+H
IE7~EA
RMB’ 000
AR¥FT
(Unaudited)
(REEZ)
Opening balance at 1 January 2017 R-E—tE—HA—RHNEs 37,341
Acquisition of a subsidiary Y B 8/ B 4,533
Addition nE 300,000
Share of profit for the period HAA AR R 9,135
Fair value gains on the remeasurement BN EBE ATN
of an associate NEEWE 6,123
Step-up acquisition from an associate HEETEZSWES
to a subsidiary (note 27(b)) MI B B (MIEE 27(0)) (43,464)
Closing balance at 30 June 2017 RIE—tENAZ+HERER 313,668

The Group has interests in associates that are accounted for
using the equity method.

REBRNBE QR RNER T ES

EAER ©

EFMABRERGERA A
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Notes to the Interim Condensed Consolidated Financial Information

ISR S M A R =

15.

INVESTMENTS ACCOUNTED FOR USING THE EQUITY

METHOD (Cont’d)

(b) Investment in associates (Cont’d)

15.

(b)

PAHE SR NBRRYR & ()

RBEEQTNRE (HF)

Percentage of
ownership interest

Place of rEEEEE
business/ As at
country of i
incorporation 30 June 31 December
e 2017 2016
AL ZF—t&E —E-RF

Name of entity BiEal AYE R ~A=+H +=A=+-—H

Bazhou Keda Haorui Environmental B WREEERBRBEREER L PRC (i) 43.75%
Investment Co., Ltd. ATEMBEE D) H
(“Bazhou Keda”) (i)

Zhejiang Haiyun Environmental HIBERR PRC 49% N/A
Protection Company Limited BRAR H TEA
(“Haiyun Environmental”) (ii) (MDEBERRE (i)

Henan Li Wei Biopharma Co., Ltd.  SARIFIEEYZEER D PRC 40% N/A
Huanghe Branch (“Li Wei BRABRETHERD DT HE TEA

Biopharma (Huanghe)”) (iii)

(TRIE A P (F0T) 1) i)

(i)

(ii)

(i)

Bazhou Keda is principally engaged in wastewater
treatment in the PRC. On 8 January 2017, the Group
acquired additional equity interests of 16.25% in
Bazhou Keda, which became a subsidiary of the Group
thereafter (note 27(b)).

Bazhou Keda is an unlisted company and there is no
quoted market price available for its shares.

Haiyun Environmental is principally engaged in
investing, financing, construction, operation and
management of water environment projects and
infrastructure construction projects in the PRC.

Haiyun Environmental is an unlisted company and there
is no quoted market price available for its shares.

Li Wei Biopharma (Huanghe) is principally engaged in
development and sales of waste treatment and other
environmental protection equipment.

Li Wei Biopharma (Huanghe) is an unlisted company
and there is no quoted market price available for its
shares.

YUNNAN WATER INVESTMENT CO., LIMITED

Interim Report 2017

(i)

BEMRBIEZEFEEFER
EREEXEK KR=-F
—tE—-—BNAH KK
() Uk B S N LS RV RE A
16.25% R#E » FoHE
REAREBNHER T
(FfzE27(b)) °

BMBES-—RFLW
AARF BEEHROIE
EHISRE -

BERREZEDEIME
BXRRIRERE RERK
RERAEENKRE B
B ER - KERERE-

BERRB—FRFLM
IARE - BERMIL
ENSWRE -

MEEMER(ENR)E
BEREMBREEREY
B RHAMIRREZME -

MEEMER(EN) D
—HFLETRART
BERODEETISHRE -



Notes to the Interim Condensed Consolidated Financial Information

ARG S B E R EE

16. PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE

16. %X - BERRBURRTEE

ASSETS
Property,
plant and Intangible
equipment assets
R EBREE
RMB’000 RMB’ 000
AR®ET T AR®ETT
Six months ended 30 June 2017 (Unaudited) BE-F—tEAH
=+HIEARER
(REEEZ)
Net book value REEE
As at 1 January 2017 R-E—t&—HF—H 2,326,287 4,560,375
Acquisition of subsidiaries W BB T 2 ] 12,716 2,113,408
Additions B 85,269 825,892
Depreciation/amortisation e, e (80,870) (108,818)
Currency translation differences EMBmE L 45 11,027
Disposals HE (5,334) —
As at 30 June 2017 R-ZFE—t&EXA=+H 2,338,113 7,401,884
Six months ended 30 June 2016 (Unaudited) BE_FT—7~EAHA
=+HiINER
(REEZ)
Net book value EREEE
As at 1 January 2016 R-E—R"E—HA—H 1,617,329 1,711,249
Acquisition of subsidiaries U B B /s ) 105,499 1,182,026
Additions NE 64,346 371,264
Depreciation/amortisation e e (36,987) (53,669)
Disposals HE (218) —
As at 30 June 2016 R-FE—NEXNA=1H 1,749,969 3,210,870

EEABRERDERDA
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Notes to the Interim Condensed Consolidated Financial Information

ISR S M A R =

17.

RECEIVABLES UNDER SERVICE CONCESSION
ARRANGEMENTS
The following is the summarised information of the financial asset

component (receivable under service concession arrangements)
with respect to the Group’s service concession arrangements:

R EERFETHRBYIE

EAREERBEFEETHEREN
TREEARRD RBGFELER
BET BB UGRRR) (VB R N T

As at
7
30 June 31 December
2017 2016
—F—tF —E-RE
~A=+H +=A=+—H
RMB’000 RMB’ 000
ARBTT ARBT T
(Unaudited) (Audited)
(REEZ) (REZ)
Receivables under service PRISIS R E T HET Y
concession arrangements Y FE 3,899,346 2,891,228
Less: portion classified as current assets W D BAREBEEN
B2 (37,394) (31,082)
Non-current portion JEENHAER 3,861,952 2,860,146

In respect of the Group’s receivables under service concession
arrangements, credit risks varied amongst the Group’s projects
operated in different locations of the PRC. The collection of
receivables under services concession arrangements is closely
monitored in order to minimise any credit risk associated with the
receivables.

The receivables under service arrangements were billable
receivables. They were mainly due from governmental authorities
in Mainland China, as grantors in respect of the Group’s service
concession arrangements. Based on past experience, the
directors of the Company are of the opinion that no provision for
impairment is necessary in respect of these balances as there has
not been a significant change in credit quality and the balances
are considered fully recoverable.

YUNNAN WATER INVESTMENT CO., LIMITED
Interim Report 2017

AAEBRBHESFEELRHETH
FUHEMS - FERBREAEE
RABETEBHELNREME -
AREEBUREBEEENEAEE
Bk BRBEFFEERFTHEK
RIBHWEI1ER 2 B2 ) B4

BRI 2B T R RWGRIR R A B AR
ENREIR  AERRBESS
SERBHFEETHRTANS
Bt BT AR o RIBIBIELS -
ESARBANZSEHRELRE
BfE RERFEEZNLESEAE
BEARERBATZHKE -
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Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

AMOUNTS DUE FROM/(TO) CUSTOMERS FOR CONTRACT  18. FiAa#IIiREYW FEWZE PHIE
WORKS

As at
Rn
30 June 31 December
2017 2016
—F—tF —E-RE
~NA=+H +=—BA=+—H
RMB’000 RMB’ 000
AR¥EF T ARETTT
(Unaudited) (Audited)
(REEZ) (FRE)
Costs incurred to date plus recognised ESEEENRANTE
profits less recognised losses AR O R R 858,802 803,554
Less: progress billings W EEAR (116,299) (116,299)
742,503 687,255
Analysed for reporting purposes as: BBEEWNDWE -
Amounts due from customers for contract works FLEH TREEWRE FFUIE
- Non current — 3EBNHA 483,471 659,974
— Current — BNHE 262,365 30,614
745,836 690,588
Amounts due to customers for contract works MENIREBREFRIE (3,333) (3,333)
742,503 687,255

EEABRERDERDA
2017 R R &

67



Notes to the Interim Condensed Consolidated Financial Information

ISR S M A R =

19. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS 19. EZREMERRIERETRIEAE

As at
®
30 June 31 December
2017 2016
—F—tF —E-RE
~NA=Z+H t=A=+—H
RMB’000 RMB’ 000
AR¥T T ARBT T
(Unaudited) (Audited)
(REBEZ) (£RE%)
Trade receivables g 5 EWIE
- Related parties (note 28(d)) — BAHg 75 (Ff5E 28(d)) 1,169,306 1,024,685
- Local governments — i#h 75 BUAF 511,086 367,560
— Third parties —$= 513,499 469,629
Less: provision for impairment R ERE (36,698) (34,430)
2,157,193 1,827,444
Other receivables WA T &R
Hh g :
— Joint venture (note 28(d)) — & (K 28(d)) — 482,378
— Related parties (note 28(d)) — BAH 75 (P 5E 28(d)) 6,404 6,403
— Third parties —%= 943,649 543,081
Less: provision for impairment B ORERE (7,343) (6,877)
942,710 1,024,985
Total trade and other receivables BE R EMEWRFIEHALE 3,099,903 2,852,429
Less: non-current portion of other receivables A B ERERIER
SEENERER (78,199) (128,605)
Current portion of trade and other receivables B 5 R EMERRIEN
B ERER 3,021,704 2,723,824
Prepayments FATRIE
— Related parties (note 28(d)) — B8 (s 28(d)) 70,575 81,636
— Third parties —$=h 2,113,449 1,282,010
2,184,024 1,363,646
Less: non-current portion of prepayments B TR FRIRIERNER B (1,930,239) (1,230,108)
Current portion of prepayments FEHRRIEENHAER 253,785 133,538

The carrying amount of trade and other receivables, approximate
their fair values and are mainly denominated in RMB.

68 YUNNAN WATER INVESTMENT CO., LIMITED
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Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

19. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS 10. B RHEMEKNRERBEMRE

(Cont’d) (%)
In general, the Group grants credit periods of 90 to 180 days to BEBLT > AEEETEFOZE
its customers. Aging analysis of gross trade receivables (including 180 KM E A - REEERIRE
amounts due from related parties of trading in nature) at the ZABMRENERRELNE S EK
respective balance sheet dates, based on the invoice dates or MIE(EEBE S BRI
contractual terms, is as follows: I BERERRIR DT ¢
As at
i
30 June 31 December
2017 2016
—F—t& —E-RE
~A=+H +=A=+—H
RMB’ 000 RMB’ 000
AR®T T ARBT
(Unaudited) (Audited)
(REEEZ) (&%)
Within one year —F LR 1,566,712 1,502,558
One to two years —EME 382,957 158,404
Two to three years ME=F 116,828 130,108
Over three years =FLE 127,394 70,804
2,193,891 1,861,874

EMABRERGERAA 69
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ISR S M A R =

19. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS

19. B REMBUTIEREMKE

(Cont’d) (4%)
Movements of the provision for impairment of trade receivables AEEE ZRNFENRERES
are as follows: BT

Six months ended 30 June
BHEANA=+HIEREAR

2017 2016

—F—+t# —F-RF

RMB’000 RMB’ 000

ARBTT ARBTT
(Unaudited) (Unaudited)

(REEZ) (RESERZ)

Opening balance at 1 January W—RA—HE&E &R 34,430 13,271
Impairment provision WAERE 8,118 21,824
Unused amounts reversed S E R E AR (5,850) (262)
Closing balance at 30 June RAA=Z+HRRER 36,698 34,833

Movements of the provision for impairment of other receivables
are as follows:

BT -

E B AL A B WK AR E R S 2

Six months ended 30 June
BEXNAZ+HLREAR

2017 2016

—E—tH —E-RE

RMB’000 RMB’ 000

AREET T ARET T
(Unaudited) (Unaudited)

(REEEZ) (RESEZ)

Opening balance at 1 January Ww—H—BE &S 6,877 10,973
Impairment provision RERE 514 181
Unused amounts reversed REN AL EERE (48) (2,494)
Closing balance at 30 June MANA=Z+HE&&ER 7,343 8,660

70 YUNNAN WATER INVESTMENT CO., LIMITED
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20. CASH AND CASH EQUIVALENTS

Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

20. RERBEEEEY

As at
30 June 31 December
2017 2016

—E—+t& —EB-RE
~NA=+H +=ZB=+-—H

RMB’ 000 RMB’ 000

AR®F T AR¥T T
(Unaudited) (Audited)

(RRBEZ) (#B58%)

Cash at bank and on hand RITKRFHERSE 4,013,921 3,126,921
Short-term bank deposits EHIRITIER = 1,003,000
4,013,921 4,129,921

Denominated in: LITHE¥EHE -

- RMB - AR 3,426,069 3,593,621

- HKD — BT 68,733 9,346
-UsD =T 468,118 499,279
-THB — R 33,888 16,532

- IDR —HERE 13,743 11,143
- SGD — F N3 K 3,370 ==
4,013,921 4,129,921

EEABRERDERDA
2017 R R &

71



Notes to the Interim Condensed Consolidated Financial Information

ISR S M A R =

21. PERPETUAL CAPITAL INSTRUMENTS 21. kAEAIHR
During the six months ended 30 June 2017, the Group issued RBE-Z—tEFERA=THLR
perpetual capital instruments with the aggregate proceeds of @R AEEEFE-—REHES
RMB1,200 million to a financial institution in the PRC (six months BITHERELBEARK1,2008
ended 30 June 2016: nil); and redeemed with the aggregate BTN KAERIAE(BE=Z—X
repayments of RMB2,000 million to a financial institution in the FRA=THLERERA &) B
PRC (six months ended 30 June 2016: nil). The perpetual capital BHOodE -—XemgEEREASEA
instruments have no maturity, and the payments of distribution R¥2,00058tMER(BE=-F
can be deferred at the discretion of the Group. —REARA=THIEREAR : &) -
HAKABARIAWEERR > B2K
AT AT A LD B S T DUELE -
Movement of the perpetual capital instruments is as follows: KABARTENZEUNT :
Six months
ended
Bz
—F—tE
30 June 2017
~B=+H
L7 {8 A
RMB’ 000
AR®FT
(Unaudited)
(REEEZ)
Opening balance at 1 January 2017 R-E—tE—HA—RHNEs 2,000,000
Issues BT 1,200,000
Redemptions BE [ (2,000,000)
Profit attributable to holders of KAERTASHE ARLGT
perpetual capital instruments 42,638
Distributions to holders of Bk AERTAFEE AELND IR
perpetual capital instruments (42,638)
Closing balance at 30 June 2017 R-E—tENAZ+HHAKES 1,200,000
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IR S M E R

22. TRADE AND OTHER PAYABLES

22, B REMEMNZE

As at
i

30 June 31 December

2017 2016

—E—tF —E-RE

~NA=Z+H t=A=+—H

RMB’000 RMB’ 000

AR¥T T ARBT T
(Unaudited) (Audited)

(REBEZ) (£RE%)

Trade payables: BSEARIE :

- Related parties (note 28(d)) — BARg 75 (Ff5E 28(d)) 727,217 531,674

— Third parties —8=%5 1,434,926 1,183,181
Notes payables INEEH 40,000 —

Other payables: HAhpE(FRIE ¢

— Related parties (note 28(d)) — BAE 75 (P 5E 28(d)) 81,816 210,553

— Third parties —-%= 1,029,480 729,578
Advances from customers REEFEFHER 285,193 61,328
Staff welfare benefit payable EETREF 14,648 31,312
Dividend payables FERRE 119,321 —
Other taxes payable Hith eI B8 77,926 159,941
Less: non-current portion A SERNERER (50,797) (49,055)
Current portion BNERER 3,759,730 2,858,512

EEABRERDERDA
2017 R R &
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ISR S M A R =

22. TRADE AND OTHER PAYABLES (Cont’d) 22, ESRHEMEMKEE)
As at 30 June 2017, the aging analysis of the trade payables RZE—tFXRA=1H R
(including amounts due to related parties of trading in nature) SR XEENESEARIE(E
based on invoice date were as follows: SE S MENEMEE A FIE) R
BT
As at
"
30 June 31 December
2017 2016

—F—tF i
AA=+H t=A=1—H

RMB’000 RMB’ 000

AR#ET T AR¥T T
(Unaudited) (Audited)

(REEZ) (#B2E%)

Within one year —F LR 1,626,100 1,238,674
One to two years —EWMF 228,595 266,666
Two to three years ME=F 171,820 142,570
Over three years =FLE 135,628 66,945
2,162,143 1,714,855
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IR S M E R

23. BORROWINGS

23. &%

As at
"

30 June
2017
—F—tH
~B=1+H
RMB’ 000
AR®ET T
(Unaudited)
(RBEIZ)

31 December

2016
—E—RE

+=A=+—H

RMB’ 000
ARBF T
(Audited)
(RRE=)

Non-current
Current

JEENER 8,985,310
BN R 3,767,074

5,689,554
2,608,925

12,752,384

8,298,479

Movement in borrowings is analysed as follows:

Six months

ended

30 June 2017

D
—E—tF
~B=+H

IEAEAR
RMB’ 000
AR®FT
(Unaudited)
(RE&EZ)

Opening balance as at 1 January 2017
Proceeds from borrowings

Repayments of borrowings

Acquisition of subsidiaries (note 27)
Exchange gains on financing activities
Currency translation differences

R-F—tF—A—BH&ESR
BTG RIR

BEER

W BB =) (Pt 27)
BERBHE 5 W
NI R

8,298,479
7,076,067
(2,576,866)
13,400
(4,098)
(54,598)

Closing balance as at 30 June 2017

R-F—tERAZ+HEHRER

12,752,384

The Group’s borrowings as at 30 June 2017 carried weighted
average interest rates of 4.26% per annum (31 December 2016:

4.70%).

H:4.70%) °

EFMABRERGERA A
2017 R HASR &
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ISR S M A R =

23. BORROWINGS (Cont’d)

23.

As at 30 June 2017, bank borrowings of RMB2,800,013,000 (31
December 2016: RMB1,829,839,000) were secured by pledge of
the Group’s receivables under service concession arrangements,
land use rights and investments in subsidiaries with carrying value

as follows:

CENE )

RZB—tEXRNA=1+H:RIT
& A R %2,800,013,000 5t(=
E-XRF+ZH=+—HB: AR
#51,829,839,000 7T ) HEREE WM T
By A5 B R AS 45 B AR & R HE R UREX
H - T FEAERAKBQIRE
BEEHEER

As at
"

30 June 31 December

2017 2016

—E—tF —E-RE

~A=+H +t=A=+—H

RMB’ 000 RMB’ 000

ARBTT  ARETR

Investments in subsidiaries R B R RNIRE 1,443,879 1,251,555

Right of charges from IR E RER -

concession and BT projects BRIBEENKERE 350,667 309,214
Land use rights T b e AR 25,686 20,430
1,820,232 1,581,199

As at 30 June 2017, bank borrowings of RMB23,827,000 (31 RZEBE—-—tt&ERA=1+ 8>
December 2016: RMB24,517,000), RMB2,773,863,000 (31 R 1T & X A K #23,827,000

December 2016: RMB1,842,103,000) and RMB30,900,000
(31 December 2016: RMB117,000,000) were guaranteed by a
PRC local government, other related parties and a third party,

respectively.

YUNNAN WATER INVESTMENT CO., LIMITED
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BH: A E #24517,0007T ) -
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Notes to the Interim Condensed Consolidated Financial Information

24. DEFERRED INCOME TAX ASSETS/(LIABILITIES) 24,

The table of deferred income tax assets/(liabilities) after the
offsetting of balances within the same tax jurisdiction, is as

IR S M E R

BEEFEHEE (&)

EEFISHER (BE) (ERER
—BIAREEEAERER) T R

follows: T
As at
"

30 June 31 December

2017 2016

—E—tF —E-RE

~NA=+H +=—BA=+—H

RMB’ 000 RMB’ 000

AR®T T ARETTT

(Unaudited) (Audited)

(REEZ) (#RE)

Deferred income tax assets IEILFAEREE 318,386 245,992
Deferred income tax liabilities ERLFBHEE (912,618) (646,890)

The movement in deferred income tax assets and liabilities
during the period, without taking into account for the offsetting of
balances within the same tax jurisdiction, is as follows:

HRNELEFREHEEREENED
(Rt R E—BiIR R EEEA LSRR
)T -

Six months ended 30 June
BHEANA=+HIEREAR

2017 2016
ZF—tE CEF-AF
RMB’ 000 RMB’ 000

AR®TR ARBTT
(Unaudited) (Unaudited)

Deferred income tax assets RIEFRABHEE (REEZ) (REERZ)
Opening balance 1 January R—B—HE W& 255,349 64,307
Credited to interim condensed consolidated

statement of profit or loss STARHIG SRS ERE 36,517 10,016
Acquisition of subsidiaries (note 27) WK B A B (FEE27) 47,809 74,414
Reversal e (7,742) =
Closing balance at 30 June RANB=+RE%ER 331,933 148,737

EFMABRERGERA A
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IR S B B R EE

24. DEFERRED INCOME TAX ASSETS/(LIABILITIES) (Cont’d)

24,

BEEFEREE (&) (&)

Six months ended 30 June
BHENA=+HILEREAR

2017 2016
—F—tF —E-REF
RMB’000 RMB’ 000
AR¥EF T ARETTT
(Unaudited) (Unaudited)
Deferred income tax liabilities EERESHa& (REBEZ) (RESEZ)
Opening balance 1 January R—B—HE W& (656,247) (206,249)
Charge to interim condensed consolidated
statement of profit or loss R B RIE R R IR (4,791) (4,402)
Acquisition of subsidiaries (note 27) WEEK B A B (FEE27) (265,127) (226,682)
Closing balance at 30 June RAA=+HRRER (926,165) (437,333)
25. PROVISIONS 25.
Maintenance Employee
cost benefit Total
E3CWN EEREF H st
(note (a))
(it (a))
RMB’ 000 RMB’ 000 RMB’ 000
AR¥TFRT AR¥TR AR%®Tn
Six months ended 30 June 2017 (Unaudited) HZZ-ZE—t4F
~A=+HIEAEAR
(REEZ)
Opening balance at 1 January W—R—BEN&t 74,962 3,755 78,717
Acquisition of subsidiaries (note 27) W BRI 2 =) (T 27) 134,878 = 134,878
Unwinding of provision (note 10) FRIREE (BIEE10) 4,768 — 4,768
Paid during the period HBREH = (283) (283)
Closing balance at 30 June RAR=+HH%ER 214,608 3,472 218,080
Six months ended 30 June 2016 (Unaudited) HEZF—F
~A=+HIEAEAR
(REEZ)
Opening balance at 1 January W—A—BPMEeR 21,951 3,840 25,79
Acquisition of subsidiaries UEE ML A 27,904 — 27,904
Provision capitalised in intangible assets REFEET KBS
BIEER 3,183 = 3,183
Unwinding of provision (note 10) R (FHEE10) 659 - 659
Paid during the period Hrefd = 41) 41)
Closing balance at 30 June RAB=+HE%KES 53,697 3,799 57,496
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25. PROVISIONS (Cont’d)

(@)

Pursuant to the service concession agreements entered into
by the Group, the Group has the contractual obligations
to maintain the facilities it operates to specified level of
serviceability and/or to restore the plants to a specified
condition before they are handed over to the governmental
authorities at the end of the service concession periods.
These contractual obligations to maintain or restore the
facilities, except for any upgrade elements, are recognised
and measured at the best estimate of the expenditure that
would be required to settle the present obligation at the end
of each of the related periods.

26. COMMITMENTS

(a)

Capital commitment

Capital expenditure contracted for but not yet incurred as of
30 June 2017 and 31 December 2016, is as follows:

25. B (&)

(@)

IRIE A SR B ET I B BRI 45 7T A
ek - AEENSHNEES
REHELHNRE - BRTS
BENTRARB AR
RIS EHEE AR - £
BRBETBAEE 2R &
HEEZEENRE - ZERE
HIEERENENEEEM
BEER D BRIN DR EEY
BAREITENEEMEHD
REMFHERINENE -

BAREE

BEZZ—tFEX~A=1tHEK
—E-RE+=ZA=t+—HE
AHEEAEENERT B
T:

As at
®
30 June 31 December
2017 2016
—E—tF —E-R

~NA=+H +t=ZB=+-—H

RMB’ 000 RMB’ 000

AR¥ET T ARBT T

(Unaudited) (Audited)

(REBEZ) (£RER)
Property, plant and equipment, M - BEREE -
land use right, concession projects T {EFRE - 455

and construction projects KE1HE RERIER 2,543,478 2,368,788

Equity interests B #E 695,451 2,314,454

3,238,929 4,683,242

EFMABRERGERA A
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26. COMMITMENTS (Cont’d)

(b) Operating lease commitments — where the Group is the
lessee

The Group has leased various offices and warehouses under
non-cancellable operating lease agreements. The lease
terms are between 1 and 10 years.

The Group had future aggregate minimum lease rental
payments under non-cancellable operating leases as follows:

26. RIE(E)

(b) KEHEERE-FEBEERE

HA

AEBEREN T HEEERE
BREEZEARAERAE
HEHR/1E105F -

AEERE R TRESERY
BENRRREES A THRBE

T
As at
Rn
30 June 31 December
2017 2016
—E—+tF —E-RF
~A=+H +=B=+—H
RMB’ 000 RMB’ 000
AR®F T AR¥T T
(Unaudited) (Audited)
(REEZ) (#B2E%)
Within one year —F LR 5,504 7,089
One to five years —ZHE 4,075 5,846
Over five years HEULE 959 1,123
10,538 14,058
27. BUSINESS COMBINATION 27. ¥%&H

The Group has completed several business combinations during
the six months ended 30 June 2017. The acquired businesses
have contributed revenues of RMB96,254,000 and net loss of
RMB6,168,000 to the Group for the period from acquisition date
to 30 June 2017. Had the business combinations been completed
at 1 January 2017, the interim condensed consolidated statement
of profit or loss of the Group for the period ended 30 June 2017
would show pro-forma revenue of RMB1,718,392,000 and net
profit of RMB122,444,000.

YUNNAN WATER INVESTMENT CO., LIMITED
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AEEBRBZE-ZE—tE~A=1
HIEXRBREEERZEEKSH -
BUWERHZE=-E—tE<A=1+
HIEHE BWBEXEAEREER
B Bt W = A K 96,254,000 7T &
B 18 5 58 A K% 6,168,000 7T ° i
¥¥EHR=-_ZE—+tF—H—8H
EXEM AEERBEE-Z—t
FARA=1THILEEM+ E A
GEBRRBETEZREAR
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IR S M E R

27. BUSINESS COMBINATION (Cont’d) 27. (£Ba4(#)

TXHIRBE=ZZ-tF<A
=t HIEAERAZEREEBR SO

Set out below is the summarised information of the completed
business combinations during the six months ended 30 June

2017. BEES -
GNS Bazhou Keda Others Total
GNS BiRE Hfte &t
(Note a) (Note b) (Note c)
(Mrita) (Mt b) (ztc)
RMB’000 RMB’000 RMB’000 RMB’000
ARHFT NG S AREFT AEETT
Consideration: RE:
- Fair value of 50% equity interests - REERGNS Fit5 50%
in GNS held by the Group RENLTE 748,750 = = 748,750
- Fair value of 43.75% equity interests - REEREMNREME43.75%
in Bazhou Keda held by the Group RENLTE = 43464 = 43464
- Cash -84 943,420 21,400 190,449 1,155,269
- Unpaid consideration -AIRE = = 31,450 31,450
Total Consideration RESH 1,692,170 64,864 221,899 1,978,933
Fair value of identifiable net assets acquired B RS EEN A TE
Cash and cash equivalents RERBLEEN 93,078 42,365 260,030 162,373
Trade and other receivables ESREERE 313,128 69,204 135,563 517,895
Receivables under service REET e THERTE
concession arrangements 848,826 — 53,475 902,301
Intangible assets B EE 1,773,580 — 126,415 1,899,995
Deferred income tax assets BEFEHEE 47,809 = = 47,809
Other assets HftEE 4418 452 30,005 34,875
Borrowings EE = = (13,400) (13,400)
Amounts due to the Group EfREERE (1,174,743) - - (1,174,743)
Trade and other payables B A REMEMNFIE (22,426) (13,122) (105,977) (141,525)
Provision ] (134,878) = = (134,878)
Deferred income tax liabilities BEFEHEE (249,760) ) (15,362) (265,127)
Deferred Income EEWE (2,432) = (7,97 (10,409)
Total identifiable net assets B0 1,497,500 98,894 228,772 1,825,166
Non-controlling interests FERER = (39,560) (20,086) (59,646)
1,497,500 59,334 208,686 1,765,520
Goodwill 8 194,670 5,530 13,213 213413
ERABRERAERAT
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27. BUSINESS COMBINATION (Cont’d)

(@ The principal activity of GNS is investment holding. The
principal activities of the subsidiaries of GNS are investments
in, either directly or indirectly, water related infrastructure
assets, including water treatment plants, wastewater
treatment plants and water recycling plants in the PRC. On
15 March 2017, the Group acquired the remaining 50%
equity interest of GNS and GNS became a wholly-owned
subsidiary of the Group.

(b) Bazhou Keda was an associate of the Group since 2015 with
43.75% equity interest held by the Group. Bazhou Keda’s
principal activities are wastewater treatment in the PRC.
On 8 January 2017, the Group acquired additional 16.25%
equity interest of Bazhou Keda and Bazhou Keda became a
subsidiary of the Group.

() The Group acquired a number of PRC companies from
certain independent third parties, which principally engaged
in wastewater treatment, water supply and sales of solid
waste treatment equipment in the PRC during the period.

Acquisition-related costs of above business combinations were
charged to the administrative expenses and were not material to
the Group.

The goodwill of RMB213,413,000 arises from a number of factors
including expected efficiencies in the business of the subsidiaries
after the acquisitions, which cannot be separately recognised as
an intangible asset.

YUNNAN WATER INVESTMENT CO., LIMITED
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27. (¥BEHE)

(@)

GNSHWEEEXKAREE
B -GNSHIB AR EEHE
BKAHBEESEERERKER
BERREEE  BRETPEN
KEER - SSKEERURE
ke R=ZZE—tF=A
+HH AEBERKREGNSH
BRT50% IR #E - M GNSHR A
AEENEZEHB LT -

EMREEE-E-hF®RAERK
SEEBENT  AEEFEH
43.75% PR - BMBLENE
BERBDBITKERE - K=
Z—+tHF—ANR AEER
BEMNRHZEMEEIN16.25% R
¥ FrHEBRAREBERK
BAF -

AEERABEEBEREE
NEZFWESRPERT -
HERETEREGTKERE -
KUK BB EEREHE -

LRSS KEBERR AR
TEB NGB A YA LB/ =L T
BA-

AR#213,413,000 T EE I E
£EHZEREZ  BREKBEHEBEA
TEBWTBHNE  ETESHE
REBREE -
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28 RELATED PARTY TRANSACTIONS

(a)

Name and relationship with related parties

Name

=1

IR S M E R

28. AR5

(a) FEBEETS A BB I ER AN 75 AV B8

%
Relationship
oRES

Yunnan Province Water Industry Investment Co., Ltd.
(“Yunnan Province Water”)

EFEABERREBRARA(EMEKE ]

Beijing OriginWater Technology Co., Ltd.
(“Beijing OriginWater”)
EREBKFERERAERA T ([dERmBEHRER])

GNS

GNS

Yunnan Metropolitan Construction Investment
Co., Ltd. (“YMCI”)
EFEUTERREEEAERAR ([ EHRER )

Jinghong Municipal Investment and Development
Co., Ltd. (“Jinghong Investment”)
SATHHIREMBERAT
(ISR )

Yunnan Chengjiang Eagle Tourist Resort Co., Ltd.
(“Yunnan Chengjiang Eagle”)

EBIZERBEERNBRA R
((ERZIZ®EN )

Yunnan City Voted Erhai Real Estate Ltd.
(“Yunnan Erhai Estate”)

EREREXRERAR(EERERE])

Kunming NO.1 Construction Group Co., Ltd
(“Kunming NO.1 Construction”)
ER—ZEXEEERAR(TER—ED

Shareholder of the Company

RATRER
Shareholder of the Company

ZNANST)ES

Joint venture of the Group before 15 March
2017
R-ZE—tF=A+HAMALREEGEE

Shareholder of Yunnan Province Water

EEEKBHRER

Fellow subsidiary

CEA PN

Fellow subsidiary

CEAI PN

Fellow subsidiary

CENC NG

Fellow subsidiary

CEALE PN

EFMABRERGERA A
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28 RELATED PARTY TRANSACTIONS (Cont’d) 28. FAMAR 5 (HE)

(a) Name and relationship with related parties (Cont’d) (a) BT ABTBRERESHE
BR(4E)
Name Relationship
& [oRER

Yunnan City Voted Banna Investment and
Development Co., Ltd. (“Banna Investment”)

ERERRARERBEERLQ R (RAHRE D)

Yunnan City Voted Longjiang Real Estate Limited
(“Yunnan Longjiang Estate”)

EMEREIFHERRARARD(EEEIFLE])

ZTE Yunnan City Investment Information Technology
Co. Ltd. (“ZTE Yunnan City Investment”)
EFFEFRESRMER LB (I Em P Bz )

Kunming University Of Science And Technology
Oxbridge College (“Kunming Oxbridge College”)
EET REZFEM5 ([ BERZEEZER )

Yunnan City Voted Chinese Business Family
Investment and Development Co., Ltd.
(“Yunnan Chinese Business Family”)
EMBERERZIREFBERATA(EFERZR])

Caiyun International Investment Limited
(“Caiyun Investment”)

FEBRBRRERRIA(THERE]

Yunnan Construction and Investment Holding Group
Co., Ltd. (“YCIH”)
EFEERREEREBERAR ([ EFERER )

YUNNAN WATER INVESTMENT CO., LIMITED
Interim Report 2017

Fellow subsidiary

CEALE PN

Fellow subsidiary

CEAIE PN

Fellow subsidiary

ERKEAE

Fellow subsidiary

CEALE PN

Fellow subsidiary

CEAE PN

Fellow subsidiary

ERKEAE

State-owned enterprise

Eif=pine S



28. RELATED PARTY TRANSACTIONS (Cont’d)

(b)

Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

Transactions with related parties

During the six months ended 30 June 2017 and 2016, the
Group had the following significant transactions with related
parties which are carried out on terms agreed with the
counter parties in the ordinary course of business:

()  Purchase of goods and services

(b)

28. FAMEA X5 (4E&)

HREBTETHXS

REBEE-ZZ—tERZZE—X
FRNA=THILEANER » £&E
EHEEEMAREFANEEE
BB ERET T
TERRS:

() FEEEmDRRE

Six months ended 30 June

BEXRA=Z+HLEREAR

2017 2016
—F—tH —E-RF
RMB’ 000 RMB’ 000
AR®ETRT ARBT T
(Unaudited) (Unaudited)
(REBEIZ) (RESEZ)
- YCIH - EFEREE 678,852 193,943
- Beijing OriginWater —EREKR 3,347 2,317
682,199 196,260
(i) Sales of goods (i) #HEHam
Six months ended 30 June
BEANA=1+HLEAEAR
2017 2016
—F—tH —E-RF
RMB’ 000 RMB’ 000
AR®TRT ARBF T
(Unaudited) (Unaudited)
(REBEIZ) (RECEZ)
- YCIH - EFEREE 242,058 4,796
- Yunnan Erhai Estate —EEHEBEX — 850
- Yunnan Chengjiang Eagle - EEIEEM 75 280
- Yunnan Longjiang Estate - EmEIRME 122 815
— Kunming Oxbridge College - BIREBER — 29
- Yunnan Chinese Business Family - EMEFRZR — 835
242,255 7,605

EEABRERDERDA
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28. RELATED PARTY TRANSACTIONS (Cont’d)
(b) Transactions with related parties (Cont’d)

(i) Transactions under funding arrangement

28. FAMEA X5 (4E&)

(b) EREAEELTETHNRS(H)

(i) FEZHTHIXE

Six months ended 30 June
BEANBA=+HILAEA

2017 2016
—2—tfE —T-AF
RMB’ 000 RMB’ 000
AR®ETR ARBT T
(Unaudited) (Unaudited)

(REEZ) (REEX)

Funds from a related party BELREES
— Caiyun Investment —-RERE 208,240 S
The funds granted from Caiyun Investment are FEREFMBTNES

denominated in USD, unsecured, and bear interest at
4.20% per annum.

LETFE: BERFER
BEEA420% R -

Six months ended 30 June
BEANA=1+HILAEAR

2017 2016

—g8-tf —EF-AF

RMB’ 000 RMB’ 000

AR®EF T ARBTT

(Unaudited) (Unaudited)

(REEZ) (REEZR)

Funds to a related party M RMES

- GNS —GNS 687,100 —
The funds granted to GNS are denominated in USD, EFGNSHEEUET
unsecured, and bear interest at 4.80% per annum. FHE - BEFERREER
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28. RELATED PARTY TRANSACTIONS (Cont’d)
(b) Transactions with related parties (Cont’d)

(iij)  Transactions under funding arrangement (Cont’d)

IR S M E R

28. FAMEA X5 (4E&)
(b) ERRAEETEITHRS ()

(i) FEZHTHIXS ()

Six months ended 30 June
BEANBA=+HILAEA

2017 2016
—F—tH —E-RF
RMB’ 000 RMB’ 000
ARBT T ARBT T
(Unaudited) (Unaudited)
(REBEIZ) (RESEZ)
Funds repayment to related party BEERHIES
— Caiyun Investment —-RERE 419,819 —
Six months ended 30 June
BERNA=1+HLAEA
2017 2016
—F—t& —E-RF
RMB’ 000 RMB’ 000
AR®TRT ARBTT
(Unaudited) (Unaudited)
(REEEZ) (RESEZ)
Interest income of funds to the mEg A RMtES
related party FEBEN Y ON
- GNS —GNS 5,265 —
Six months ended 30 June
BEXNA=+HLAEAR
2017 2016
—F—tH —E-RE
RMB’000 RMB’ 000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REBEIZ) (RESEZ)
Interest expense of loans from the BHARMEES
related parties R ERX
— Caiyun Investment —-RERE 2,780 —

EFMABRERGERA A
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28. RELATED PARTY TRANSACTIONS (Cont’d)
(b) Transactions with related parties (Cont’d)

(iv) Key management compensation

Key management includes executive directors. The
compensation paid or payable to key management for
employee services is shown below:

28. FAMEA X5 (4E&)

HREBTETHNRS (H)

(iv) ETEEENSFHH

TEEEEREYTE
E-BEERBEMHH
ENHETEEEASNH

BT :

Six months ended 30 June
BEANA=Z+HIEREAR

2017 2016
—E—tF —E-REF
RMB’ 000 RMB’ 000
AR¥ET T AR¥T T
(Unaudited) (Unaudited)
(REE) (REETEZ)
Salaries and other benefits HeEREMER 4,363 2,937
(v)  Guarantee () HER

Six months ended 30 June
BHEANA=+HIEREAR

2017 2016
—E—tH —T—RF
RMB’ 000 RMB’ 000
ARBEF T ARET T
(Unaudited) (Unaudited)
(REBERZ) (REEEZR)
Guarantee provided by related parties  BIEH FhASE B E =X
in respect of the borrowings RIEAER
of the Group
— Jinghong Investment — SR 5,000 7,500
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ARG S B E R EE

28. RELATED PARTY TRANSACTIONS (Cont’d)

(b)

(c)

Transactions with related parties (Cont’d)

(v)  Guarantee (Cont’d)

28. FAMEA X5 (4E&)

(b)

HREBTETHNRS (H)

) FER(GE)

Six months ended 30 June
BEANBA=+HZEAREA

2017 2016

—F—tH —E-RE

RMB’ 000 RMB’ 000

ARBT T ARBT T

(Unaudited) (Unaudited)

(REEZ) (REER)
Guarantee provided by related parties  BFEf S S ANEE
in respect of the perpetual KAEARTHR

capital instruments of the Group RAENER
- YMCI —EfEEREE 1,200,000 —

Transactions with other state-owned enterprises

In accordance with HKAS 24 “Related Party Disclosures”,
state-owned enterprises and their subsidiaries, directly or
indirectly controlled by the PRC Government are regarded
as related parties of the Group.

The Group operates in an economic environment
predominated by state-owned enterprises. During the six
months ended 30 June 2017 and 2016, the Group had
transactions with state-owned enterprises including, but
not limited to, operating services, construction services and
equipment sales.

These transactions are conducted in the ordinary course
of the Group’s business on terms comparable to those
with other entities that are not state-owned. The Group
has established its pricing strategy and approval process
for purchase and sales of products and services. Such
pricing strategy approval processes are consistently applied
regardless of the counterparties are state-owned entities or
not. Having due regard to the substance of the relationships,
the directors of the Company are of the opinion that none
of these transactions are material related party transactions
that require separate disclosure except for the transactions
with YCIH as disclosed above.

(c)

BEHMEELRETHNRS

RIEEBEHERISE 2455 B8
BAEE BPEBRFER
B EREHNERA R E R A
B~ B AR A 5 A9 B
7o

REBEHBEARFEERMNE
BEREPEERE - REEC
E—tFR-ZF-—RFXA
=+t HIEAER - AEEER
BREETHRZEEER
RI)ELRTE - BRBHER
RIGIHE -

B"ERGZHEAKRENEEE
BiBRE PR EAEEE At
R BB FTR] M B LBk
RET - AKECRUEEE
n 52 AR 75 B E B SR I A AR
2 FEEERKIEREER
BEA - MARHFHEES
HREERE  CEEZERHNA
BNEER  ARRESRA
BHERXZHFRETELRE
MEXEB LIRS @ LR
REHETERREBETHR
SR -
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28. RELATED PARTY TRANSACTIONS (Cont’d)

28. FAMEA X5 (4E&)

(d) Balance with related parties (d) EEEEE T AR
As at
"
30 June 31 December
2017 2016
—E—tH —E-RE
~A=+H +=A=+—H
RMB’ 000 RMB’ 000
ARBTT ARET T
(Unaudited) (Audited)
(REBEIZ) (REZ)
Trade receivables - current (i) B 5 W IE — BN (i)
- YCIH - EFEREE 1,158,349 1,012,993
— Kunming NO.1 Construction —-BR— 5,077 5,077
- Yunnan Erhai Estate - EmEREX 3,533 3,533
- Yunnan Chengjiang Eagle —ERmRIEEM 1,467 2,337
- Yunnan Longjiang Estate - EmEIRE 620 485
- Yunnan Chinese Business Family -~ EMEHZX 260 260
1,169,306 1,024,685
As at
®n
30 June 31 December
2017 2016
—E—tF —EF-RF
~A=+H +=A=t+—H
RMB’000 RMB’ 000
AREET T ARET T
(Unaudited) (Audited)
(REEEZ) (£RE%)
Prepayments for purchase of goods BEEMMEMNK
- Beijing OriginWater —EREKR 25,979 25,064
- YCIH - EFEREE 44,596 56,572
70,575 81,636
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28. RELATED PARTY TRANSACTIONS (Cont’d)

(d) Balance with related parties (Cont’d)

IR S M E R

28. FAMEA X5 (4E&)

(d)

ELRAR T VS ER (4F)

As at

"

30 June 31 December
2017 2016
—F—tE CB-AF
~A=+H +=A=+—H

RMB’000 RMB’ 000

ARBFT ARETT

(Unaudited) (Audited)

(REEZ) (8RE)

Other receivables Hih B IE

- GNS —GNS — 482,378
—YCIH (ii —~ ERFRREME (i) 6,379 6,378
— Kunming NO.1 Construction (i) —BEBE—2G) 25 25

6,404 488,781

As at
Rn

30 June 31 December

2017 2016

—F—tF —E-RE

~NA=+H +=ZB=+—H

RMB’000 RMB’ 000

ARTT ARETT
(Unaudited) (Audited)

(REBEZ) (REZ)

Trade payables - current g 5T IE — B ES

- YCIH - EEEREE 724,069 528,526
- Beijing OriginWater —dbmEKIR 3,096 3,096
- ZTE Yunnan City Investment —EmPEERER 52 52
727,217 531,674

EEABRERDERDA
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28. RELATED PARTY TRANSACTIONS (Cont’d) 28. FAMAR 5 (HE)

(d) Balance with related parties (Cont’d)

(d)

SRR T AR ()
As at
i
30 June 31 December
2017 2016

—F—tE CB-AF
AAZ+E t=A=t-8

RMB’ 000 RMB’ 000

ARBTT ARBT T

(Unaudited) (Audited)

(REEZ) (REZ)

Advances from Customers EWE P
- YCIH - EEEREE 3,409 502
- Banna Investment — R E 121 —
3,530 502
As at
Rn

30 June 31 December

2017 2016

—FE—tf —EF-RF

~A=+H +=A=+—H

RMB’ 000 RMB’ 000

ARTT AREBT T
(Unaudited) (Audited)

(REBEZ) (RRE™)

Other payables HithfE 4 7R

- Caiyun Investment —-HERE — 208,799
- YCIH (ji) —EmEREE (i) 81,124 1,130
- Yunnan Province Water (ji) —EEAEKHE(I) 692 624
81,816 210,553

()  The trade receivables are mainly denominated in RMB,
unsecured, interest free and with credit periods of 90 to
180 days.

(i) The balances are denominated in RMB, unsecured,
interest free and repayable on demand.
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