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Definitions

B

In this interim report, unless the context otherwise requires, the following expressions shall have the following

meanings:
RAEFH/RA - BRYE
“associate(s)”

R -INI

“Beijing OriginWater”

[EREKIR ]

“Board” or “Board of Directors”

&g

“Company”

[ARH ]

“controlling shareholder(s)”

[ERARER

“Corporate Governance Code”

[ER<FAl
“Director(s)”
[E=]

“Domestic Share(s)”

[RER]
“Group”
[AE&HE ]

“H Share(s)”

[HAR ]
“HK$”
Bl

SHEESN  THRARABUTRSE :

has the meaning ascribed to it under the Listing Rules
BB EmRAETZANEE

Beijing OriginWater Technology Co., Ltd.* (3t IREKFERIE B BR A F), a limited
liability company established in the PRC, the shares of which are listed on the
Shenzhen Stock Exchange (stock code: 300070)

EREBKERFE RO ERAR  RABKILZARODERLT » EROGERIIE
Fr £ (B3R358 - 300070)

the board of Directors of the Company
RRABNESS

Yunnan Water Investment Co., Limited*(ZErFXFEIRERMDBRA 7)), a joint stock
limited liability company established in the PRC, the H Shares of which are listed
on the Main Board of the Stock Exchange (stock code: 6839)

ERAERERDERLT  RPEGEMALARMDERLAT » EHREBRZEMNR
L (AR5 - 6839)

has the meaning ascribed to it under the Listing Rules

BB LW R T AR &

E5R5

the Corporate Governance Code and Corporate Governance Report, as set out in
Appendix 14 to the Listing Rules

FHRBIM T BN EEERTAREXEE /RS
the director(s) of our Company
RARES

the issued ordinary shares at the nominal value of RMB1.00 per share in the share
capital of the Company which are subscribed for or credited as paid up in RMB

UARBZBIIMEHZNARTRAFEREEARE1.00 tHEBITEBER
the Company and its subsidiaries from time to time

KRB RETENKHELQE

the issued ordinary shares at the nominal value of RMB1.00 per share in the share
capital of the Company which are listed on the Main Board of the Stock Exchange

EBRXAER LETHARTARATEREEARE1.00 THEBITEER
Hong Kong dollar(s), the lawful currency of Hong Kong

BREEER BT

EEABREROBERDA

2016 F H# i} &



Definitions

e

“Hong Kong”
(&8 ]
HIPO”

[BERAFERE ]
“Listing Rules”
[ EmRA]

“Model Code”

S8
[13 PRC”
[HE ]
“Prospectus”

[ERER ]

“Reporting Period”

[R5

“RMB”

[ARE |

“SFO”

[ 782 K AE &M
“Share(s)”

[
“Shareholder(s)”
3R ]

“Stock Exchange”

[ B 32 i |
“subsidiary(ies)”

[ ~El ]

the Hong Kong Special Administrative Region of the PRC
FEEBERITHE

the initial public offering of the Company’s Shares through the Stock Exchange in
May 2015

TE-AFRARRARIROBBERIRIERAABEE
the Rules Governing the Listing of Securities on the Stock Exchange
TR 5 E AR Al

the Model Code for Securities Transactions by Directors of Listed Issuers set out
in Appendix 10 to the Listing Rules

LR RIS FEN EHBITAESETES RS NWEESTE

the People’s Republic of China, and for the purpose of this report only, excluding
Hong Kong, Macau Special Administrative Region of the People’s Republic of
China and Taiwan

PEARANE - EXAHEMS - TRESE - hEARANRRMBHTRER S

3t
=

the prospectus of the Company dated 13 May 2015, issued in relation to the IPO
and listing of H Shares on the Stock Exchange
BRA-Z-AFHAT=AFAEERHABERHRNEZ A ETNARTRBRE
2

the 6-month period from 1 January 2016 to 30 June 2016
H-E-A"F-A—HBEZZE-—R"EXNA=ZTHLEAEABH

Renminbi, the lawful currency of the PRC

HENEEEB AR

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEBEGIE 571 B R Z R ERH)

ordinary share(s) in the share capital of our Company with a nominal value of
RMB1.00 each, including the H Shares and Domestic Shares

AABRRAFEREABARE1.00TNEBR > BEHRRAER
holder(s) of the Share(s)

REEEA

The Stock Exchange of Hong Kong Limited
BBHMERZMARAR

has the meaning ascribed to it under the Listing Rules

BEA EmRAETZANERE

YUNNAN WATER INVESTMENT CO., LIMITED
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“Supervisor(s)”

[B555

“Supervisory Committee”
[BEEZESE ]

“THB”

EEY

“YmMCI”

[EREREE ]

“US dollar”, “US$”
ESl

“Yunnan Province Water”

Definitions

B

supervisor(s) of the Company
RRBNES

the supervisory committee of the Company
RRBRNESZEER

Thai Baht, the lawful currency of Thailand
RENEEE B REK

Yunnan Metropolitan Construction Investment Co., Ltd* (EE & BT R REE
B R 2 7 ), a limited liability company established in the PRC and is the sole
shareholder of Yunnan Province Water, the Company’s controlling shareholder

EFERTERREEEBRAT - RPERINEREELARERFEKBEHIME—
RR » BARDEERERR

United States dollar, the lawful currency of United States
XEEEE®ET

Yunnan Province Water Industry Investment Co., Ltd.*(ZEE&KBEXREGRA
Al), a limited liability company incorporated in the PRC

[EREKE] EHERBERREBRAR  RAOBEEMRLNEREELRF
“%” per cent

[%] [EpiNsd

* For identification purposes only

o B
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Financial Highlights
MBEHE

The Board is pleased to announce the following financial highlights:

ESEMAEMTINBRHE :

Six months ended 30 June

BERA=T+HLNEAR

2016 2015 Percentage
—E-RE —E-HEF Change
RMB’000 RMB’ 000 Elalsd
AR®F ARET T b))
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Revenue N 867,692 474,915 82.7%
Gross profit ER 277,503 156,256 77.6%
Profit before income tax PS8R 106,643 63,509 67.9%
Profit for the period HA R A 89,294 54,348 64.3%
EBITDA Mot BRFIE - BiE - TER
844 3 R R ) 277,083 135,304 105.3%
Profit attributable to owners AN TEE AL FE
of the Company 80,201 47,071 70.4%
Return on shareholders’ equity IR R O IR =R
—half year (%) —HF (%) 1.75% 1.31% 33.6%
Basic earnings per share (RMB) BREFRBA(ARET) 0.067 0.051 31.4%

Note: EBITDA is the profit for the Reporting Period before deduction of interest,

taxation, depreciation and amortisation.

YUNNAN WATER INVESTMENT CO., LIMITED

MiE : BRAIE - BiH - EREHEANFES
MBRFIE - BE - FERBHA 24
REHAFIE -
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Management Discussion and Analysis

INDUSTRY OVERVIEW

Having entered into a “New Normal” under a new round of
economic reform and continuous and steady development, the PRC
macroeconomy has shifted from rapid growth in the past to a state of
steady growth, while the growth of the Gross Domestic Product of the
PRC remains in the leading position among other major economies
in the world. As the PRC government accelerates and strengthens
the comprehensive reform and pushes towards a new growth model
focusing on green, low-carbon and recycling development under the
“New Normal”, the green economy and environmental protection
industries in the PRC are set to embrace an unprecedented opportunity
for long-term growth.

Since the Company’s listing on the Stock Exchange, the PRC
government has successively introduced a number of policies to
support the environmental protection industry, placing the utmost
importance to air, water and soil pollution control and ecological
civilization construction. The newly revised Environmental Protection
Law of the People’s Republic of China (F #E A R X ME R EREE),
the Opinions on Promoting the Third-party Treatment of Environmental
Pollution (BEARETIRIZERETRE=FREMNER), the Implementation
Opinions on Promoting Public Private Partnership in the Water Pollution
Prevention and Control Area (B8R KSR AEF BT E AR
EEENNHEREER), the Action Plan for Prevention and Treatment of
Water Pollution (753B561TE5E]), the Law on the Prevention and
Control of Atmospheric Pollution (KRS53FE587%), the Action Plan for
Prevention and Treatment of Soil Pollution (#5382 1TE):T &), the
Opinions on Accelerating the Ecological Civilization Construction (8
PADNRHEE A RE T BRZE R A= R ) and the Overall Plan for the Reform of
Ecological Civilization System (483 BHBEHIh E #8875 K) have been
released in succession. These rules and regulations provide guidance
for enterprises to strictly control their emission standards, introduce
advanced technologies and promote diversified investment, including
introduction of social capital and increase of government funding, and
further enhance supervision and strictly implement environmental laws
to accelerate the construction of a comprehensive ecological civilization
system which thereby generates huge investment opportunities and
growth potential for the environmental protection market.

EEER WD

TRIE

TEEH - BREEXENSERIBER
NHEET  ZEEEHRBENSEEL
REATRERNED MERNEER
ENERDATERETEZLERPER
BEMAL - BEE PEIINIRAM R 2 HE R
EMNEE EHEKBFEZTHEDR
eEREEZXRNFEREN  BPE
MEREKERRREXTRREZERN
ZERIHEIE o

BARRRERZMM EWUR  hE %%
HEZEBRRXBRRERX  £AK -
K TIBEISRMAMMEE LR RAER
ERERZE - HIETH(FEARLM
BIREREE)  (BRETRRERES
RE=ZFRENER) (BREENKS
REABFABFMEEEARSERIN
BieZR) OKSRBEETEE) -
(RRITREZER) - (L HETHRETH
& - (ERIIREE LR THERE
BER) (LRNHEHIELBLTR)E
BRRANESREZAL G  HERXBKE
FHERARE - SIARERMILEREZ T
RE BESIAHEES - BMBUTR
o WE-SREEENERBEAT
REZE MREVRAGTEMNERX
RAHEER  AREREMBTRTE
RNREHRENMBRZER -
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Management Discussion and Analysis
EEENWR DM

2016 is a year with an “explosion” of the environmental protection
industry and the rise of market segments including, among others,
sponge city, soil restoration, black and odorous water treatment, public-
private-partnership (“PPP”) projects, atmospheric pollution treatment,
waste treatment and kitchen waste treatment. Driven by the national
policies, it is expected that the water and solid waste treatment-related
environmental protection industries in the PRC are set to embrace
huge market opportunities and growth potential. The water supply,
wastewater treatment and solid waste treatment enterprises will benefit
from the rapid acceleration of the urbanization process in the PRC
and the policy support of the PRC government for the environmental
protection industry. The Board expects that the business scale of these
markets will further expand and investors in the capital market will also
gradually pay more attention to the environmental protection industry.

DEVELOPMENT STRATEGIES AND PROSPECT

The Group is committed to becoming a leading integrated service
provider in municipal environment in the PRC and its principal
businesses include investing in and operating urban wastewater
treatment, water supply, solid waste treatment facilities, and
construction and sales of equipment. The Company has a solid base
of Shareholders comprising state-owned and private enterprises, and
has unique competitive advantages in the development of wastewater
treatment, water supply and solid waste treatment projects as well as
identifying suitable targets for investment and acquisition in the PRC
and Southeast Asia. The Group has extensive experience in the design,
investment, construction and operation of water supply, wastewater
treatment and solid waste treatment projects, and has accumulated
extensive technical expertise, enabling the Group to implement
appropriate measures according to preliminary assessment of the
projects and to fully satisfy customers’ requirements by timely selecting
a precise technical process and utilizing professional and systematic
management.

In order to improve synergy, efficiency and the collaborative strength of
various projects to keep up with the Group’s expansion and creation of
new business segments, the Group developed a new model of regional
centralized management, establishing a total of 5 regional management
centers in Shandong area, Northeast area, Southwest area, East China
area and North China area. In addition, the Group also created a new
management structure which not only optimizes the regional centralized
management, but also strengthens the core competitive advantages of
the three main business segments, namely water supply, wastewater
treatment and solid waste treatment, reinforcing them as the engines of
growth and development.

YUNNAN WATER INVESTMENT CO., LIMITED

016 F2HELRRELREEE > HF
Mo mIBZEE  BFEEEET - LEE
£ BRKKRE BFNMEEEREHE
ERX(PPP))IEE « KR THARE - t1
REE EFEES - TEARBRNE
BT EEEAKEREEEEMERBR
REENRRFREATSEBNER
EhH ek FAKEEBREREEEMSE
BREESRMROPEHEBECERUR P
BB RRITENHRRE I SPES -
EERHET ZETENEBRESE
—HER MEATSHREETEE
HE R ERARITE o

BRAERRE

RAEBHNEBPEBLNHE T RELR
ERBEH TEXBIRREREE
WARTKEE - 1k - BIERERER
RENRRBEE A2AEERENE
ERMELERRER  REARTKE
2 fokREREERB MEREKR
HMIERAENRENKBEESEEE
BEERNRFED - AEEAEMHK 5
KEEKEEREEEB VR RE -
BRNEBLSTEHEREENEER XA
RTRZRMER  EEGEAEEHEN
RBEB A AL RS E  REE
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HEE  ZEHRMEEFER -
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Management Discussion and Analysis

Looking forward, the corporate strategy of the Group will still focus on
operating its businesses based in Yunnan Province while continuing to
seek investment opportunities to expand its business to the regions in
the PRC where the Group has competitive advantage, in particular the
south-east coastal area, northern, north-western and south-western
regions. The Group will also pay close attention to certain overseas
emerging markets, such as Southeast Asian countries. The Group will
capture opportunities in the environmental protection industry and
combine its practical experience in the PPP model to acquire suitable
projects which are complementary to its existing business in order to
further increase its market share. The Group will continue to enhance
its technological and project management standards to further improve
operational efficiency.

The Group will continue to adopt the Build-Operate-Transfer (‘BOT”),
Build-Own-Operate (“BOO”), Transfer-Own-Operate (“TOO”), Transfer-
Operate-Transfer (“TOT”), Build and Transfer (“BT”), Engineering-
Procurement-Construction (“EPC”) and Operation and Maintenance
(“O&M”) models and licensed operation model to provide turnkey
solutions of water supply, wastewater treatment and solid waste
treatment as well as system integration services of core technologies
to customers, and increase water supply and wastewater treatment
capacities of the Group to lay the foundation for realizing the
development plans.

The Group will continue to steadily develop its various business
segments in the second half of 2016. Due to the support of the
relevant favorable policies introduced by governments of the PRC and
the Southeast Asian countries and the growing market demands, in
addition to consolidating and expanding the achievements gained in
the existing business segments, the Group will continue its expansion in
industrial hazardous wastes, medical hazardous wastes, waste power
generation and other areas of solid waste treatment, striving to maintain
its leading position in a highly competitive market environment.

EEER WD

REARR  AEBHNELHEBREBDE
ERE BEBREREXAEBEERT
BENPEEMBE  HHRREHSE
WE - Fit - AR AEBE - A5EH
THBBEERERERE S TEBIN
B ARBESIEERRITETRK
MHE WESPPPERKER  WES
ERIEE - HRAXBEEWMER -
—SRATEHE - BBREERALE
BAVE K ERIRE EEKELE-D

REBENE -

FEESEBEELNRR -EE-BX
(IBOT)) -~ R —#EH —&E(BOO)) -
BX-#E-£€E(T100)  BX-&
BE-BR(TOT)) - #ERBR(BTI)
Rt — B - T(EPCl) REER4E
(TOM N A K FEFF A EE RN - [
FRREAUK - BRI EE BRI AR
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BAAANGERERN  AERARR
FEIEEEM -
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K R E 50 Bl R BUT HE H B9 B AR B R 47 IR
BHRNXFNTEHEROTEER
BREELEAREEE D BREHAR
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Management Discussion and Analysis
EEENWmR DM

BUSINESS REVIEW

The Group is one of the leading integrated service providers in the
wastewater treatment and water supply industries in the PRC. The
Group’s principal businesses include investing in and operating urban
wastewater treatment, water supply, solid waste treatment facilities,
and construction and sales of equipment. The Group mainly adopts the
BOT, BOO, TOO, TOT, BT, EPC and O&M project models to provide
customized and integrated turnkey solutions for water supply and
wastewater treatment as well as system integration services of core
technologies to customers, mainly municipal, district or county level
governments of the PRC or their designated institutions.

As at 30 June 2016, the Group’s relevant water projects had the total
daily treatment capacity of 2,311,000 tonnes, representing an increase
of 22.0% as compared to the total daily treatment capacity of 1,895,000
tonnes as at 31 December 2015. As at 30 June 2016, the Group’s
relevant solid waste treatment projects had the total annual solid waste
treatment capacity of 952,000 tonnes, representing an increase of
35.4% as compared to the total annual capacity of 703,000 tonnes as
at 31 December 2015.

Wastewater Treatment Projects

As at 30 June 2016, the Group had a total of 60 wastewater treatment
concession projects under construction and in operation, including 5
BOO projects, 42 BOT projects, 2 TOO projects and 11 TOT projects,
with the total daily wastewater treatment capacity of 1,234,000 tonnes,
representing an addition of 4 BOT projects and 4 TOT projects and an
increase in the total daily wastewater treatment capacity of 210,000
tonnes or approximately 20.5% as compared with 31 December 2015.

As at 30 June 2016, wastewater treatment concession projects which
commenced commercial operation had the total daily wastewater
treatment capacity of 899,000 tonnes, representing an addition of 2
BOT projects, 3 TOT projects and 1 BOO project and an increase in
the total daily wastewater treatment capacity of 130,000 tonnes as
compared with 31 December 2015. As at 30 June 2016, the Group’s
effective wastewater treatment utilization rate was approximately
65.4%, and the average unit charge of wastewater treatment was
approximately RMB1.18 per tonne.

YUNNAN WATER INVESTMENT CO., LIMITED
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Management Discussion and Analysis

As at 30 June 2016, 10 wastewater treatment concession projects
which had not commenced commercial operation had the total daily
wastewater treatment capacity of 335,000 tonnes, representing an
addition of 2 BOT projects and 1 TOT project with an increase in
the total daily wastewater treatment capacity of 80,000 tonnes as
compared with 31 December 2015.

With an outstanding track record for project operation and
management, the Group has established a leading position as a
professional service provider in the water supply and wastewater
treatment industries. This will enable the Group to secure future
projects arising from active market development and existing
customers and further enhance its market position.

Water Supply Projects

As at 30 June 2016, the Group had 28 water supply concession
projects with the total daily capacity of 806,000 tonnes, representing
an addition of 1 BOT project and 4 TOT projects and an increase in the
total daily capacity of 160,000 tonnes as compared with 31 December
2015.

As at 30 June 2016, water supply concession projects which
commenced commercial operation had a total daily capacity of
505,000 tonnes, representing an addition of 4 TOT projects and an
increase in the total daily capacity of 140,000 tonnes as compared with
31 December 2015. As at 30 June 2016, the Group’s effective water
supply utilization rate was approximately 62.3%, and the average unit
charge of water supply was approximately RMB2.03 per tonne.

As at 30 June 2016, there were 11 concession projects pending for
operation with a total daily capacity of 301,000 tonnes, representing an
addition of 1 BOT project pending for operation, and an increase in the
total daily capacity of 20,000 tonnes as compared with 31 December
2015.

Solid Waste Treatment Projects

As at 30 June 2016, the Group had 5 solid waste treatment projects
with an annual treatment capacity of 587,000 tonnes, of which 4
of them with an annual treatment capacity of 331,000 tonnes had
commenced commercial operation and 1 of them with an annual
treatment capacity of 256,000 tonnes was pending for operation. As
compared to 31 December 2015, 1 additional solid waste treatment
project commenced operation and the total annual treatment capacity
increased by 30,000 tonnes. As at 30 June 2016, the Group’s effective
solid waste treatment utilization rate was approximately 71.8%.

EEER WD

BEZZ—-—XFA~A=1+H ' B5kK#
BR32 & % 335,000 A 10 B 45 FF L& 18
BEEARBRABXEE  BBE-Z—1
F+ZA=+—HHE2EBOTHEH
FK1ETOTEE » B5/KEAEESEM
80,000 Mg -
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Construction and Equipment Sales

The Group’s construction and equipment sales segment comprises
BT projects, EPC projects and equipment sales. As at 30 June 2016,
the Group had a total of 11 BT projects, which were either under
construction and/or completed, among which income of 8 BT projects
were recognised during the Reporting Period, representing an addition
of 2 BT projects under construction as compared with 31 December
2015.

As at 30 June 2016, the Group had a total of 6 EPC projects,
representing an addition of 1 EPC project as compared with 31
December 2015.

The Group engages in the production, sales and installation of
equipment necessary for wastewater treatment, water supply and solid
waste treatment facilities. The major water equipment produced by
the Group is membrane products. All of the membrane products are
produced by the production plant owned by the Group.

Others

During the Reporting Period, the Group also undertook O&M projects
through the utilisation of wastewater treatment, water supply and solid
waste treatment facilities owned by third parties, whereby the provision
of technical and consultancy services in relation to environmental
protection is currently underway. As at 30 June 2016, the Group had
29 O&M projects, including 2 solid waste treatment projects with an
annual treatment capacity of approximately 365,000 tonnes, 1 water
project with the daily capacity of approximately 5,000 tonnes and 26
wastewater treatment projects with the daily wastewater treatment
capacity of approximately 266,000 tonnes, representing an addition of
2 wastewater treatment projects, 1 solid waste treatment O&M project
and an increase in the total daily treatment capacity of approximately
46,000 tonnes as compared with 31 December 2015.

YUNNAN WATER INVESTMENT CO., LIMITED
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Management Discussion and Analysis

FINANCIAL REVIEW
Results of Operation

During the Reporting Period, the Group recorded a revenue of
RMB867,692,000, representing a year-on-year increase of 82.7%
as compared with the six months ended 30 June 2015. During the
Reporting Period, the Group realized a net profit of RMB89,294,000,
representing a year-on-year increase of 64.3% as compared with the
six months ended 30 June 2015. Profit attributable to the owners of the
Company was RMB80,201,000, representing a year-on-year increase
of 70.4% as compared with the six months ended 30 June 2015.

Revenue

The Group recorded a revenue of RMB867,692,000 during
the Reporting Period, representing a year-on-year increase of
RMB392,777,000 or 82.7% as compared with RMB474,915,000 for the
six months ended 30 June 2015.

In respect of the business segments of the Group, revenue from the
water supply segment amounted to RMB309,291,000 for the Reporting
Period, representing a year-on-year increase of RMB192,309,000
as compared with RMB116,982,000 for the six months ended 30
June 2015. Revenue from the wastewater treatment segment for
the Reporting Period amounted to RMB252,242,000, representing
a year-on-year increase of RMB89,288,000 as compared with
RMB162,954,000 for the six months ended 30 June 2015. Revenue
from the solid waste treatment segment for the Reporting Period
amounted to RMB108,510,000 as compared with nil for the six
months ended 30 June 2015. Revenue from the construction and
sales of equipment segment for the Reporting Period amounted
to RMB165,983,000, representing a year-on-year increase of
RMB4,240,000 as compared with RMB161,743,000 for the six months
ended 30 June 2015. Revenue from other businesses for the Reporting
Period amounted to RMB31,666,000, representing a year-on-year
decrease of RMB1,570,000 as compared with RMB33,236,000 for the
six months ended 30 June 2015.

The increase in revenue from the water supply segment was mainly
due to (i) the BOT projects acquired in the first half of 2016 which
realized a revenue during the Reporting Period; and (ii) the increase
in construction revenue generated by certain water supply projects
previously under construction.
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The increase in revenue from wastewater treatment segment was
mainly due to (i) the increase in wastewater treatment capacity and
the unit price of wastewater treatment charged by certain wastewater
treatment plants; (ii) the wastewater treatment projects acquired in
2015 and the first half of 2016 which realized a revenue during the
Reporting Period, and concession projects which were previously
under construction in 2015 having commenced commercial operation
in Reporting Period; and (iii) the increase in construction revenue and
financial revenue generated by certain wasterwater treatment projects
previously under construction.

The build-up of revenue from the solid waste treatment segment was
mainly attributable to the active market development and the Group’s
acquisition of solid waste treatment business during the Reporting
Period. Certain solid waste treatment projects acquired in 2015 and the
first half of 2016 realised revenue during the Reporting Period.

The increase in revenue from the construction and equipment sales
segment was mainly attributable to certain ongoing projects in EPC
and equipment sales business.

Other Income

The Group’s other income for the Reporting Period amounted to
RMB44,485,000, representing a year-on-year increase of RMB29,042,000
or 188.1% as compared with RMB15,443,000 for the six months ended
30 June 2015. The increase in other income during the Reporting Period
was mainly attributable to the refund of value-added tax (“VAT”). Pursuant
to the preferential VAT policies issued by the PRC State Administration
of Taxation, the wastewater and solid waste treatment businesses of
the Group were eligible for full exemption of VAT prior to 1 July 2015.
However, effective from 1 July 2015, the VAT policies were changed and
the full exemption of VAT was superseded by 70% refund of the net VAT
paid.

Selling Expenses

For the Reporting Period, selling expenses of the Group amounted
to RMB13,212,000, representing a year-on-year increase of
RMB5,349,000 or 68.0% as compared with RMB7,863,000 for the six
months ended 30 June 2015. The increase was due to expansion of the
Group’s businesses since the second half of 2015.
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Administrative Expenses

Administrative expenses of the Group for the Reporting Period
amounted to RMB142,286,000, representing a year-on-year increase
of RMB59,972,000 or 72.9% as compared with RMB82,314,000 for the
six months ended 30 June 2015.

The increase in administrative expenses was primarily due to (i) the
increase in employee benefit expenses, office expenses and rental
expenses, which was mainly due to the expansion of the Group’s
operations as a result of the Group’s acquisition of a number of
wastewater treatment, water supply and solid waste treatment projects
and other projects in the first half of 2016; and (ii) the increase in
audit fees and legal and professional fees as a result of the Group’s
acquisitions.

Finance Costs - net

Net finance costs for the Reporting Period amounted to RMB63,321,000,
representing a year-on-year increase of RMB43,404,000 or 217.9% as
compared with RMB19,917,000 for the six months ended 30 June 2015.
The increase in net finance costs was mainly due to the increased scale of
debt financing.

The Group’s borrowings as at 30 June 2016 carried weighted average
interest rate of 4.79% per annum (31 December 2015: 5.21% per
annum).

Income Tax Expenses

Income tax expenses for the Reporting Period amounted to RMB17,349,000,
representing a year-on-year increase of RMB8,188,000 or 89.4% as
compared with RMB9,161,000 for the six months ended 30 June 2015.
Increase in income tax expenses was primarily due to the increase in revenue.
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Profit and Net Profit Margin for the Reporting Period

Profit for the Reporting Period amounted to RMB89,294,000,
representing a year-on-year increase of RMB34,946,000 or 64.3%
as compared with RMB54,348,000 for the six months ended 30 June
2015. Net profit margin for the Reporting Period was 10.3%, which
decreased slightly from 11.4% for the six months ended 30 June 2015,
primarily because of the increase in finance costs due to the increased
scale of debt financing.

Receivables under Service Concession Arrangements

The Group’s receivables under service concession arrangements
as at 30 June 2016 amounted to RMB2,428,417,000, representing
an increase of RMB475,138,000 or 24.3% as compared with
RMB1,953,279,000 as at 31 December 2015. Such increase was
primarily due to the additional investment in BOT/TOT projects by the
Group which led to an increase in the outstanding receivables under
the service concession arrangements.

Cash and Cash Equivalents

The Group’s total cash and cash equivalents as at 30 June 2016
amounted to RMB2,090,364,000, representing an increase of
RMB418,243,000 or 25.0% as compared with RMB1,672,121,000 as at
31 December 2015. Such increase was primarily due to the increase in
the scale of debt financing.
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Borrowings

As at 30 June 2016, the Group had borrowings of RMB5,519,195,000 (31
December 2015: RMB3,064,315,000), out of which RMB3,844,282,000
(31 December 2015: RMB2,076,272,000) was at fixed interest rates
and RMB1,674,913,000 (31 December 2015: RMB988,043,000) was at
floating interest rates.

As at 30 June 2016, the Group had unsecured borrowings of
RMB4,606,892,000 (31 December 2015: RMB2,250,955,000) and secured
borrowings of RMB912,303,000 (31 December 2015: RMB813,360,000).

Current Liabilities

The Group is in a capital intensive industry and primarily finances its
operations by long-term borrowings or capital contribution from equity
owners when most of its construction projects are in the early stage
of their business cycles. As at 30 June 2016, the current liabilities of
the Group amounted to RMB5,408,484,000, representing a year-on-
year increase of RMB3,218,062,000 or 146.9% as compared with
RMB2,190,422,000 as at 31 December 2015, and the Group recorded
net current liabilities of RMB798,982,000. The increase in current
liabilities was primarily due to the Group has utilised certain short-
term borrowings to tentatively finance its acquisitions and construction
projects.

The Group is in the progress of obtaining different types of long-
term debts, out of which 1) the three-year private placement notes of
RMB1,000,000,000 have been issued; 2) the agreement for a three-
year syndicated loan of US$130,000,000 has been signed; and 3)
the applications for issuance of several long-term debt instruments
have been submitted to stock exchanges and respective government
departments for review and approval. The Group is also seeking facility
lines from commercial banks as an alternative source to refinance the
short-term borrowings. With the realisation of the Group’s refinancing
plan, the Group is expected to return to net current assets position at
the end of 2016.
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Pledge of Assets

As at 30 June 2016, the Group had borrowings of RMB138,480,000
which were secured by land use rights and properties of the Group,
non-controlling interests and external parties (31 December 2015:
RMB153,860,000). As at 30 June 2016, the Group had borrowings
of RMB773,823,000 (31 December 2015: RMB659,500,000) which
were secured by right of charges from water supply and wastewater
treatment concession projects.

Capital Commitments

The Group’s capital commitments as at 30 June 2016 amounted to
RMB2,425,291,000, representing an increase of RMB614,518,000 or
33.9% as compared with RMB1,810,773,000 as at 31 December 2015,
primarily due to the Company’s increased investments in properties,
plants, equipment, land use right, BT/concession projects and equity
interests as a result of its expansion.

Gearing Ratio

As at 30 June 2016, the Group’s gearing ratio (calculated as total
borrowings divided by total assets) was 41.3% (31 December 2015:
31.9%). The increase in gearing ratio was mainly due to increase in
borrowings to finance the acquisitions.
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The Initial Public Offering

The H Shares of the Company were listed on the Stock Exchange
on 27 May 2015, and 287,521,000 H Shares with a nominal value
of RMB1.00 each had been issued by the Company at the price of
HK$5.8 per Share, with a total amount received from the issuance
(before deduction of expenses) of HK$1,667,621,800. On 10 June
2015, the over-allotment option was fully exercised and 43,128,000 H
Shares with a nominal value of RMB1.00 each were issued at the price
of HK$5.8 per Share, with a total amount received from the issuance
(before deduction of expenses) of HK$250,142,400. After completion of
the IPO, the total number of the Company’s H Shares was 363,713,900
(including the H Shares converted from Domestic Shares on a one-for-
one basis).

Net proceeds from the IPO were HK$1,738,613,976, the utilization
of which was in line with the information as disclosed in the
Prospectus. As at 30 June 2016, the Group had utilized proceeds of
HK$1,547,312,778 and unutilized proceeds of HK$191,301,198.

Employees and Remuneration Policy

As at 30 June 2016, the Group had 3,031 employees (31 December
2015: 2,005). For the six months ended 30 June 2016, staff cost was
RMB103,664,000 (six months ended 30 June 2015: RMB66,900,000).
The Group will strive to ensure that the remuneration level of employees
is in line with industry practices and prevailing market conditions,
and remunerations of employees will be determined based on their
performance. The remuneration package provided to employees
also included basic and floating salaries, discretionary bonus and
staff benefits. The Group also provides external and internal training
programs for its employees.

The Group did not experience any significant labour disputes causing
any material impact on its normal business operations.
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Foreign Exchange Risk

The majority of the Group’s operations are in the PRC and most of
the transactions conducted by the group companies in the PRC are
settled in RMB, which is their functional currency. The Group also
conducts businesses in Thailand and Hong Kong where the functional
currencies of these group companies are THB and Hong Kong dollars,
respectively. The Group’s reported results in RMB are exposed to
exchange gains or losses on the group companies’ foreign currency
earnings and on the foreign currency monetary assets and liabilities of
the Group includes mainly cash and cash equivalents and borrowings
of the PRC group companies denominated in Hong Kong dollar and
US dollar. The Group’s net investments in Thailand and Hong Kong
are also subject to foreign currency translation risk. The Group does
not have a foreign currency hedging policy, and the Group manages
its foreign currency risk by closely monitoring the scale of its foreign
currency transactions and its foreign currency assets and liabilities.
Currently, the Group does not have any derivative financial instrument
to hedge its foreign currency risk. However, the Group is discussing
measures for foreign exchange risk control with relevant financial
institutions and may prudently enter into forward foreign currency
contracts and currency swaps for selective foreign currencies to limit
the potential foreign currency exposure.

Contingent Liabilities

As at 30 June 2016, the Group did not have any significant contingent
liabilities or guarantees (31 December 2015: Nil).

INTERIM DIVIDEND

The Board does not recommend any distribution of interim dividend for
the six months ended 30 June 2016 (six months ended 30 June 2015:
Nil).
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Management Discussion and Analysis

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

The Group acquired 65% of the share capital of Future
International Group Co., Ltd. (“Future International”) from an
external third party at a consideration of RMB292,500,000. Future
International holds water supply projects in Qingzhou, Shandong
Province. The acquisition was completed on 8 January 2016.

On 11 January 2016, the Company entered into the equity transfer
agreement with Environmental Experts (China) Development &
Investment Company Limited (B2£IRF (TE)REFZERA )
and Hong Kong Rich Investment Limited (BB FIIREFR A T)
to acquire 100% equity interest of Harbin Guo Huan Medical Solid
Waste Harmless Centralized Disposal Center Co., Ltd.* (FAEEE
REREREYES(CEFTEEFOVERAT) (“Guo Huan”) at a
consideration of RMB290,641,420. Guo Huan’s principal activities
include hazardous waste disposal and road transportation of
hazardous wastes. For details, please refer to the Company’s
announcement dated 11 January 2016. The acquisition was
completed on 2 June 2016.

On 21 April 2016, the Company entered into the equity transfer
agreement with Heilongjiang Chenergy Investment Group
Company Limited* (2 IREREEBEREME 2 7) and
Heilongjiang Chenergy Hit High-Tech Venture Capital Co., Ltd* (£
BEIREER I ASREERIREBR2AT) (collectively “Chenergy
Group”) to acquire 75.51% equity interest of Harbin Yun Shui
Gong DA Environmental Technology Co., Ltd.* (\FEE K T KR
RERMBERLDF) (formerly known as “Harbin Chenergy & Hit
Environmental Technology Co., Ltd.* (FAFEREE T KIRRRH R
B HEBR2AT])") and its subsidiaries (“Harbin Yun Shui Group”) at
a consideration of RMB158,000,000. Harbin Yun Shui Group is
principally engaged in solid waste treatment. For details, please
refer to the Company’s announcement dated 21 April 2016.
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Subsequent Events

On 28 July 2016, Yunnan Water (Hong Kong) Company Limited,
the Company’s wholly-owned subsidiary, entered into a sale
and purchase agreement with Mitsui & Co., Ltd* (= # # &
¥ I & %) to acquire the 50% interests in Galaxy NewSpring
Pte. Ltd. at a consideration of US$100,000,000. The principal
businesses of Galaxy NewSpring Pte. Ltd. include carrying out
the origination, investment, development, construction, operation
and maintenance of water supply, wastewater treatment and
reclaimed water plants. For details, please refer to the Company’s
announcement dated 28 July 2016.

On 21 April 2016, the Company has entered into the equity
transfer agreement with the Chenergy Group to acquire 75.51%
equity interest of Harbin Yun Shui Group at a cash consideration
of RMB158,000,000. Harbin Yun Shui Group is principally
engaged in solid waste treatment business in Harbin, Heilongjiang
Province. The acquisition was completed on 4 August 2016.

The Company has received a notice of acceptance of registration
from the National Association of Financial Market Institutional
Investors that the private placement notes in the amount of
RMB1,000,000,000 (the “PPNs”) have been duly registered. The
issuance of the PPNs has been completed on 26 August 2016.
China CITIC Bank Corporation Limited and Huatai Securities
Company Limited* (2 &= &% % I 10 B R 2 7)) are the lead
underwriter and joint lead underwriter of the issuance of the PPNs,
respectively. Net proceeds from such issuance will be used for
the Group’s general working capital and the repayment of bank
loans. For details, please refer to the Company’s announcement
dated 24 August 2016.
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Disclosure of Interests

Ex BRERESITHAESERD - 1
AR RES ZEERRA

INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES

RZEBE—XRESBA=Z+H XQAE
E EERBETHRAEREAQATRH
EAEEEE(ER R EF R ERGIZE
XVEB) MR - R RES+T  #E
RIEE F K B E 1545 55 352 4R = LA EL A
FREFAERRARBZEFTEFEN
T AMNER  SIRBEESTR AN
ERDNARBIFNERZ  EFEAN
AATERT ¢

As at 30 June 2016, Directors, Supervisors and chief executives of the
Company had the following interests in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required,
pursuant to Section 352 of the SFO or otherwise, to be entered in the
register maintained thereunder, or which were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange,
or held interests in the Company as follows:

Percentage of Percentage of
the respective the total number

Name of Director, type of Shares of Shares
Supervisor and in issue (%) in issue (%)
chief executive Number of EE 21T HEET
B BER Capacity Type of Shares  Shares held 351 B 4 B9 Ny
ERITHABHS 20 BRBER HERGHAE Bt 45l (%) bl (%)
Mr. Huang Yunjian ' Beneficial owner, Domestic 361,487,162 (L) 43.58 30.30
interests held jointly Shares
with another person
HEERLE! ERBEEA HE RER 361,487,162 (L) 43.58 30.30
— AT HEEEER
Mr. Liu Xujun 2 Beneficial owner, Domestic 361,487,162 (L) 43.58 30.30
interests held jointly Shares
with another person
ZIMRE 42 BEREBA HE RNER 361,487,162 (L) 43.58 30.30
—AtHEEEER
Mr. Yu Long Beneficial owner Domestic Shares 10,690,000 (L) 1.29 0.90
THELE BERBEEA WER 10,690,000 (L) 1.29 0.90
Mr. Yu Long Beneficial owner H Shares 230,000 (L) 0.06 0.02
FELEE EREBA HEx 230,000 (L) 0.06 0.02
(L) refers to long position L REREFE
EEARBRERDERAA 25

2016 F i 3} &



26

Disclosure of Interests

Notes:

(1)  Huang Yunjian is the beneficial owner of 1,950,000 Domestic Shares.
By virtue of the acting in concert agreement (the “Acting in Concert
Agreement”) dated 24 July 2014 entered into between Yunnan Province
Water, Liu Xujun, Huang Yunjian and Wang Yong, pursuant to which
each of Liu Xujun, Huang Yunjian and Wang Yong agreed to act in
concert with Yunnan Province Water in exercising their voting rights in
the Shareholders’ meeting of the Company. Mr. Huang is deemed to be
interested in all the Domestic Shares held by Yunnan Province Water, Liu
Xujun, Wang Yong and Mr. Huang himself in aggregate pursuant to the
SFO.

(2)  Liu Xujun is the beneficial owner of 195,000 Domestic Shares. By virtue of
the Acting in Concert Agreement, he is deemed to be interested in all the
Domestic Shares held by Yunnan Province Water, Huang Yunjian, Wang
Yong and himself in aggregate by pursuant to the SFO.

Save as disclosed above, to the knowledge of the Company, as at 30
June 2016, none of the Directors, Supervisors and chief executives
of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporations which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

ARRANGEMENT FOR PURCHASE OF SHARES OR DEBENTURES

There was no arrangement to which the Company, its holding
company or any of its subsidiaries was a party to enable the Directors,
Supervisors or chief executives of the Company and their respective
associates to acquire benefits by means of the purchase of shares in,
or debt securities (including debentures) of, the Company or any other
related body corporate during any time of the Reporting Period.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES

To the best knowledge of the Company, as at 30 June 2016, the
following persons (other than Directors or Supervisors whose interests
are disclosed in the section headed “Interests and Short Positions
of Directors, Supervisors and Chief Executives in Shares, Underlying
Shares and Debentures” above) had interests or short positions in the
Shares, underlying Shares or debentures of the Company which were
required to be notified to the Company under Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or had interests or
short positions in 5% or more of the respective type of share capital in
issue of the Company:

YUNNAN WATER INVESTMENT CO., LIMITED
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Name of Shareholder

B A

Yunnan Province Water '

EHEAE

Wang Yong 2

iE2

YMCI !

EHHREE

Beijing OriginWater

I REKR

CNPC Assets
Management Co., Ltd.

HHEEEEERAA

China National Petroleum
Corporation 2

REABRAREE DR

Kunlun Trust Co., Ltd. 3

ERELAREEAFC

Finergy Development
(Tianjin) Equity
Investment Partnership
(Limited Partnership)

BRME (K2 R#E
REEBLHE
(BRER)®

Capacity
YA g

Beneficial owner,
interests held jointly
with another person
BRe A BE—F
AT HEEERER
Beneficial owner,
interests held jointly
with another person
BREA BEE—F
AT HEHEER
Interests in controlled
corporation, interests
held jointly with
another person
REELEN R &
F-FZALHEREER

Beneficial owner

BREEA

Interests in

controlled corporation
REEZEE RS
Interests in

controlled corporation

REELENRER
Interests in

controlled corporation
REEZE RS

Beneficial owner

Type of Shares
B 4 38 R

Domestic
Shares

NER

Domestic
Shares

WER

Domestic
Shares

WER

Domestic
Shares
RWER

Domestic
Shares
RNER

Domestic
Shares
RNER

Domestic
Shares
RNER

Domestic
Shares

WER

Number of
Shares held
HFERMEE

361,487,162 (L)

361,487,162 (1)

361,487,162 (L)

361,487,162 (L)

361,487,162 (L)

361,487,162 (1)

286,650,000 (L)

286,650,000 (L)
137,880,000 (L)

137,880,000 (L)
137,880,000 (L)

137,880,000 (L)
137,880,000 (L)

137,880,000 (L)
137,880,000 (L)

137,880,000 (L)

Disclosure of Interests

Percentage of

Percentage of the total

the respective number of

type of Shares Shares in
in issue (%) issue (%)

HE#IT LT

38 I B 4 B9 BRI
bE 151 (%) bE 51 (%)

43.58 30.30

43.58 30.30

43.58 30.30

43.58 30.30

43.58 30.30

43.58 30.30

34.56 24.02

34.56 24.02

16.62 11.56

16.62 11.56

16.62 11.56

16.62 11.56

16.62 11.56

16.62 11.56

16.62 11.56

16.62 11.56
EEARBRERDERAA
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Disclosure of Interests

Percentage of

Percentage of the total
the respective number of
type of Shares Shares in
in issue (%) issue (%)
Number of HEE&IT HE T
Name of Shareholder ~ Capacity Type of Shares  Shares held SR B 80 iy Ny
BRsE & iR &6 R ER HERBHE EE B (%) EE 51 (%)
Value Partners Interests in H Shares 36,348,000 (L) 9.99 3.04
Group Limited * controlled corporation
Value Partners N EEENER HiE 36,348,000 (L) 9.99 3.04
Group Limited*
the National Council for ~ Beneficial owner H Shares 30,454,900 (L) 8.37 2.55
Social Security Fund of
the PRC
2EHEREESEEE BREEBA HER 30,454,900 (L) 8.37 2.55
Value Partners Beneficial owner H Shares 25,332,000 (L) 6.96 2.12
Classic Fund
Value Partners BEREEA Hig 25,332,000 (L) 6.96 212
Classic Fund
Rays Capital Investment Manager H Shares 24,832,000 (L) 6.83 2.08
Partners Limited °
Rays Capital REKE HE 24,832,000 (L) 6.83 2.08
Partners Limited®
Ruan David Ching-chi® Interests in H Shares 24,832,000 (L) 6.83 2.08
controlled corporation
BrisEs REEEERER HEX 24,832,000 (L) 6.83 2.08
Yip Yok Tak Amy 8 Interests in H Shares 24,832,000 (L) 6.83 2.08
controlled corporation
BRES NEEEENER HE 24,832,000 (L) 6.83 2.08
YMCI' Interests in H Shares 2,189,000 (L) 0.60 0.18
controlled corporation
EFHEREE" NZELENER HE 2,189,000 (L) 0.60 0.18
Caiyun International Beneficial owner H Shares 2,189,000 (L) 0.60 0.18
Investment Limited*
FEEBRBRERRAR BREBA HE 2,189,000 (L) 0.60 0.18
Notes: MIsE :
(L) refers to long position L RREFE

YUNNAN WATER INVESTMENT CO., LIMITED

Interim Report 2016



Yunnan Province Water is wholly owned by YMCI and is the beneficial
owner of 361,487,162 Domestic Shares. Caiyun International Investment
Limited is wholly owned by YMCI and is the beneficial owner of
2,189,000 H Shares. YMCI is deemed to be interested in all the Domestic
Shares held by Yunnan Province Water and H Shares held by Caiyun
International Investment Limited pursuant to the SFO which representing
approximately 30.48% of total issued Shares. By virtue of the Acting in
Concert Agreement, each of Yunnan Province Water and YMCI is deemed
to be interested in all the Domestic Shares held by Huang Yunijian, Liu
Xujun, Wang Yong and each of Yunnan Province Water and YMCI in
aggregate pursuant to the SFO.

Wang Yong is the beneficial owner of 585,000 Domestic Shares. By virtue
of the Acting in Concert Agreement, he is deemed to be interested in all
the Domestic Shares held by himself, Yunnan Province Water, Huang
Yunjian and Liu Xujun in aggregate pursuant to the SFO.

Finergy Development (Tianjin) Equity Investment Partnership (Limited
Partnership) is controlled as to 84.86% by Kunlun Trust Co., Ltd., its
general partner, and the beneficial owner of 137,880,000 Domestic
Shares; Kunlun Trust Co., Ltd. is owned as to 82.18% by CNPC Assets
Management Co., Ltd., which in turn is wholly-owned by China National
Petroleum Corporation. Under the SFO, each of Kunlun Trust Co., Ltd.,
CNPC Assets Management Co., Ltd. and China National Petroleum
Corporation is deemed to be interested in all the Domestic Shares held
by Finergy Development (Tianjin) Equity Investment Partnership (Limited
Partnership).

Value Partners Group Limited holds interests in the Company indirectly
through two wholly-owned subsidiaries, namely Value Partners Hong
Kong Limited and Value Partners Limited.

RAYS Capital Partners Limited is the beneficial owner of 24,832,000 H
Shares. RAYS Capital Partners Limited is beneficially owned as to 50% by
Yip Yok Tak Amy and 50% by Ruan David Ching-chi respectively. Each of
Yip Yok Tak Amy and Ruan David Ching-chi is deemed to be interested
in all the H Shares held by RAYS Capital Partners Limited pursuant to the
SFO.

Disclosure of Interests
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Save as disclosed above, to the best knowledge of the Company, as
at 30 June 2016, no person (other than the Directors, Supervisors and
chief executives) had informed the Company that he had interests or
short positions in the Shares or underlying Shares of equity derivatives
of the Company which were required to be notified to the Company
under Divisions 2 and 3 of Part XV of the SFO, or which were recorded
in the register required to be kept by the Company under Section 336
of the SFO, or held any interests or short positions in 5% or more of the
respective type of share capital in issue of the Company.
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AUDIT COMMITTEE

The Audit Committee consists of four independent non-executive
Directors, Mr. Kwok For Chi, Mr. Hu Song, Mr. Ma Shihao and Mr. Ren
Gangfeng. Mr. Kwok For Chi is the chairman of the committee.

The principal responsibilities of the Audit Committee include reviewing
and supervising the financial reporting process, risk management
and internal control systems of the Company, including making
recommendations on appointing or changing the external auditor and
its terms of engagement; reviewing and monitoring external auditor’s
independence objectively and audit process; monitor the integrity of
the Company’s financial statements, annual report and accounts and
half year report; oversight of the Company’s financial reporting system,
risk management and internal control system; other matters that the
Board has authorized it to deal with. Terms of reference of the Audit
Committee has been published on the website of the Company.

During the Reporting Period, the Audit Committee has reviewed
the Group’s unaudited interim condensed consolidated financial
information for the Reporting Period. The Audit Committee has also
discussed matters with respect to the accounting policies and practices
adopted by the Company and internal control with senior management
members of the Company.

NOMINATION COMMITTEE

The Nomination Committee consists of one non-executive Director, Mr.
Xu Lei, and two independent non-executive Directors, Mr. Hu Song and
Mr. Ren Gangfeng. Mr. Xu Lei is the chairman of the committee.

The principal responsibilities of the Nomination Committee include
reviewing and monitoring the structure, size, composition and diversity
of the Board in light of the Company’s strategy; identifying suitably
qualified individuals and making recommendations to the Board to
be new Board members; reviewing and making recommendations to
the Board on individuals nominated to be Directors by Shareholders
to ensure that all nominations are fair and transparent; assessing the
independence of independent non-executive Directors; reviewing and
monitoring the implementation of the Board diversity policy of the
Company. Terms of reference of the Nomination Committee has been
published on the website of the Company.
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REMUNERATION COMMITTEE

The Remuneration Committee consists of one executive Director, Mr.
Yu Long, and two independent non-executive Directors, Mr. Hu Song
and Mr. Ren Gangfeng. Mr. Hu Song is the chairman of the committee.

The principal responsibilities of the Remuneration Committee are,
among others, to make recommendations to the Board on the policy
and structure for all Directors’ and senior management remuneration
and on the establishment of a formal and transparent procedure
for developing remuneration policy; to review and approve the
management’s remuneration proposals; to make recommendations
to the Board on the remuneration packages of individual executive
Directors and senior management; and to advise Shareholders
with respect to any service contracts of Directors that require
Shareholders’ approval under the Listing Rules. Terms of reference of
the Remuneration Committee has been published on the website of the
Company.

COMPLIANCE COMMITTEE

The Compliance Committee consists of one executive Director, Mr. Yu
Long, three independent non-executive Directors, Mr. Kwok For Chi,
Mr. Hu Song and Mr. Ren Gangfeng and one Supervisor, Ms. Yang
Chuanyun. Mr. Yu Long is the chairman of the committee.

The principal responsibilities of the Compliance Committee are to
conduct independent investigation and make decisions on compliance
matters with respect to our business operations by authorization from
the Board. The Company has established the Compliance Committee
to ensure the operation of any projects acquired and operated by us
are in compliance with our internal control standards and the relevant
PRC laws and regulations. Terms of reference of the Compliance
Committee has been published on the website of the Company.

YUNNAN WATER INVESTMENT CO., LIMITED
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DIRECTORS’ PARTICULARS

Change in Directors’ particulars which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules since the publication
of the annual report of the Company for the year ended 31 December
2015 is set out as follows:

Mr. Wen Jianping resigned as a non-executive Director with effect from
17 March 2016.

Mr. Dai Richeng was appointed as an executive Director with effect
from 7 June 2016.

Save as disclosed above, after having made all reasonable enquiries,
the Company is not aware of any other information which is required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since the
date of the Company’s annual report for the year ended 31 December
2015.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Group is committed to maintaining a high standard of corporate
governance with a view to safeguarding the interests of Shareholders
and enhancing corporate value. The Board believes that good corporate
governance is one of the key factors leading to the success of the
Company and balancing the interests of Shareholders, customers and
employees.

The Company has complied with all code provisions as set out in the
Corporate Governance Code throughout the six months ended 30 June
2016.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code as the code of conduct
regarding securities transactions by the Directors and Supervisors.
The Company has made specific enquiries with all of its Directors and
Supervisors, and all Directors and Supervisors have confirmed that
they have fully complied with the required standard set out in the Model
Code throughout the six months ended 30 June 2016.
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Corporate Governance
tEER

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 June 2016, to the best knowledge of
the Board, none of the Directors and Supervisors and their respective
associates has any business or interest that competes or may compete
with the business of the Group or has or may have any conflict of
interest with the Group.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2016, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any listed
securities of the Company.

PUBLIC FLOAT

According to public information available to the Company and to the
best knowledge of the Board, as at the date of this interim report, at
least 25% of the total issued share capital of the Company was held in
public hands.

REVIEW OF THE INTERIM RESULTS

The Group’s unaudited interim condensed consolidated financial
information for the six months ended 30 June 2016 have been
reviewed by the auditor of the Company, PricewaterhouseCoopers, in
accordance with the Hong Kong Review Engagement Standards 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by Hong Kong Institute of Certified Public
Accountants. The unaudited interim condensed consolidated financial
information of the Group for the six months ended 30 June 2016 has
also been reviewed by the Audit Committee of the Company.

By Order of the Board

Yunnan Water Investment Co., Limited*
Xu Lei

Chairman

Kunming, PRC

30 August 2016

*

For identification purposes only
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Interim Condensed Consolidated Statement of Comprehensive Income

P RSS 2 E SR

(All amounts expressed in RMB unless otherwise stated)

(BHZEHY  BRIFTELHEUAREET)

Six months ended 30 June
BEANA=1+HILAEA

Note 2016 2015
g —E-RE —E-1F
RMB’ 000 RMB’ 000
AR®ETRT ARBT T
(Unaudited) (Unaudited)
(RBEIZ) (RESEZ)
Revenue ON 7 867,692 474,915
Cost of sales SHER A (590,189) (318,659)
Gross profit EF 277,503 156,256
Other income Hl s 8 44,485 15,443
Other gains - net H bR H58 3,531 97
Selling expenses HERX (13,212) (7,863)
Administrative expenses THRX (142,286) (82,314)
Operating profit R FE 170,021 81,619
Finance income BE WS 9 16,142 18,519
Finance costs & AR 9 (79,463) (38,436)
Finance costs - net RUE RS FER (63,321) (19,917)
Share of (loss)/profit of investments DA R ABREY
accounted for using equity method FEEIRE (B518) /FH (57) 1,807
Profit before income tax Fr 15 %t 5 #1578 106,643 63,509
Income tax expenses Frigfimx 10 (17,349) (9,161)
Profit for the period HRFE 89,294 54,348
Other comprehensive income Hih 2w s
(Items that may be reclassified (FAIBEEFT 7 E B
subsequently to profit or loss) BEE)
- Currency translation differences - N EERE 769 (786)
Total comprehensive income N miHE%E
for the period 90,063 53,562
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Interim Condensed Consolidated Statement of Comprehensive Income
HHIS AR S 2 E AR

(All amounts expressed in RMB unless otherwise stated)

(BHZEHDY  BAIFFEEEUAREET)

Six months ended 30 June
BEANBA=1+HILAEA

Note 2016 2015
By et ZE-RE —E-HF
RMB’ 000 RMB’ 000

ARBT T ARBT T
(Unaudited) (Unaudited)
(REEZ) (REER)

Profit attributable to: MUTALELFE :
— Owners of the Company -RAREEA 80,201 47,071
- Non-controlling interests —JE IR 9,093 7,277
89,294 54,348
Total comprehensive income UTATEMLEZET
attributable to: WSS ARRE -
- Owners of the Company SVN/NETE 7= DN 80,970 46,285
- Non-controlling interests - IR R 9,093 7,277
90,063 53,562
Earnings per share for profit attributable 7/ S # & AELTIE
to owners of the Company (expressed SREF(UEHE
in RMB per share) AR¥ETERT)
— Basic and diluted —EARREE 11 0.067 0.051

The notes on pages 41 to 84 are an integral part of this unaudited HFE 41 HEE 84 BB R AR KEZ
interim condensed consolidated financial information. FEAR RS IS E R 2 BRI D

36 YUNNAN WATER INVESTMENT CO., LIMITED
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Interim Condensed Consolidated Balance Sheet
FHfRGGeEEAER
(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY + BRIFTELHUARERT)

Note 30June 31 December
Mt 2016 2015
ZE—RE —E-ffF
~A=+H +t=A=+—H
RMB’000 RMB’ 000
ARBTT AR¥ET T
(Unaudited) (Audited)
(REBEZ) (885 2)
ASSETS BE
Non-current assets EMEEE
Property, plant and equipment ME - BERZE 13 1,749,969 1,617,329
Investment properties REYE 17,480 17,764
Land use rights T ith{F FARE 129,856 121,311
Receivables under service RIS EE R BT
concession arrangements M RE IR FRIE 14 2,403,054 1,941,739
Amounts due from customers BHIREREFFE
for contract works 15 488,616 404,142
Intangible assets BRERE 13 3,210,870 1,711,249
Investments accounted for LEsIE ABRIIRE
using equity method 34,868 34,925
Trade and other receivables B S R HEMERRKIE 16 570,292 773,236
Deferred income tax assets EEFREHEE 20 139,364 56,173
8,744,369 6,677,868
Current assets RBEE
Receivables under service PRSI R EZHET
concession arrangements HIFEWFRTE 14 25,363 11,540
Inventories FE 33,502 20,595
Amounts due from customers BNIREREFRIE
for contract works 15 12,326 3,477
Trade and other receivables B 5 REAMEWRIE 16 2,386,198 1,197,087
Cash and cash equivalents HERBEEEY 17 2,090,364 1,672,121
Restricted cash ZREMNEKES 61,749 19,603
4,609,502 2,924,423
Total assets WEE 13,353,871 9,602,291
EQUITY BaE
Equity attributable to owners AARBE NELES
of the Company
Share capital &N 1,193,213 1,193,213
Other reserves Hithf# s 2,262,432 2,264,254
Retained earnings REBEF 561,836 600,956
4,017,481 4,058,423
Non-controlling interests R ES 1,086,396 884,189
Total equity R 5,103,877 4,942,612

EEABREROBERDA 37
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Interim Condensed Consolidated Balance Sheet

FHIERRSEERR/R

(All amounts expressed in RMB unless otherwise stateqd)

(BFZEHY  BAIFFEZEUARERT)

Note 30 June 31 December
Mt e 2016 2015
ZE—RE —E-hF
~NA=+H +=ZA=+—H
RMB’ 000 RMB’ 000
ARETFT ARET T
(Unaudited) (Audited)
(REBEZ) (£RE%Z)
LIABILITIES =4
Non-current liabilities ERBEE
Borrowings e 19 1,878,369 2,025,960
Trade and other payables B S R HEMENRKIE 18 57,048 54,514
Deferred income EIEW SR 420,637 164,876
Deferred income tax liabilities BEFEHAE 20 427,960 198,116
Provision e 21 57,496 25,791
2,841,510 2,469,257
Current liabilities REar
Borrowings (EEN 19 3,640,826 1,038,355
Trade and other payables B S RHMEMFRIE 18 1,716,698 1,074,341
Amounts due to customers for contract works ~ FLE XN TIEFENE FFE 15 3,333 4,552
Current income tax liabilities REFEHERE 47,627 73,174
5,408,484 2,190,422
Total liabilities mafk 8,249,994 4,659,679
Total equity and liabilities BENESAE 13,353,871 9,602,291
Net current (liabilities)/assets nE(aEFR)
EEZE (798,982) 734,001
Total assets less current liabilities EEBERTHER 7,945,387 7,411,869

The notes on pages 41 to 84 are an integral part of this unaudited

interim condensed consolidated financial information.

YUNNAN WATER INVESTMENT CO., LIMITED
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Interim Condensed Consolidated Statement of Changes in Equity
PHI GRS ER R ER
(All amounts expressed in RMB unless otherwise stateq)

(BHZEHY + BRIFTELHUARERT)

Unaudited
AEER
Attributable to owners of the Company
FREBREAER
Non-

Share Other Retained controlling Total
capital reserves earnings Total interests Equity
R HipfE RERA @it FERER aEs

RMB’000 RMB’000 RMB’000 RMB’000 RMB’ 000 RMB’ 000
ARETR  ARBTR AR%TT ARETR ARBTR  AR%Tx

Balance at 1 January 2016

RZB-RE-A-ANEH 1,193,213 2,264,254 600,956 4,058,423 884,189 4,942,612

Total comprehensive income for the period Hipy 2 El =45

Profit for the period HRFE — — 80,201 80,201 9,093 89,294
Currency translation differences IEREER = 769 = 769 = 769

— 769 80,201 80,970 9,093 90,063
Total transactions with owners of BAEEBEARTH

the Group, recognised directly in equity =~ X 5%

(ERRERTRER)
Acquisition of subsidiaries KRB = = = = 144,273 144,273
Capital injection FERERTE
by non-controlling interests — — — — 50,370 50,370
Acquisition of additional interests KEEMBARNE MER
in a subsidiary — (2,591) ~ (2,591) (1,529) 4,120)
Dividends for the year ended HE-Z-1%
31 December 2015 TZA=t-HLEE
HRE = — (931  (119321) — (119321
— @591)  (119321) (121912 193,114 71,202
Balance at 30 June 2016 RZF-AEXA=THNES 1,193,213 2,262,432 561,836 4,017,481 1,086,396 5,103,877
Balance at 1 January 2015 WoE-TE-R-ANES 862,564 1,155,140 36542 2,384,246 B7078 2,721,304
Total comprehensive income for the period iR 2 EKZEHE
Profit for the period BRI - - 47,071 47,071 7217 54,348
Currency translation differences MEREER — (786) — (786) — (786)
- (786) 47,07 46,285 7217 53,562

Total transactions with owners of

EREEERAETHRSEE

the Group, recognised directly in equity ~ (ERERMERHET)

Issue of ordinary shares BITEBR 330,649 1,183,137 — 1,513,786 — 1,513,786
Shares issuance costs BRABTHAR — (126,732) — (126,732) — (126,732)
330,649 1,056,405 — 1,387,054 — 1,387,054

Balance at 30 June 2015

RIF-LERRZTAMER 1,193,213 2,210,759 413,613 3,817,585 344,355 4,161,940

The notes on pages 41 to 84 are an integral part of this unaudited $41 HEE 84 BHIMI TR A K KBAZ

interim condensed consolidated financial information. B RR 4R S B FEE R 2 AR ER S o
EEARBRERDERAA
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Interim Condensed Consolidated Statement of Cash Flows

FHISRRERERER

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY  BAIFFEZEUARERT)

Six months ended 30 June
BHEANA=+HIEREAR

2016 2015
—E—RE —E-1F
RMB’ 000 RMB’ 000
ARBTT ARET T
(Unaudited) (Unaudited)
(REEZ) (RE&ERZ)
Cash flows from operating activities BEFHNRERE
Cash used in operations KEFTARS (512,024) (161,102)
Income tax paid [EENIZECE (50,568) (70,405)
Interest paid AR (98,106) (49,906)
Net cash used in operating activities KETHMAEES TR (660,698) (281,413)
Cash flows from investing activities BREFPTHNRERE
Acquisition of subsidiaries, net of cash acquired WEEKE A =) - MBREUS
MBS (428,539) —
Prepayments and deposits for W BB B A R RITEA B
acquisition of subsidiaries kEE (759,245) (97,572)
Capital injection to a joint venture BEETENEE — (35,000)
Purchases of property, plant and equipment, BEYXE  BMERRE - T
land use right and other intangible assets EREREMELEE (4,648) (70,413)
Loans granted to related parties 6] B 5 IR AL E X — (149)
Loans repaid from related parties B L NEBEEER — 17
Proceeds from disposal of property, HEWXE BRERRE
plant and equipment and land use rights R L AR FE 826 2,961
Interest received BIRFE 14,281 2,058
Net cash used in investing activities KREZBMARSFE (1,177,325) (198,098)
Cash flows from financing activities MEFPHRERE
Proceeds from issuance of ordinary shares BTEBRVEBNRIE — 1,513,786
Payments of listing expenses TR EHEA — (111,342)
Capital injections from non-controlling interests FEREREE 50,370 —
Proceeds from borrowings BERPTERIE 2,491,700 255,000
Repayments of borrowings BBEM (290,775) (261,528)
Payments of acquisition of additional KATUREB IS A FIAY
interests in a subsidiary REIMER (4,120) —
Restricted cash pledged for borrowings MEFRIEAZREES — (35,000)
Net cash generated from financing activities ME TSRS T 2,247,175 1,360,916
Net increase in cash and cash equivalents RERBREEEMLMFEHRE 409,152 881,405
Cash and cash equivalents at beginning of the period H#R&RBEEEY 1,672,121 612,649
Exchange gains on cash and cash equivalents RekBEEMER kS 9,091 15,710
Cash and cash equivalents at end of the period BHARBEENRESEEY 2,090,364 1,509,764

The notes on pages 41 to 84 are an integral part of this unaudited
interim condensed consolidated financial information.

YUNNAN WATER INVESTMENT CO., LIMITED
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Notes to the Interim Condensed Consolidated Financial Information

GENERAL INFORMATION

Yunnan Water Investment Co., Limited (the “Company”) was
incorporated in Yunnan Province of the People’s Republic
of China (the “PRC”) on 21 June 2011. On 22 July 2014, the
Company was converted from a limited liability company into
a joint stock limited liability company with registered capital of
RMB787,880,000. The address of its registered office is 16th
Floor, Block A Hecheng International, 1088 Haiyuan Zhong Road,
Gaoxin District, Kunming, Yunnan Province, the PRC.

The Company is an investment holding company. The Company
and its subsidiaries (together the “Group”) are principally
engaged in the development, design, construction, operation and
maintenance of municipal water supply, wastewater treatment
and solid waste treatment facilities in the PRC.

The Company’s H shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited on 27 May 2015.

The financial information is presented in thousands of Renminbi
(“RMB”), unless otherwise stated. This interim condensed
consolidated financial information was approved for issue by the
board of directors of the Company on 30 August 2016.

BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2016 has been prepared in accordance
with HKAS 34, “Interim financial reporting”. The interim
condensed consolidated financial information should be read in
conjunction with the annual financial statements of the Group for
the year ended 31 December 2015, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”).

IR S M E R

(All amounts expressed in RMB unless otherwise stateq)

(BHZEHY  BRIPAEZHIUAREFT)
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Notes to the Interim Condensed Consolidated Financial Information
FEARE B4R & BT 35 5 R AT

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

2.

BASIS OF PREPARATION (Cont’d)

The Group is in a capital intensive industry and primarily finances
its operation by long-term borrowings or capital contribution from
equity owners when most of its construction projects are in early
stage of their business cycles. The Group recorded net current
liabilities of approximately RMB799 million as at 30 June 2016,
which is mainly due to the fact that the Group has utilised certain
short-term borrowings to tentatively finance its acquisitions and
construction projects.

The Group is in the progress of obtaining different types of long-
term debts, out of which a three-year private placement note of
RMB1,000 million (note 25(iv)) has been issued and the agreement
for a three-year syndicated loan of US$130 million (equivalent to
RMB860 million) (note 25(iii)) has been signed. The Group is also
seeking facility lines from commercial banks as an alternative
source to refinance the short-term borrowings. Considering the
probability of issuing the PRC bonds and obtaining facilities
from commercial banks and the Group’s fund raising history, the
directors of the Company believe that the Group can gain access
to adequate financing resources. Accordingly, the directors of the
Company are of the opinion that it is appropriate to prepare the
financial information on a going concern basis.

YUNNAN WATER INVESTMENT CO., LIMITED
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Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

(All amounts expressed in RMB unless otherwise stateq)

(BHZEHY  BRIPAEZHIUAREFT)

ACCOUNTING POLICIES 3. &&HBSR
The accounting policies applied are consistent with those of the AEEfRANEHBRERE
annual financial statements for the year ended 31 December E-—HFE+_A=F+—HILEEHN

2015, as described in those financial statements.

(a)

FEMBHEREANITBER -
B HRBERNZEMB®RERA

Effect of adopting new standards and amendments to (a) HAFEAREANBITHNEE
standards
The following new standards and amendments to standards AT #2E Bl R ZE AME T A A&

are mandatory for the Group’s financial year beginning 1
January 2016. The adoption of these new standards and
amendments to standards does not have significant impact
to the results or financial position of the Group.

Annual Improvements 2014
FERE-Z—N

HKFRS 14
EBMBIREERE 1455
HKFRS 11 (Amendment)

BBV BHmEERNE 115K (IBFTA)
HKAS 16 and HKAS 38 (Amendments)

BRETTEAE 16N REBS LR

5 383 (BRI &)
HKAS 27 (Amendment)
EBETTERE 27 5 (1BRT )
HKRFS 10, HKFRS 12 and
HKAS 28 (Amendments)
EBYBRELERFE 1055
EBYBHEERF 1258 R
HFBETHERIZE 28 5% (BT A)
HKAS 1 (Amendment)
BEFTHERIZE 157 (BFTAR)

BE-Z—~"F-B—HBHRK
BRI - R
EMENREABITTIEHAE
SENEERYBRRELE
K& -

Annual improvements 2012-2014 cycle
TE-CHFEZ-NFENNFESE
Regulatory deferral accounts
EEEIRERRS
Accounting for acquisition of interests in joint operations
BN EEBNERNSTEE
Clarification of acceptable methods of depreciation
and amortisation

AIEZ T E NS AR

Equity method in separate financial statements

B IR AR

Investment entities: applying the consolidation exception
REBR  TMASHNER

Disclosure initiative

WEETE

EEABREROBERDA
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Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

3. ACCOUNTING POLICIES (Cont’d)

3. EFBRAE)

(b) New standards and amendments to standards that have (b) CEMEERERNHFTER

been issued but are not effective

HKAS 12 (Amendments)
EBGTTERIE 1258 (87T A)
HKAS 7 (Amendments)
BBGERE 7 (IBRTA)
HKFRS 15
BERMBREERE 155
HKFRS 9
BRI HREERFE IR
HKFRS 16
ERUBREEAFE 165
HKFRS 10 and HKAS 28
(Amendments)
ERUBHMEENE 107K
BB GTHERIZE 28 5% (1BFT )

R ERNEET
Income taxes'
Frissi
Statement of cash flows'
RERER"

Revenue from contracts with consumers?

REHEEFIIZEHHIA?

Financial instruments?

ERTIA?

Leases®

HE:

Sale or contribution of assets between an investor and
its associate or joint venture*

REFHABENAENRAZHANEEHNERTE

1. Effective for annual periods beginning on 1 January 2017. 1. REZE—tH-A—-BH
BHFERBEN -

2.  Effective for annual periods beginning on 1 January 2018. 2. MEZZ-N\§—-AF—BH
BHVFEMBEN -

3. Effective for annual periods beginning on 1 January 2019. 3. NE=-E—hE—A—HB
BNFERBEEN -

4. Effective date to be determined .

YUNNAN WATER INVESTMENT CO., LIMITED

4. HEMEHEFE -
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Notes to the Interim Condensed Consolidated Financial Information

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expense. Actual results
may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
annual financial statements of the Group for the year ended 31
December 2015.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk
and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2015.

There have been no changes in the risk management
policies since year end.

IR S M E R

(All amounts expressed in RMB unless otherwise stateq)

(BHEEH » BAFFEEFHDNREET)
faist
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EEHFE - e RBRR - MULE
SRR RZERARE2REE
REE  WARMAXZEHE - BB
ERAERBIRZEMAE -

REHZETHRERFESUBER
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ERERAEEHE_FT-—0F
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FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont’d)

5.2 Liquidity risk

Cash flow forecast is performed by the operating entities
of the Group and aggregated by the Group’s finance
department. The Group’s finance department monitors
rolling forecasts of the Group’s liquidity requirements to
ensure that it has sufficient cash and cash equivalents to
meet operational needs while maintaining sufficient liquidity
reserves at all times so that the Group does not breach
borrowing limits or covenants (where applicable) on any of
its borrowing facilities. The Group expects to fund its future
cash flow needs through internally generated cash flows
from operations and borrowings from financial institutions.

The table below analyses the Group’s non-derivative
financial liabilities into relevant maturity groupings based
on the remaining period at the balance sheet date to the
contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows.

YUNNAN WATER INVESTMENT CO., LIMITED

5.

Notes to the Interim Condensed Consolidated Financial Information
FEARE B4R & BT 35 5 R AT

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

MBEREEREMIR(HE)

5.2

RBESERE

ReRnBRAAAEEEE
BREFEREATEEIIEIE
MG - AKEB SRR A
SEERBDESHTRNEHE
A U REREANEERE
TEEMREEEER ' B
PMEMIR DS ERB B
BRAEGE  UEAKETE
EREEAERBERNERR
BRI (MER) - AEEE
HEBEETBNIEENER
TRERRESHEBIER
BNERRREREFR °

TROWMAEBAEITES B
8 - IR REENEIHA
B RBEERZESHNEHA
HYRIEREA AT D 4T - RAFT
RENSHEASHORBERARE

=1}
JEE °

Interim Report 2016



Notes to the Interim Condensed Consolidated Financial Information
AR RR AR S BT IS B BT aE

(All amounts expressed in RMB unless otherwise stateq)

(BHZEHY  BRIPAEZHIUAREFT)

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5 HBEEKREEREMIE(E)

INSTRUMENTS (Cont’d)
5.2 Liquidity risk (Cont’d) 52 REESEKE)
Less Between Between
than 1and 2 2and 5 Over
1 year years years 5 years Total
1R 1E2& 2Z55% S5FNE et
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETT ARETRT AR%ETT ARETR
As at 30 June 2016 RIE—R"EXA=1+H
(Unaudited) (REEZ)
Financial liabilities TRaRE
Borrowings BN 3,809,502 434,473 1,206,029 526,069 5,976,163
Trade and other payables () B3 &k HbEMFUIE (Y 1,552,280 8,728 22,888 25,432 1,609,328

5,361,872 443,201 1,228,917 551,501 7,585,491

As at 31 December 2015 RAZFE—Af

(Audited) +ZA=+—R(EEXK)
Financial liabilities EA =l
Borrowings B 1,183,517 656,083 1,272,105 409,415 3,521,120
Trade and other payables () B 5 & EL & FRIE () 947,368 8,728 22,888 22,899 1,001,883
2,130,885 664,811 1,294,993 432,314 4,523,003
* Excluding staff welfare benefit payable, other taxes payable * TEEENETREF - Hit
and advances. A BERFANE -

EEABREARBERAA 47
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Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont’d)

5.3 Fair value estimation
The different levels have been defined as follows:

o Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

As at 30 June 2016 and 31 December 2015, the Group did
not have any financial assets or liabilities that are measured
at fair value.

6. SEASONALITY OF OPERATIONS

There is a seasonal factor in the Group’s revenue. In general,
revenue in the second half of the year is higher than the first half.
In the financial year ended 31 December 2015, 31% of revenues
accumulated in the first half of the year, with 69% accumulating in
the second half.
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Notes to the Interim Condensed Consolidated Financial Information

SEGMENT INFORMATION

The executive directors of the Company are the chief operating
decision-maker of the Group. Management has determined the
operating segments based on reports reviewed by the executive
directors of the Company for the purpose of allocating resources
and assessing performance.

The executive directors of the Company consider the business
from product and service perspective. The Group is organised
into five business segments as below:

(@) Wastewater treatment;

(b) Water supply;

(c) Construction and sales of equipment;
(d) Solid waste treatment*;

(e) Others, including operation and maintenance services and
other businesses.

With the acquisition of several companies in the PRC and Thailand,
solid waste treatment business became significant to the Group for
the six months ended 31 December 2015. It has been disclosed
as a separate segment in the annual financial statements of the
Group for the year ended 31 December 2015, and the disclosure
of segment information for the six months ended 30 June 2015 has
been revised for comparison purpose.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment results,
which is a measure of revenue and gross profit of each operating
segment.

The amounts provided to the executive directors of the Company
with respect to total assets and total liabilities are measured in
a manner consistent with that of the financial statements. These
assets and liabilities are allocated based on the operations of the
segment.

Unallocated assets mainly represented cash and cash equivalents
and certain receivables of the Company and subsidiaries
engaging in multiple business segments. Management considered
that it is impracticable or not meaningful in allocating to different
segments.

IR S M E R

(All amounts expressed in RMB unless otherwise stateq)
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Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

7. SEGMENT INFORMATION (Cont’d) 7. REDEER(E)
Unallocated liabilities mainly represented borrowings, RoBERE EE?‘EZIK’D\TE"*$%
certain payables and deferred income of the Company BEB D BRME LD B NER
and subsidiaries engaging in multiple business segments. FTRAREBERIELZRS EEEE%
Management considered that it is impracticable or not RHOBERRE 2D EBIL A AT I &
meaningful in allocating to different segments. B&E-
()  Segment results for the six months ended 30 June 2016 iy BE=ZE—REARA= + Hik
are as follows: NMEAMDEBEENT
Six months ended 30 June 2016 (Unaudited): BE_ZE—XREAXNA=1+HLE
~EA(REEHZ) :
Construction
Wastewater Water and salesof  Solid waste
treatment supply  equipment treatment Others  Unallocated Total
BiER
FRRE ok  RGHE  EERE Hft Y A7
RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000
AEETT ARETR ARETRE ARETR ARETR ARETR ARETR
Total segment revenue PHUAEE 252,242 309,291 200,283 108,510 31,666 - 901,992
Inter-segment revenue FHERA = (34,300) = = = (34,300)
Revenue from external customers RENREFHBA 252,242 309,291 165,983 108,510 31,666 - 876%
Gross profit S 128,260 70,078 37,976 31,332 9,857 - 217,508
Share of loss of investments NEREARNELREEE
accounted for using
equity method — — — - (57) — (57)
Finance income AERA 16,142
Finance costs HERE (79,463)
Other income B 44,485
Other gains - net HtlETE 3,531
Selling expenses HERY (13,212)
Administrative expenses TG (142,286)
Profit before income tax FrsHAIRIE 106,643
Income tax expenses FERE% (17,349)
Profit for the period BRAE 89,204
Depreciation and amortisation WENEE (17,159) (81,768) (4,618) (34,801) (1,187) 2913 (92,536)
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7.

Notes to the Interim Condensed Consolidated Financial Information
AR RR AR S BT IS B BT aE
(All amounts expressed in RMB unless otherwise stated)

(BHZEHY  BRIPAEZHIUAREFT)

SEGMENT INFORMATION (Cont’d)

(i)

Segment results for the six months ended 30 June 2016 are (i)

as follows: (Cont’d)

Six months ended 30 June 2015 (Unaudited):

7. RESWERGE)

BE-E-—

NE
NMEAR D ERENMT - (&)

ANA=tTHLE

BE_F-hF-A=+HL

~EA(RREZ) :
Construction
Wastewater Water  and salesof  Solid waste
treatment supply  equipment treatment QOthers  Unallocated Total
BER

SKER ik REHE  EERR Hft S ait
RMB'000  RMB'000  RMB'000  RMB'O0  RMB'000  RMB'000  RMB'000
ARETR  ARETR ARETR ARETn  ARETR  ARETn  ARETR
Total segment revenue APBAEE 162,954 116,982 165,766 - 33,236 - 478,938
Inter-segment revenue ABEUA = = 4,023) = = = 4,023
Revenue from extemal customers REARZFHHA 162954 116982 161743 - 33,236 = 474915
Gross profit i 72,888 38,114 26910 - 18,344 - 156,256

Share of profit of investments accounted  bUEEEARAELZERE
for using equity method 1,807 - - - - - 1,807
Finance income AERA 18519
Finance costs HERA (38,436)
Other income it 15,443
Other gains - net HtlETE 97
Selling expenses HER (7.869)
Administrative expenses R (82,314)
Profit before income tax FrEmaRE 63,509
Income tax expenses FrEfiEx 9,161
Profit for the period AR 54,348
Depreciation and amortisation HENE (16,143) (11,645) (3,848) (34 (383) (1,759) (33.812)

ERABRERDBERAA
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Notes to the Interim Condensed Consolidated Financial Information
FEARE B4R & BT 35 5 R AT

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

7. SEGMENT INFORMATION (Cont’d) 7. REDEHER(HE)
(i) Segment assets and liabilities as at 30 June 2016 are as (i) R=ZF—RESA=+HNZ
follows: HEEREEBNT :
As at 30 June 2016 (Unaudited): RIZE—RERNA=+H(E
BEZ)
Construction
Wastewater Water and sales of  Solid waste
treatment supply  equipment treatment Others  Unallocated Total
BER

AKRE fk  RESE  ERRE Kt 1R ai
RMB'0O0  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000
ARRBTR  ARBTR ARETR ARBTR ARETR ARRTn ARETR

Segment assets AHEE 3,057,414 2,236,631 1054585 2,468,464 635740 3,301,087 13,353,871
Segment assets include: PHERAS:
Investments accounted for using WERENRNRE
equity method - - - - 34,868 - 34,868
Segment liabilties =\t 314 91044 523780 493898 571,756 4,966,209 8,249,004
As at 31 December 2015 (Audited): R-_E—RE+-_A=+—H
(REZ) :
Construction
Wastewater Water ~ and salesof ~ Solid waste
treatment supply  equipment  treatment Others  Unallocated Total
BER
KRR ok FRHEE  ERER Hft EiH Ghl
RMB'000  RMB'O0  RMB'O00  RMB'O00  RMB'000  RMB'000  RMB'000
ARBTR  ARETR  ARBTRT ARETR ARETR ARBTR ARETR
Segment assets PHEE 2,756,951 815567 1192471 2,168,355 393268 2275679 9,602,291
Segment assets include: AEREE:
Investments accounted for using NEREARNRE
equity method - - - - 34,925 - 34,95
Segment liabilities pir={= 610,785 97,156 559,563 584,371 207984 2519830 4,659,679
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Notes to the Interim Condensed Consolidated Financial Information
AR RR AR S BT IS B BT aE
(All amounts expressed in RMB unless otherwise stateq)

(BHZEHY  BRIPAEZHIUAREFT)

SEGMENT INFORMATION (Cont’d)

(i)

(il

Segment assets and liabilities as at 30 June 2016 are as
follows: (Cont’d)

Inter-segment transfers or transactions are entered into at
terms and conditions agreed upon by respective parties.
Eliminations comprise inter-segment trade and non-trade
balances. Pricing policy for inter-segment transactions is
determined by reference to market price.

For the six months ended 30 June 2016 and 2015, the
Group’s business were primarily carried out in the PRC,
thus the geographical segment information has not been
prepared.

Breakdown of the revenue from all services and sales of
goods is as follows:

7. RESWERGE)

(ii)

(i)

REZB-RFXA=+HND
MEERKEBEWT - (&)

DR EERERZ TIRE i
EMRFR R AR LT - HiHE
BoHEEZRFES &R
DHEXZNEEBRRESZ
mEREE -

BECZE-—"EAA=THK
—B-HEAASHALAE
A AEENEBEBETE
g Bk 2FIE S HE
Bt

BEMRBRFEEEREEN
Wss z BRARERSIZNT

Six months ended 30 June

BEANA=THIEREA

2016 2015
—E—RE —E-1F
RMB’ 000 RMB’ 000
AR®T T ARBT T
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Operating services EERK 320,901 161,647
Construction services BIER 349,412 202,295
Finance income AEUWA 74,411 45,562
Engineering-Procurement-Construction REFT-BRE-EIR
and equipment sales REHE 91,302 32,175
Others Hith 31,666 33,236
867,692 474,915

Revenue of approximately RMB159,399,000 (six months
ended 30 June 2015: RMB120,386,000) is derived from the
largest single customer for the six months ended 30 June
2016, representing 18% (six months ended 30 June 2015:
25%) of the Group’s total revenue, which is attributable to
revenue from construction services.

BE-ZE—-—XR"EXA=tAHL
~NER  RERKE—FFH
Wi 4 B A K ¥ 159,399,000
TEBE=ZZ-HF XA
=Z=+HLERNERA: ARK
120,386,000 7T ) © 1h AN & E
BRBEWI8R%(BE=-T—H
FRA=Z+HIEAREA:
25%)  EREWERBEER
7‘]’§§o

EEABREROBERDA
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Notes to the Interim Condensed Consolidated Financial Information
FEARE B4R & BT 35 5 R AT

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

8. OTHER INCOME 8. Hiblgzk

Six months ended 30 June
BHEANA=+HIEREAR

2016 2015

—E—RE —E-hF

RMB’ 000 RMB’ 000

ARTT ARBT T

(Unaudited) (Unaudited)

(REBEZ) (REERZ)

Government grants (note a) BT Bh (K EE () 14,887 9,099
Value-Added Tax (“VAT”) refunds (note b) BER(EBER )R

(M (b)) 27,600 —

Miscellaneous income HMIEW A 1,998 6,344

44,485 15,443

Amounts represented the subsidies granted by certain local
governments to the Group in respect of the Group’s provision
of sewage and reclaimed water treatments, distribution and sale
of piped water or construction of sewage and reclaimed water
treatment plants.

Pursuant to the preferential VAT policies issued by the PRC
State Administration of Taxation, the wastewater and solid waste
treatment businesses of the Group was eligible for full exemption
of VAT prior to 1 July 2015, effective from 1 July 2015, the policies
were changed and the full exemption of VAT is superseded by 70%
refund of the net VAT paid. The Group recognised the VAT refund
as other income during the six months ended 30 June 2016.

YUNNAN WATER INVESTMENT CO., LIMITED
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Notes to the Interim Condensed Consolidated Financial Information
AR RR AR S BT IS B BT aE

(All amounts expressed in RMB unless otherwise stateq)

(BHZEHY  BRIPAEZHIUAREFT)

9. FINANCE COSTS - NET 9. FMERALFHE

Six months ended 30 June
BEANA=+HIEREAR

2016 2015
—g—xE —T-EF
RMB’ 000 RMB’ 000

ARBT T ARBTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Finance income L& W s
— Interest income from bank deposits —IRITERFEWA 14,281 —
- Net exchange gains on financing —RETHNEE LR
activities (note a) WA FEE (MEEa) 1,861 18,519
16,142 18,519
Finance costs &R A
- Borrowing costs — AR AR (104,566) (63,119)
Less: amounts capitalised on qualifying assets & : ®EREEMN
EXRLEHE 25,762 25,046
(78,804) (38,073)
- Unwinding of provision (note 21) — FERBRIR B (M EE 21) (659) (363)
Finance costs - net R R AT RE (63,321) (19,917)
(@ Amounts mainly represented the exchange gains/losses of (a) SHEITEALBLERSKERSEE
translating cash and cash equivalents and borrowings denominated YA UM ST E I E R E X
in foreign currencies. &Y it K

EEABRERHERLA 55
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Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

10. INCOME TAX EXPENSES

10. FREHR

Six months ended 30 June
BHEANA=+HIEREAR

2016 2015
—g—xE —T-EF
RMB’ 000 RMB’ 000
ARBFT  ARETR

(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Current income tax
— PRC corporate income tax
Deferred income tax

BNERAFR S5
— R EER 22,963 6,959
IEFEFTSHE (5,614) 2,202

17,349 9,161

(@) PRC corporate income tax

Certain subsidiaries in certain industries operating in the
western region of Mainland China can enjoy a preferential
corporate income tax rate of 15%, provided their revenues
from principal activities amounting to more than 70% of their

total revenues of the period.

Certain subsidiaries operating wastewater and solid waste
treatment projects in Mainland China are eligible for a tax
holiday of three-year full exemption followed by three-year
half exemption of corporate income tax commencing from
their first year generating operating revenue.

Except for preferential treatments available to certain
subsidiaries as mentioned above, other subsidiaries within
the Group in the PRC are subject to corporate income tax at

the statutory rate of 25%.

(b) Thailand corporate income tax

The subsidiaries operating solid waste treatment project
in Thailand are eligible for a tax holiday of eight-year full
exemption from their first year generating operating revenue.

(c) Hong Kong profits tax

Hong Kong profits tax has not been provided for as the
Group did not have any assessable profits during the six
months ended 30 June 2016 (six months ended 30 June

2015: nil).

YUNNAN WATER INVESTMENT CO., LIMITED
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11.

12.

Notes to the Interim Condensed Consolidated Financial Information

EARNINGS PER SHARE

(a)

(b)

Basic

The basic earnings per share is calculated by dividing the
profit attributable to the owners of the Company by the
weighted average number of ordinary shares issued during
the six months ended 30 June 2016 and 2015.

IR S M E R

(All amounts expressed in RMB unless otherwise stateq)

(BHBEHY  BAFFE2FIUAREET)
1. SRAEF

(@ EX

BREARBRIZAAGEEA
FEAEFERUBZE=—Z— <&
E=ZB—REXRA=+HIEAN
& B 8 24T E @ AR i F 13
2EtE -

Six months ended 30 June
BEANA=Z+HIEREAR

2016 2015
—g—xF —T-EF
RMB’ 000 RMB’ 000

ARBTT ARBT T
(Unaudited) (Unaudited)
(REBEIZ) (RESEZ)

Profit attributable to the owners of RN TER AL FE

the Company (RMB’000) (AR®FT) 80,201 47,071
Weighted average number of ordinary EEITHE BRI

shares in issue (thousands) EHIE(FR) 1,193,213 922,928
Basic earnings per share BREXRER

(RMB per share) (B AR®T) 0.067 0.051
Diluted (b) #8

Diluted earnings per share is the same as basic earnings
per share as there were no potential diluted ordinary shares
outstanding during the six months ended 30 June 2016 and

2015.

DIVIDENDS

Pursuant to the resolution of the Company’s Annual General

HREBEZZE-R"FR=-F
—HFEARA=THIEAERL
BROTEINEEHESE
R HERBEERNESRE
REFIMEE o

12. B2

REARBDRRBFREHRE

Meeting, the Company has declared 2015 dividends of ZryRKPNFER=ZE—XNENA

RMB119,321,000 (2014 dividends: RMB110,500,000) on 7 June
2016. The 2015 dividends were paid on 28 July 2016.

+tEER-E—RAEREARE
119,321,000 T(ZE - ER L. :
AER#110,500,0007T) - =& —F
ERBEENR=ZZBE—RFELtA=Z+N
IR e

No interim dividend for the six months ended 30 June 2016 (six RAREEELEZRXBE_S

months ended 30 June 2015: nil) has been proposed by the board

of directors of the Company.

—AREANA=ZTHRLERNEAZHH
RE(BE-Z-—AF<A=THL
NMER ) o
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Notes to the Interim Condensed Consolidated Financial Information
FEARE B4R & BT 35 5 R AT

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

13. PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE 13. Y% - BMERZHEUREREE

ASSETS
Property,
plant and Intangible
equipment assets
L EREE
RMB’000 RMB’ 000
AR®ET T AR®ETT
Six months ended 30 June 2016 BE_F—7~EXA
(Unaudited) =+HILER
(REEZ)
Net book value REEE
Opening amount as at 1 January 2016 R-_E—A~"E—HA—H
R &% 1,617,329 1,711,249
Acquisition of subsidiaries WKEEK B A ] 105,499 1,182,026
Additions wE 64,346 371,264
Depreciation/amortisation e (36,987) (53,669)
Disposals HE (218) —
Closing amount as at 30 June 2016 RIBE—AREXNA=+H
R &% 1,749,969 3,210,870
Six months ended 30 June 2015 BE_FT—H5~H
(Unaudited) =+HIEAEAR
(REEEZ)
Net book value REFEE
Opening amount as at 1 January 2015 R-E—H&E—H—H
R &% 1,378,952 182,641
Additions B 92,529 6,067
Depreciation/amortisation e, e (27,989) (4,290)
Reclassification BEHAHE - (20,852)
Disposals HE (2,005) —
Closing amount as at 30 June 2015 RIBE—RAERNA=+H
R &% 1,441,487 163,566
(@ As at 30 June 2016, buildings of RMB18,697,000 (31 (@ RIZEBE—XRFARA=1+H:'A

December 2015: RMB18,890,000) were pledged as collateral
for the Group’s borrowings.

R#18,697,000 T(—ZF— &
F+ZHA=+—H: AR
18,890,000 7T ) H91& F 3K $# 1E
AEBRITHKIFR -

YUNNAN WATER INVESTMENT CO., LIMITED
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Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

(All amounts expressed in RMB unless otherwise stateq)

RECEIVABLES UNDER SERVICE CONCESSION
ARRANGEMENTS
The following is the summarised information of the financial asset

component (receivable under a service concession arrangement)
with respect to the Group’s service concession arrangements:

(BHEEH » BAFFEEFHDNREET)
PR 545 = AR R HE T R B IR
EARSERBETEERHEREN

TREEARDSD RBSFEER
BET WREWRIR) (VBRI AN T

As at
S
30 June 31 December
2016 2015
ZE—REF —E-5F
~NA=+H +=A=+—H
RMB’000 RMB’ 000
ARBFT ARBT T
(Unaudited) (Audited)
(REEZ) (REZ)
Receivables under service PRISIS R E T HET Y
concession arrangements Y FE 2,428,417 1,953,279
Less: portion classified as current assets WD BAREBEE
D (25,363) (11,540)
Non-current portion JEENHAER 2,403,054 1,941,739

In respect of the Group’s receivables under service concession
arrangements, credit risks varied amongst the Group’s projects
operated in different locations of the PRC. The collection of
receivables under services concession arrangements is closely
monitored in order to minimise any credit risk associated with the
receivables.

The receivables under service arrangements were billable
receivables. They were mainly due from governmental authorities
in Mainland China, who are the grantors in respect of the Group’s
service concession arrangements. Based on past experience, the
directors of the Company are of the opinion that no provision for
impairment is necessary in respect of these balances as there has
not been a significant change in credit quality and the balances
are still considered fully recoverable.

AAEBRBHESFEELRHETH
FUWHREMS - FERBREAER
RABETEBHELNREME -
ARELEERREERENEAEE
Bk RBEFFEERFTHEK
RIBHWEIERZ B2 ) B4

BRI 2B T R RWGRIR R A B AR
BENREHIR  AEBREELSS
SERBHFEETHRTANS
Bl it BT AR o RIBIBIESS -
ESAHBANZSEHRELRE
BiE RERFEEZLEEAE
HEARDRESTZHEE -

EEABREROBERDA
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IR S M E R

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

14. RECEIVABLES UNDER SERVICE CONCESSION 14.
ARRANGEMENTS (Cont’d)
As at 30 June 2016, the receivables under service concession
arrangements with net carrying amount of RMB225,978,000 (31

December 2015: RMB241,220,000) were pledged to certain banks
as security of the Group’s borrowings.

15. AMOUNTS DUE FROM/(TO) CUSTOMERS FOR CONTRACT 15.
WORKS

BB EE R THIRWIR(E)

RZZE-—XREXRA=1+H ' R¥EHE
FREZHETHEWRIE RE
BE A R 1225978000 0(= &
—HEF+-A=+—H: AR¥%
241,220,000 T)E M #E TRTE
# BHEBAREBHERER -

HEMTIEEY TRKEFHE

As at
30 June 31 December
2016 2015

e
AA=+H +=A=t+-8

RMB’ 000 RMB’ 000
AR®TT ARETT
(Unaudited) (Audited)
(REBER) (%)
Costs incurred to date plus recognised profits ESEEENRAME
less recognised losses BRAERE EREE 564,786 460,120
Less: progress billings W EENR (67,177) (57,053)
497,609 403,067
Analysed for reporting purposes as: FERRENDINE -
Amount due from customers for contract works ~ FLE X TIREWE FFIE
— Non current — JEBNER 488,616 404,142
— Current —BNER 12,326 3,477
Amounts due to customers for contract works MEHNIRREREFFIE
- Current —BHA (3,333) (4,552)
497,609 403,067

60 YUNNAN WATER INVESTMENT CO., LIMITED
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AR RR AR S BT IS B BT aE
(All amounts expressed in RMB unless otherwise stateq)

(BHZEHY  BRIPAEZHIUAREFT)

TRADE AND OTHER RECEIVABLES 16. B Z R HMEWKIE
As at

30 June 31 December

2016 2015

—F-A"E —T-5HF
AAE+HA +t=A=+-A

RMB’000 RMB’ 000
ARBTFT ARETT
(Unaudited) (Audited)
(REBEIZ) (RRE=)
Trade receivables g 5 WA
- Related parties (note 24(d)) — BARE 5 (5T 24(d)) 265,190 285,098
- Local governments — ith 75 BT 372,139 239,831
— Third parties —%= 417,862 328,196
Less: provision for impairment W OBERE (34,833) (13,271)
1,020,358 839,854
Other receivables: HAthEUFRIE ¢
— Related parties (note 24(d)) — BAH 5 (I EE 24(d)) 6,577 6,111
— Third parties —%= 1,371,715 390,517
Less: provision for impairment L ORERE (132,383) (134,696)
1,245,909 261,932
Prepayments FEFRIR
- Related parties (note 24(d)) — B8 (B aE 24(d)) 94,669 108,778
— Third parties —%= 595,554 759,759
690,223 868,537
2,956,490 1,970,323
Less: non-current portion R IERENE D
- Prepayments — AR (532,963) (715,826)
— Other receivables — H AR IE (37,329) (57,410)
Current portion BERER 2,386,198 1,197,087
The carrying amount of trade and other receivables approximate BEREMERFGFENETDEEH
their fair values and are mainly denominated in RMB. NEEEE s BFELUARKHE -

EEABREROBERDA

2016 F H# i} &

61



Notes to the Interim Condensed Consolidated Financial Information
FEARE B4R & BT 35 5 R AT

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

16. TRADE AND OTHER RECEIVABLES (Cont’d) 16. EZ R HMEWFIE(E)
In general, the Group grants credit periods of 90 to 180 days to BEBLT  AEEERTFEFIOE
its customers. Aging analysis of gross trade receivables (including 180 AMEAME - REAEEHRRE
amounts due from related parties of trading in nature) at the ZHHAENRREENE ZEK
respective balance sheet dates, based on the invoice dates or NE(BREBEZMENEER S
contractual terms, is as follows: IR ) BRI T ¢
As at
i

30 June 31 December

2016 2015

—E-RE —E-1F

AA=+H t=A=+-—H

RMB’000 RMB’ 000

ARBTT ARBT T

(Unaudited) (Audited)

(REBEIZ) (RRE=)

Within one year —F LR 863,120 662,501
One to two years —ZRF 109,814 107,948

Two to three years ME=F 56,616 50,621

Over three years =FE 25,641 32,055

1,055,191 853,125
Movements of the provision for impairment of trade receivables AREBEE ZERFERRERES

are as follows: BT

Six months ended 30 June
BENA=+HIEREAR

2016 2015
—E—-RE —E-1F
RMB’ 000 RMB’ 000
AR®T T ARBT T
(Unaudited) (Unaudited)
(REBEZ) (RESER)
Opening balance at 1 January m—HA—BE WM& 13,271 10,973
Impairment provision WERE 21,824 1,087
Unused amounts reversed 2R E R E AFIE (262) (51)
Closing balance at 30 June RANA=+HH%ER 34,833 12,009

62 YUNNAN WATER INVESTMENT CO., LIMITED
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AR RR AR S BT IS B BT aE

(All amounts expressed in RMB unless otherwise stateq)

(BHZEHY  BRIPAEZHIUAREFT)

16. B 5K HMBWHKIRE)

Movements of the provision for impairment of other receivables AEBHMERRIENRERES
are as follows: B

16. TRADE AND OTHER RECEIVABLES (Cont’d)

Six months ended 30 June
BEANA=Z+HIEREAR

2016 2015
ZE—REF —E-0F
RMB’000 RMB’ 000
AREET T ARET T
(Unaudited) (Unaudited)
(REEEZ) (RESERZ)
Opening balance at 1 January Wm—HA—BEM&Ee 134,696 11,602
Impairment provision WERE 181 4,290
Unused amounts reversed RENVFSEEREE (2,494) —
Closing balance at 30 June MANA=Z+HE%&ER 132,383 15,892

17. CASH AND CASH EQUIVALENTS

17. BEREEEEY

As at

30 June 31 December

2016 2015

—F-xE —F-EF

~A=+H +=—A=+—H

RMB’ 000 RMB’ 000

AREET T ARET T
(Unaudited) (Audited)

(REEEZ) (8RER)

Cash at bank and on hand BITRFHERS 2,090,364 1,672,121

Denominated in: UTHEHESHE !

- RMB - AR% 1,647,626 1,487,510

- UsD —-%7 272,129 9,785

- HKD BT 137,570 162,924
-THB — &Rk 33,039 11,902
2,090,364 1,672,121

EEABREROBERDA
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IR S M E R

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

18. TRADE AND OTHER PAYABLES

18. EH R HMEMNE

As at
®
30 June 31 December
2016 2015
—E—RE —E-hF
~A=+H t=A=+—H
RMB’000 RMB’ 000
ARBTFT ARETT
(Unaudited) (Audited)
(REEEZ) (£RE%)
Trade payables g S EARIEA
- Related parties (note 24(d)) — BAH 5 (P 5T 24(d)) 213,657 129,638
- Third parties —5$= 740,639 568,567
954,296 698,205
Other payables Hith eI I8
- Related parties (note 24(d)) — B35 75 (5T 24(d)) 1,767 15,037
- Third parties —$= 533,944 288,641
535,711 303,678
Advances from customers REEFEFHER 99,987 15,243
Staff welfare benefit payable EETREF 6,263 25,869
Other taxes payable HAth B8 58,168 85,860
Dividend payables EARE 119,321 —
Less: non-current portion A SERNERER
— Other payables due to a third party —-BHE=AN
Hith I8 (57,048) (54,514)
Current portion BERER 1,716,698 1,074,341

YUNNAN WATER INVESTMENT CO., LIMITED
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Notes to the Interim Condensed Consolidated Financial Information
AR RR AR S BT IS B BT aE
(All amounts expressed in RMB unless otherwise stateq)

(BHZEHY  BRIPAEZHIUAREFT)

18. TRADE AND OTHER PAYABLES (Cont’d) 18. BHRHEMEMHIEE)
As at 30 June 2016, the aging analysis of the trade payables R-ZB—REASA=1H  REH
(including amounts due to related parties of trading in nature) FAH  AEENESEARIE(E
based on invoice date were as follows: SE S MENE[ R A IE) R
BT -
As at
i

30 June 31 December

2016 2015

—FE-RE —E-hF

~NA=+H +t=—A=+—8H

RMB’ 000 RMB’ 000

AR®FR ARBTT

(Unaudited) (Audited)

(REEEZ) (£RE)

Within one year —FLR 648,100 396,269

One to two years —ZEME 221,467 227,226

Two to three years ME=F 67,013 63,523

Over three years =FLE 17,716 11,187

954,296 698,205

EFABRERBERADA 65
2016 F H# i} &



Notes to the Interim Condensed Consolidated Financial Information

IR S M E R

(All amounts expressed in RMB unless otherwise stateqd)

(BH#ZEHD

BRI &8I UN RBZ )
19. BORROWINGS 19. f&X
As at
®
30 June 31 December
2016 2015
—E—RE —E-hF
~NA=Z+H +t=A=+—H
RMB’000 RMB’ 000
AR¥ET T ARETT
(Unaudited) (Audited)
(REEZ) (£RE%)
Non-current JEENER 1,878,369 2,025,960
Current BNEA 3,640,826 1,038,355
5,519,195 3,064,315
Movements in borrowings is analysed as follows: EXEFHNFUT :
RMB’ 000
AR¥FT
Six months ended 30 June 2016 (Unaudited) BE_F—AR"EA~A=+HLAEA
(REEEZ)
Opening amount as at 1 January 2016 R-IEBE—AR"E—A—BHVEEHE 3,064,315
Proceeds from borrowings EEEEEe] 2,491,700
Repayments of borrowings EEEN (290,775)
Acquisition of subsidiaries W BRI A F 237,580
Exchange losses on financing activities RS EBAE L EE 6,645
Currency translation differences INEEIRE ERE 9,730
Closing amount as at 30 June 2016 RIE—RNEANA=THMPLEHE 5,519,195
Six months ended 30 June 2015 (Unaudited) BE_E—AF,A=1+RHILA~EA
(REE)
Opening amount as at 1 January 2015 R-FE—hE—HF—QHMNEHE 1,139,315
Proceeds from borrowings ERFEFE 255,000
Repayments of borrowings BEER (261,528)
Exchange gains on financing activities Rl E R B AV EE X U aR (1,502)
Closing amount as at 30 June 2015 R-F—RERNA=Z1THHNELXER 1,131,285

The Group’s borrowings as at 30 June 2016 carried weighted A=
average interest rates of 4.79% per annum (31 December 2015:

5.21%).

—RNEXNA=1+H  X&

%#ﬁﬁﬁmu%»‘mxuz;’%fiﬁ
479%(ZE—HFE+=-A=+—
H:521%) °
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AR RR AR S BT IS B BT aE
(All amounts expressed in RMB unless otherwise stateq)

(BHZEHY  BRIPAEZHIUAREFT)

20. DEFERRED INCOME TAX ASSETS/(LIABILITIES) 20. EEFIBHEE(ARK)
The table of deferred income tax assets/(liabilities) after the RIEFTSHERE (BF) (EKER
offsetting of balances within the same tax jurisdiction, is as —BIE R AR BN R ) TR
follows: T
As at
"
30 June 31 December
2016 2015
At —ZET-hF
~A=+H +=A=+—8
RMB’ 000 RMB’ 000
AR¥EF T ARBTFT
(Unaudited) (Audited)
(REEZ) (RER)
Deferred income tax assets EILFAEREE 139,364 56,173
Deferred income tax liabilities EEEHEE (427,960) (198,116)
The movement in deferred income tax assets and liabilities FRNIELEFEHEENEENES
during the year, without taking into accounts for the offsetting of (FetRE—MHEREEEAERN
balances within the same tax jurisdiction, is as follows: )T -

Six months ended 30 June
BHEANA=+HIEREAR

2016 2015
—E-xE —B-Ef
RMB’ 000 RMB’ 000

AR®TR ARBTT
(Unaudited) (Unaudited)

Deferred income tax assets ELRESHEE (REEZ) (REERZ)
Opening balance 1 January R—B—HE W& 64,307 44,837
Credited to income statement AR 10,016 6,005
Acquisition of subsidiaries W BB R R F] 74,414 —
Closing balance at 30 June MRANBA=Z1+RHE&RER 148,737 50,842

EEABREROBERDA 67
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IR S M E R

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

20. DEFERRED INCOME TAX ASSETS/(LIABILITIES) (Cont’d) 20. EEFIBHREE(&ARK)(H)
Six months ended 30 June
BHEANA=+HIEREAR
2016 2015
—EF—RE —ZE-RF
RMB’000 RMB’ 000
AR¥TT ARET T
(Unaudited) (Unaudited)
Deferred income tax liabilities BEHIEEE (REEZ) (REEZ)
Opening balance 1 January R—B—HE W& (206,249) (58,298)
Charge to income statement AUk E R (4,402) (8,207)
Acquisition of subsidiaries BB A ) (226,682) —
Closing balance at 30 June RANBE=+REA%ER (437,333) (66,505)

YUNNAN WATER INVESTMENT CO., LIMITED
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AR RR AR S BT IS B BT aE
(All amounts expressed in RMB unless otherwise stateq)

(BHZEHY  BRIPAEZHIUAREFT)

21. PROVISIONS 21. 1#B4E
Maintenance Employee
cost benefit Total
HEMA - 3=1::k3 Rt
RMB’ 000 RMB’ 000 RMB’ 000
AR¥TT AR¥TR AR%TR
(note (a))
(it (a))
Six months ended 30 June 2016 (Unaudited) EHZZF—7*%F
NA=Z+HLEREAR
(REEZ)
Opening amount at 1 January 2016 R-E—REF
—B—BHYEHE 21,951 3,840 25,791
Acquisition of subsidiaries W BB M B A R 27,904 — 27,904
Provision capitalised in intangible assets REFEETBRE
BIEER 3,183 — 3,183
Unwinding of provision (note 9) FRIRIE (IR 9) 659 — 659
Utilised during the period HREA = 41) (41)
Closing amount at 30 June 2016 R-F—RE
NA=Z+HEREE 53,697 3,799 57,496
Six months ended 30 June 2015 (Unaudited) HZ_-F—H#E
AB=+HLEREA
(RBEXZ)
Opening amount at 1 January 2015 R-E—IL&E
—A—BEWEE 10,480 3,928 14,408
Provision charged to income statement AU R IBRAV B
(note 9) (HzE9) 363 — 363
Utilised during the period HRE A — (28) (28)
Closing amount at 30 June 2015 gt
~B=+H
KR EE 10,843 3,900 14,743

Pursuant to the service concession agreements entered into
by the Group, the Group has the contractual obligations
to maintain the facilities it operates to specified level of
serviceability and/or to restore the plants to a specified
condition before they are handed over to the governmental
authorities at the end of the service concession periods.
These contractual obligations to maintain or restore the
facilities, except for any upgrade elements, are recognised
and measured in accordance with HKAS 37 at the best
estimate of the expenditure that would be required to settle
the present obligation at the end of each of the related
periods.

RIEAEBET M B BRI A4S RS
i - AEBNSHNEESR
REALENRE  BRTS
HENTRARBAKIR,
RIS S AR - £
R E T RAFHE A - 1§
HEEEREERE - Z5RE
FEERENSNEE(EM
BEMORIN IRBEE RS
FHERIEI7TRIE B RN E
RETEMNEEMEHNER
EfAFHERRERTE -

EEABREROBERDA
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(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)
22. COMMITMENTS 22, X%

(@) Capital commitment (a)

Capital expenditure contracted for but not yet incurred as of
30 June 2016 and 31 December 2015, is as follows:

BRI

BEZZ-—XR"FAA=1THEK
—E-"F+=-HA=+—HE
TR BN RELENEAZHM
T

As at
30 June 31 December
2016 2015

“E-RE —Z-a8F
~NA=Z+H t=A=1t—H

RMB’ 000 RMB’ 000
AR¥T T ARET T
(Unaudited) (Audited)
(REEEZ) (ReE=)

Property, plant and equipment, ME - BERKE -
land use right and construction projects T AR ERIEE 1,731,753 898,701
Acquisition of equity interests WEE IR i 693,538 912,072
2,425,291 1,810,773

YUNNAN WATER INVESTMENT CO., LIMITED
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AR RR AR S BT IS B BT aE
(All amounts expressed in RMB unless otherwise stateq)

(BHZEHY  BRIPAEZHIUAREFT)

22. COMMITMENTS (Cont’d)

(b)

Operating lease commitments — where the Group is the
lessee

The Group has leased various offices and warehouses under
non-cancellable operating lease agreements. The lease
terms are between 1 and 10 years.

The Group had future aggregate minimum lease rental
payments under non-cancellable operating leases as follows:

22, RIE(4E)

(b)

REHERE - FEBEERE
HA

AEBREN T HEEERE
BREEZEARAERAE
HEHR/1E105F -

REERE RN TREEERY

BEENARREEASARERE
LI N

As at
"

30 June 31 December

2016 2015

—F-RE —E-hF

~A=+H +=—A=+—8H

RMB’ 000 RMB’ 000

AR®FR ARBTT
(Unaudited) (Audited)

(REEEZ) (£RE%)

Within one year —F R 6,256 6,500
One to five years —ZHE 4,006 6,074
Over five years REUE 1,287 450
11,549 13,024

EEABREROBERDA
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(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

23. BUSINESS COMBINATION

The general information and fair values of the identifiable assets/
liabilities of the material business combinations in the period as at
their respective dates of acquisition are set out as follows:

(a)

Future International Group Co., Ltd. (“Future
International”)

Future International is principally engaged in water supply
in the PRC. On 8 January 2016, the Group acquired 65%
equity interest of Future International from an independent
third party.

The acquired business has contributed revenues of
RMB84,306,000 and net profit of RMB13,899,000 to the
Group for the period from acquisition date to 30 June 2016.
Had Future International been consolidated from 1 January
2016, the interim condensed consolidated statement of
comprehensive income of the Group for the six months
ended 30 June 2016 would show pro-forma revenue of
RMB867,692,000 and net profit of RMB89,294,000.

YUNNAN WATER INVESTMENT CO., LIMITED

23. XBEH

HRNEREBSHRRESBIWE
AWM ERNEE BBz —R

ERRAFERINAT :
(@) Future International

Group Co., Ltd.([ Future
International ])

Future International E B =
EHEMHK  RZB—RE—
ANB  REER—RBBILE
= 75 Wt B8 Future International
#965% IRAE -

WERHE-ZE—XRFXA
=+ HHBE MBEES
AXEBEMBEAARY
84,306,000 T & 4 F A B
#£13,899,000 7T ° fi# Future
International B =& — ;x & —
B—HBESHAR  RAXEE
BE-ZE—-—X"EXA=+HLE
~ME B (R AR RR AR & 2 E UK
RV R EZE WA R AR
#7 Bl B A R ¥ 867,692,000
TR AR% 89,294,000 7T °
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AR RR AR S BT IS B BT aE

(All amounts expressed in RMB unless otherwise stateq)

23. BUSINESS COMBINATION (Cont’d)

(BHZEHY  BRIPAEZHIUAREFT)

23. ¥(BEHE)

Future International Group Co., Ltd. (“Future

International”) (Cont’d)

Future International
Group Co., Ltd.([ Future
International |) (4

RMB’ 000
AR®TT
Consideration: ®iE
- Cash -B& 200,000
- Unpaid consideration — KRB 92,500
Total consideration REHEZE 292,500
Fair value of identifiable net assets acquired FTYXEE AT BI;F & £ A TE
Restricted cash ZIREIRE 293,000
Trade and other receivables B 5 R EMEWRE 518,131
Intangible assets B EE 800,078
Other assets Hib&EE 91,140
Borrowings LR (206,300)
Trade and other payables B RHEMENRIE (675,367)
Provision BiE (27,904)
Deferred income tax liabilities EEMESHEE (139,189)
Deferred Income IERE Y 2 (268,403)
Total identifiable net assets RE:#bE=¥:3 385,186
Non-controlling interests FE i RS (134,815)
250,371
Goodwill ME 42,129

Acquisition-related costs of Future International were
charged to the administrative expenses and were not

material to the Group.

The goodwill of RMB42,129,000 arises from a number of
factors include expected synergies through combining a
highly skilled workforce and obtaining greater efficiencies
in water supply business, which cannot be separately

recognised as an intangible asset.

Future International i U 8% 45
BERARITEEXFHE - B
HAEBMSTBEK °

A R %42 129,000 7T #Y 7 &
REZERE  SFEESER
LEETITRAEKEXRTREE
K2 T #5 SR B FE HA 17 B 3
fE > METREDHERARE
BE -
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(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

23. BUSINESS COMBINATION (Cont’d)

(b)

Harbin Guo Huan Medical Solid Waste Harmless
Centralised Disposal Center Co., Ltd. (“Guo Huan”)

Guo Huan is principally engaged in solid waste treatment in
the PRC. On 2 June 2016, the Group acquired 100% equity
interest of Guo Huan from an independent third party.

The acquired business has contributed revenues of
RMB3,458,000 and net loss of RMB3,015,000 to the Group
for the period from acquisition date to 30 June 2016. Had
Guo Huan been consolidated from 1 January 2016, the
interim condensed consolidated statement of comprehensive
income of the Group for the six months ended 30 June 2016
would show pro-forma revenue of RMB881,610,000 and net
profit of RMB93,141,000.

YUNNAN WATER INVESTMENT CO., LIMITED

23. XBEt#E)

(b)

LRERRBRERENES
EEHREEFLERAR(E
®1)

BEREREDECEEEEY
BRE -RZZE-RFAAZ
B AEEO-2BYE=

WEEBIIR MY 100% IR #E -

WERHE-ZE—XREXA
=+ HEBE T EK
BEAEEBERHMBAARYE
3,458,000 T & F R E 1B F 58
AR % 3,015,000 7T - fii E &
BE-ZE-—ARF—A—HEeH
AR AIRAEEEZE-Z— X
FEXRA=Z+H XA R RE
[GEEE e =2 N
BEWARMAERE D BB A
F#881,610,000 5t & A B #5
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(All amounts expressed in RMB unless otherwise stateq)

23. BUSINESS COMBINATION (Cont’d)

(b)

(BHZEHY  BRIPAEZHIUAREFT)

23. ¥(BEHE)

Harbin Guo Huan Medical Solid Waste Harmless
Centralised Disposal Center Co., Ltd. (“Guo Huan”)

(b) BHEERBEREREVES

R BB OERAT(H

(Cont’d) R(E
RMB’ 000
AR®TT
Consideration: ®iE
— Cash -Re 191,558
- Unpaid consideration — KRB 99,083
Total consideration REHEZE 290,641
Fair value of identifiable net assets acquired FTYXEE AT BI;F & £ A TE
Property, plant and equipment M - BmERFE 103,826
Intangible assets BILEE 328,301
Other assets Hib&E 15,709
Trade and other payables g 5 RHEMEMAFIE (72,441)
Deferred income tax liabilities EEFEREE (85,459)
Other liabilities HtEfd (3,990)
Total identifiable net assets R EEEALE 285,946
Goodwill ME 4,695

Acquisition-related costs of Guo Huan were charged to the
administrative expenses and were not material to the Group.

The goodwill of RMB4,695,000 is attributable to Guo Huan'’s
strong position and profitability in solid waste treatment
business, which cannot be separately recognised as an

intangible asset.

[ 3R Y U BB AR BE AR AN TR 1T B
XHRRR - BHAKREmS T
BEK-

AR #5 4,695,000 7T By &2 53
(A 74 Bl 2R A9 78 [ Hb v B 4 [ B8
BRIEEZBENERNED  MET
RS FRRABFEE -

EEABREROBERDA
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(BHZEHY BRI FIUARERT)

24. RELATED PARTY TRANSACTIONS 24, BEHARS
(a) Name and relationship with related parties (a) EEABETHABTEREEREES MR
%
Name Relationship
& [oRER

Yunnan Province Water Industry Investment Co., Ltd. Shareholder of the Company
(“Yunnan Province Water”)

EFEABERREERAB(EEEKK]) ARATRER

Beijing OriginWater Technology Co., Ltd. Shareholder of the Company
(“Beijing OriginWater”)

ERBKFERERAERA B ([dERBEHRIR]) ARAFRER

Wenshan Water Industry Investment Co., Ltd. Joint venture of the Group before
(“Wenshan Water”) (note (i) 30 December 2015

LMK BEZERERR AR ([ 3Lk ) (MEE () “E-RAF+ZA=1+HA REENEEDLE

Yunnan Metropolitan Construction Investment Co., Ltd. Shareholder of Yunnan Province Water
(“YMCI”)

EFEUTRERIREEEBRAT EREKRBHIRR
([EfEHIRER )

Jinghong Municipal Investment and Development Subsidiary of YMCI
Co., Ltd. (*Jinghong Investment”)

SHATEHRERBARLA ErREREENME QR
(ISR 1)

Yunnan Chengjiang Eagle Tourist Resort Co., Ltd. Subsidiary of YMCI
(“Yunnan Chengjiang Eagle”)

ERRIEBREERNERAAF ErREREENME QT
((EmEIZE])

Yunnan City Voted Erhai Real Estate Ltd. Subsidiary of YMCI
(“Yunnan Erhai Estate”)

EmPESEXEERAR(EmEREX] EEHREENKE LS

Kunming NO.1 Construction Group Co., Ltd Subsidiary of YMCI
(“Kunming NO.1 Construction”)

ER-Z2EXEEERAR(ER -] EREREENME AR
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(BHZEHY  BRIPAEZHIUAREFT)

24. RELATED PARTY TRANSACTIONS (Cont’d) 24. BEFR5 (&)

(a) Name and relationship with related parties (Cont’d) (a) EEABETHABTERERAES MR
& (#)
Name Relationship
=g 5RES
Yunnan City Voted Banna Investment and Subsidiary of YMCI

Development Co., Ltd. (“Banna Investment”)

ERERRARERBEER QT ([RAHRE D)

Yunnan City Voted Longjiang Real Estate Limited
(“Yunnan Longjiang Estate”)

EMEREIFHERRARARD(EEEIFLE]

ZTE Yunnan City Investment Information Technology
Co. Ltd. (“ZTE Yunnan City Investment”)
EFFEFRESRMER LT (I Em P Bz )

Kunming University Of Science And Technology
Oxbridge College (“Kunming Oxbridge College”)
BT REZFEEM5 ([ BERZEZER )

Yunnan City Voted Chinese Business Family
Investment and Development Co., Ltd.
(“Yunnan Chinese Business Family”)

EMRREAZIREMBERQT(E@ER 2K ])

Yunnan Construction and Investment Holding Group
Co., Ltd. (“Yunnan Construction and Investment”)
(note (ii))

ERERER(E/ER ) (EE (i)

EEHREENHELQE
Subsidiary of YMCI

TR EENHEAR
Subsidiary of YMCI

EmEREENHE LT
Subsidiary of YMCI

EEHREENHELQF
Subsidiary of YMCI

ERRREENHE AT

State-owned enterprise

EikCpdaE 3

Wenshan Water became a wholly owned subsidiary of the
Company since 30 December 2015. Before that, it was a joint
venture of the Group.

On 19 April 2016, Yunnan Construction Engineering Group
Co., Ltd. merged with The 14th Metallurgical Construction
Corporation Ltd., both of which are state-owned enterprises
and related parties of the Group. The merged group was
renamed to Yunnan Construction and Investment Holding
Group Co., Ltd.

(i

B=F—-A%+=-A=*H
o SULRBRAA AT
REMBAT o R AT
HARKENSE AT -

RZZE-AFOA+AIAB -
EHEISERRLFHE
THAEZREEMARLT
(MEHRBAELEREE
BHEBS) &6 aOtE
EZEAEEERER -

EEABREROBERDA
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T4
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th B A AR & B S B R B e
(All amounts expressed in RMB unless otherwise stateqd)
(BRHZEHY - BEITE AN REET)

24. RELATED PARTY TRANSACTIONS (Cont’d)

(b) Transactions with related parties

During the six months ended 30 June 2016 and 2015, the
Group had the following significant transactions with related
parties which are carried out on terms agreed with the
counter parties in the ordinary course of business:

()  Purchase of goods and services

24. BBAR 5 (4E)

(b)

HREBTETHXS

RBEZSE—XR"ER=Z—FH
FARA=ZTHIEAER » K&
EHEEEMAREFANEEE
HBREPIHERET T
TERRS :

() FEEEmRRERRE

Six months ended 30 June

BEANA=Z+HLEREAR

2016 2015
—®—5x% —B-EF
RMB’ 000 RMB’ 000

AR®TR ARBT T
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Yunnan Construction and Investment ZEEZEIR 193,943 248,280
Beijing OriginWater EREKR 2,317 1,557
196,260 249,837

(i) Sales of goods

(i) HEEm

Six months ended 30 June

BEAA=Z+HLEREAR

2016 2015
—®—5x% —B-EF
RMB’ 000 RMB’ 000

AR®TRT ARBT T
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Yunnan Construction and Investment ZEmEEIR 4,796 27,715
Yunnan Erhai Estate EmEEEHE 850 850
Yunnan Chengjiang Eagle EEETEEM 280 49
Yunnan Longjiang Estate EMRELEME 815 2,034
Kunming Oxbridge College EIEBER 29 —
Yunnan Chinese Business Family EMERZR 835 —

7,605 30,648
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(BHZEHY  BRIPAEZHIUAREFT)

24. RELATED PARTY TRANSACTIONS (Cont’d) 24. FABAER 5 (E)
(b) Transactions with related parties (Cont’d) (b) EEEELETHRSE(E)
(i)  Key management compensation (i) FTEEENSFHH
Key management includes executive directors. The FTEEEECREYITE
compensation paid or payable to key management for E-REERBEHAH
employee services is shown below: EREEEBEAENFH
Bz T

Six months ended 30 June
BEANA=Z+HIEREAR

2016 2015
—g—xF —T-EF
RMB’ 000 RMB’ 000
ARBTFR ~ AR®TR
RMB’ 000 RMB’ 000

(Unaudited) (Unaudited)
(REEZ) (REEZ)

Salaries and other benefits FEREMBR 2,937 2,049

(iv) Guarantee (iv) FER

Six months ended 30 June
BHEANA=+HILEREAR

2016 2015
—g—xF —T-EF
RMB’ 000 RMB’000
ARBFT  ARETR
RMB’ 000 RMB’ 000

(Unaudited) (Unaudited)
(REBEIZ) (RESEZ)

Guarantee provided by related parties  BEE: S T ANEBER

in respect of the borrowings REMNER
of the Group
- Jinghong Investment —SHHER 7,500 20,000

EBMKBRERGERAA 79
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(BHZEHY BRI FIUARERT)

24. RELATED PARTY TRANSACTIONS (Cont’d)

(c)

Transactions with other state-owned enterprises

In accordance with Hong Kong Accounting Standard 24
“Related Party Disclosures”, state-owned enterprises and
their subsidiaries, directly or indirectly controlled by the PRC
Government are regarded as related parties of the Group.

The Group operates in an economic environment
predominated by state-owned enterprises. During the six
months ended 30 June 2016 and 2015, the Group had
transactions with state-owned enterprises including, but
not limited to, operating services, construction services and
equipment sales.

These transactions are conducted in the ordinary course
of the Group’s business on terms comparable to those
with other entities that are not state-owned. The Group
has established its pricing strategy and approval process
for purchase and sales of products and services. Such
pricing strategy approval processes are consistently applied
regardless of the counterparties are state-owned entities or
not. Having due regard to the substance of the relationships,
the directors of the Company are of the opinion that none
of these transactions are material related party transactions
that require separate disclosure except for the transactions
with Yunnan Construction and Investment as disclosed
above.

YUNNAN WATER INVESTMENT CO., LIMITED

24. BBAR 5 (4E)

(c)

BEHMEELRETHNRS

RIEEBETERISE 2457 B8
BAEE| BPEBRFER
o RSN A R R E K
JB A B AR A A 5 [ A9 B
oo

REBEHBEA EFEFMNE
BEREPEERE - REEC
E-ARERZZE-HFAXA
=+t HIEAER - AEEER
BREETHNRZEEWER
RI)EBLRTE - BRBHER
RIGIHE -

B"ERGHEAEENEEE
TiBRE iR A BN S B B EL A
R B BRI M B LBk
RET - AKECRUEEE
in 52 AR 75 B E B SR B A AR
B FEEERKIEREE
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24. RELATED PARTY TRANSACTIONS (Cont’d)

IR S M E R

(All amounts expressed in RMB unless otherwise stateq)

(BHZEHY  BRIPAEZHIUAREFT)

24, FABEF X 5 (&)

(d) Balance with related parties (d) EEEEE T HAER
As at
"
30 June 31 December
2016 2015
ZE—REF —E-0F
~A=+H +=A=+—H
RMB’000 RMB’ 000
ARBTT ARET T
(Unaudited) (Audited)
(REBEIZ) (REZ)
Trade receivables - current B 5 WK IE — BN
- Yunnan Construction and Investment —EFER 252,942 272,312
— Kunming NO.1 Construction - BB 5,077 6,946
- Yunnan Erhai Estate - EmEREX 3,110 2,260
- Yunnan Chengjiang Eagle —EEmRIEEM 2,411 2,502
- Yunnan Longjiang Estate - EmEIRE 1,078 1,078
- Yunnan Chinese Business Family -~ EMEHZX 572 —
265,190 285,098
As at
"
30 June 31 December
2016 2015
ZE—REF —E-hF
~A=+H +=A=+—H
RMB’000 RMB’ 000
AREET T ARET T
(Unaudited) (Audited)
(REEEZ) (8RER)
Prepayments for purchase of goods BEEMEMNK
- Beijing OriginWater —EREKR 25,064 24,560
- Yunnan Construction and Investment —EFER 68,906 83,519
- ZTE Yunnan City Investment — EmPEER 699 699
94,669 108,778
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IR S M E R

(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)
24. RELATED PARTY TRANSACTIONS (Cont’d)

(d) Balance with related parties (Cont’d)

24. BBAR 5 (4E)

(d) EREARE T EVAEER(A)

As at
®

30 June 31 December

2016 2015

ZE—REF —E-5F

~A=+H +=A=+—H

RMB’000 RMB’ 000

ARBFT ARBT T

(Unaudited) (Audited)

(REEZ) (REZ)

Amounts due from related parties, JFE Uit R B 7 Y
not interest bearing TEHEMIE

- Yunnan Construction and Investment —EEER 6,111 6,111
- Yunnan Longjiang Estate - EFEIEME 466 —

6,577 6,111

As at
"

30 June 31 December

2016 2015

—F-RE —E-hF

~NA=+H +=ZB=+—H

RMB’000 RMB’ 000

AR¥TT ARBT T
(Unaudited) (Audited)

(REEZ) (REZ)

Trade payables - current B ST IE — BN

- Yunnan Construction and Investment - EEER 210,561 126,292
- Beijing OriginWater — b FEEKIR 3,096 3,346
213,657 129,638
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(BHZEHY  BRIPAEZHIUAREFT)

24. RELATED PARTY TRANSACTIONS (Cont’d)

24, FABEF X 5 (&)

(d) Balance with related parties (Cont’d) (d) EEREEEHEERE)
As at
w

30 June 31 December

2016 2015

—E—RE —E-hEF

~NA=+H +=—A=+—H

RMB’000 RMB’ 000

AR®TT ARBT T

(Unaudited) (Audited)

(REBEZ) (8RE®)

Advances from Customers BHWE P

- Banna Investment — RN E 843 690

- Yunnan Construction and Investment - EFEER 502 —
1,345 690

As at
"

30 June 31 December

2016 2015

ZE—RE —E-5F

~A=+H +=—BA=+—H

RMB’000 RMB’ 000

AR®F T ARETT
(Unaudited) (Audited)

(REEZ) (#REZ)

Amounts due to related parties, FEt BB AR A st B FE
not interest bearing

— Yunnan Construction and Investment - EEER 1,130 14,413

- Yunnan Province Water - EREEKE 637 624
1,767 15,037
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(All amounts expressed in RMB unless otherwise stateqd)

(BHZEHY BRI FIUARERT)

25. EVENTS OCCURRING AFTER BALANCE SHEET DATE

(i)

(i

(iv)

On 28 July 2016, the Group has entered into the Equity
Transfer Agreement with the vendors to acquire 50% equity
interest of Galaxy NewSpring Pte. Ltd. (“Target Company”)
at a consideration of US$100 million. The Target Company
owns and operates a number of plants engaged in water
supply, wastewater treatment and reclaimed water in the
PRC.

The Group acquired 75.51% of the equity interest of Harbin
Yun Shui Gong DA Environmental Technology Co., Ltd.
(“Harbin Yun Shui”, formerly known as “Harbin Chenergy &
Hit Environmental Technology Co., Ltd.”) and its subsidiaries
(together, "Harbin Yun Shui Group") at a consideration
of RMB158 million. Harbin Yun Shui Group is principally
engaged in solid waste treatment business in Harbin,
Heilongjiang Province. The acquisition was completed on
4 August 2016. Details of the assets acquired and liabilities
assumed, revenue and profit contribution of Harbin Yun Shui
Group and the effect on the cash flows of the Group are
not disclosed, as the accounting for this acquisition is still
incomplete at the time this interim condensed consolidated
financial information have been approved for issue. Harbin
Yun Shui Group will be consolidated with effect from 4
August 2016.

On 8 August 2016, the Group has entered into a three-
year syndicated loan facility agreement of US$130 million
(equivalent to RMB860 million) with interest rate of
Libor+2.2% per annum.

On 26 August 2016, the Group has issued a three-year
private placement note with a principal amount of RMB1,000
million and interest rate of 4% per annum.

YUNNAN WATER INVESTMENT CO., LIMITED

25, REERRABRBEMNER

(i)

(i

(iv)

RZB-—XRFLtA=+N\B"
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WEE -

AEEUREREBEARKE 158
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Ek] piBAIMEEREL
RRERERHERQIF DR
HIIB QB (EHBIMEEZ X
EE|)N7551% RIE - BF
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B o RN EAfS RRAR & B 7S
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STEREMATR  BMREHE
BREZKEBENCWEEE
REEERE - WE KRR SR
UREAEERSRENTE
15 MEEEKEEKBEC
ZE-XNENANBRBEEA
BR o

RIZZE—XRENANB » X&E
B —IE130E B X (M8
ZNARBEBOEET) A
H=FHREERRMERZ
FRZEEHLibor+2.2% °
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